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- tax deduction
for royalty fees
on books

INCOME TAX DEDUCTION under Section
80QQB is available to an author of certain
books,being resident in India,whois receiv-
ing income by way of royalty or copyright
fees. For claiming deduction under Section
80QQB, the individual assessee is manda-
torily required to furnish a certificate in
Form No. 10CCD. The certificate should be
duly verified by the person responsible for
making payment to the assessee.
Deduction under section 80QQB is
available onlytoaresidentauthorandis not
available to a non-resident person. In case
of royaltyincome received byan authorofa
certain type of books, the deduction is avail-
able under section 80QQB. However, such
deductionisnot available towardsjournals,
newspapers, magazine, diaries,pamphlets,
brochures etc.

Some of the essential terms

Following are some of the important
. terms which need to be understood first,
- before going into the provisions of section

sambit joint author.
i: The term ‘books’ shall not
he Vfollowing: Commentaries

b
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Lump sum: The term lump sum with
regard to royalties or copyright fees
includes a non-refundable advance pay-
mentreceived onaccount of such royalties

orcopyright fees.

Provisions of section 80QQB

Eligibleincome availableasa deduction
under section 80QQB

MAnyincome earnedbyanauthorinthe
exercise of his profession.

M Any income earned as a lump sum
consideration for the assignment or grant
ofanyofhisinterestin the copyright ofany
bookbeing thework of artistic orliteraryor
scientific nature or royalty or copyright in
respect of author’s book.

M Any income received as non-refund-
ableadvance payment of royalties or copy-
right fees.

Conditions for availing deduction
under section 80QQB

Theindividual assessee claiming deduc-
tion should be resident in India or the
assessee should be resident but not ordi-
narilyresident in India.

The individual assessee should have
authored (which also includes co-author)a
book covering the work of either literary or
artistic or scientific nature.

Theamountshouldbereceived inlump

. sum consideration. However, if theamount
is not received in lump sum consideration,
income (before allowing expenses) as is in
excess of 15% of the value of books sold
during the year should be ignored.

In case the income is earned outside
India, the deduction under section 80QQB
shallbeavailable onlyonsomuch of income
earned which is brought back in India, in
convertible foreign exchange, within a
period of six months (or within such
extended time) from the end of the previ-
ousyearinwhich the incomeis earned.

Itshouldbe noted here thatinsuch case,
theassesseeis mandatorilyrequired to fur-
nish a certificate in Form No. 10H. the cer-
tificate is to be submitted at the time of fil-
ing of the return of income.

The assessee claiming the deduction is
compulsorily required to furnish a certifi-
cate in Form No. 10CCD. Such a certificate
inForm No. 10CCD should be duly verified
by the person responsible for paying the
income.The certificate s to be submitted at

'theﬂme of filing of the return of income.

ce the deduction with respect to
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no further deduction can be

ch income under any other
Actinanyassessmentyear.
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