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Abstract

This thesis deals with the study of a single buyer, single supplier inventory model with
time quadratic and stock dependent demand for a finite planning horizon. A single de-
teriorating item which suffers a shortage with partial backlogging and some lost sales is
considered. Model is divided into two scenarios one with no permissible delay in pay-
ment and other with permissible delay in payment. Later is called centralized system
where the supplier offers the retailer, trade credit. In the centralized system, cost-saving
is shared amongst the two. The objective is to study the difference in minimum total
cost born by retailer and supplier under two scenarios including above-mentioned pa-
rameters. To obtain the optimal solution of the problem the model is solved analytically.
A numerical example and a comparative study are then discussed supported by sensi-
tivity analysis of each parameter.

Then a detail solution of re-manufacturing of a product in a supply chain model is
discussed. It is a non-traditional model considering time-dependent quadratic demand,
Weibull deterioration, shortages, partial backlogging and re-manufacturing of inventory.
This paper mainly focuses on remanufacturing and hence an attempt towards reducing
the environmental hazard. The process of remanufacturing is completed within one
cycle of replenishment. Trade credit between supplier and retailer also had been dis-
cussed. Two cases one of a centralized and the other of decentralization for a finite
planning horizon in a supply chain model are discussed. An algorithm has been derived
for solving a problem in both cases. Some managerial insights are talked about based
on sensitivity analysis on the parameters considered.

As per my next objective, I have discussed the recycling of an item within the plan-
ning horizon. Recycling of an item has become the natural requirement in inventory
handling. It decreases the burden of inventory for defective kind of items. Another ob-
vious phenomenon is deterioration of items in inventory. Hence two-parameter Weibull
deterioration of items is considered in this chapter. The idea is to introduce in a supply
chain model some greenness through recycling of defective items after the sorting pro-
cess.
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Lastly, a supply chain model which is discussed for fuzzy parameters such as fuzzy
deterioration cost, fuzzy holding cost fuzzy inventory carrying cost etcetera is con-
sidered for framing of the model which are later defuzzified using Centroid, Signed
Distance and Graded Mean Representation method. Centralized replenishment policy
in this finite planning horizon model is discussed along with sensitivity analysis.

Appendix A contains the excerpts of the Mathematica program for table formulation
submitted for copyright. In appendix B the list of published, accepted and communi-
cated research is provided.
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Chapter 1

Introduction

1.1 Introduction to thesis

For ages, people have been maintaining inventory even before the time of barcoding
people had a tough time predicting future sale and purchase. The necessity of better
and better inventory management has been growing since then. A very expensive tool
punch cards were introduced in the early 20th century. In today’s scenario, barcoding
and microchips have made the collection of inventory data very simple but predicting
inventory is still a daunting task. Many models and methods have been given by authors
so far. Study of inventory theory is a sub branch of operations research.

1. INTRODUCTION TO OPERATIONS RESEARCH:

Operations research is a science for solving various real life problems. For dif-
ferent problems there are different models for problem solving in Operations re-
search. To find the solution first the problem is formulated and one of the various
methods is adopted.

2. SIGNIFICANCE OF OPERATIONS RESEARCH

Operations research is used by executives of a company using mathematical anal-
ysis for error free decisions and better coordination. It is extensively used by
various public and private sectors. Operations research is also used by agricul-
ture, health and defence organizations.

3. GENERAL METHODS FOR SOLVING OPERATIONS RESEARCH MODEL

Various optimization techniques are adopted to optimize a real world problem
with modeling simulation. Some are as follows:

Manufacturing/Production Optimization
Network Optimization
Transportation Optimization
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Supply Chain Optimization
Scheduling Optimization etc.

4. Some tools used are as follows:
probability theory
numerical methods

Monte Carlo methods etc.

RESEARCH MODELS

In analytical or detective method techniques such as differentiation integration in-
terpolation and extrapolation and standard graphs are used for solving an operation
research model.

In numerical or iterative method as the name suggest problems with large number
of variables or parameters iterations on American solution is used to obtain an optimal
solution iterations are followed until the final optimal solution is reached which cannot
be justified further.

In Monte Carlo method random variables are used to estimate the actual popula-
tion the simulation is done under certain constraints and random variable that follows a
particular probability distribution this probability distribution represents the actual sce-
nario of the problem any test to prove this probability distribution the solution of the
model is obtained.

1.1.1 Description of inventory Systems
Types of inventory

There are different types of inventory. Some are mentioned below:

A branch of operations research deals with supply chain management system. One
of the essentials of the supply chain management is the management of the goods to
be transferred or stored in a storage this is called the inventory of the company or an
organisation.

Inventory or stock is the good in the storage Area of the company or an organisation
these goods can be of basically three different types raw inventory or goods, semi fin-
ished inventory, finished inventory called as the product. The inventory can be stored at
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different levels and different stages by different players such as manufacturers, distrib-
utors, dealers, retailers, buyers as well as customers.

Significance of inventory management

It is significant to store and maintain an inventory, as proper management can save the
organisation against the heavy loss. These losses can be because of different reasons
popping up during the ongoing business operations.

One of the major losses incurred is due to the demand fluctuation of the market.
Heavy demand means more of the inventory in the storage house is needed and low
demand means less of the inventory in storage house is required. One should have a
track on ups and downs of these market requirement so as to efficiently keepup the
inventory otherwise unused inventory may result into high inventory keeping cost and
less inventory in the store house can result into customer satisfaction and further into
shortage loss.

Other major parameter is deterioration. Deterioration happens when the raw ma-
terial, semi finished goods or finished goods stored has a certain life time. Beyond
that period the goods are no more in a condition to be used hence the purchase cost
of those goods are always at risk during the the storage of inventory. Thus inventory
management helps in estimating quality manufacturing also.

Inventory model

The most important question which arises is that how much inventory should be stored
that means how much inventory should be ordered and at what time . Here time means
how much time gap should be there between two orders of the inventory. This period
also called as replenishment cycle time varies with different factors such as demand,
deterioration etc. To find out the duration of of replenishment cycle a model is to be
framed this model is called as inventory model or in other words economic ordering
quantity model(EOQ)Hillier (2012).

This model this economic ordering quantity model is formulated mathematically
and with the use of mathematical and statistical tools an optimal inventory policy is
derived which is also called as scientific inventory management.

1.1.2 Inventory in a finite planning horizon

Finite planning Horizon model is a model which has "n" number or fixed number of
replenishment cycles.

Finite planning Horizon model or a fixed planning Horizon was discussed by Giri,
Chakrabarty, and Chaudhuri (2000). Considering finite number of replenishment cycles
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each replenishment cycle. Shortages were considered in each replenishment cycle ac-
cept the last cycle. Two different policies were taken into account and were compared.
One in which the shortages was there in all cycles except the last one and the other
in which the items were completely backlogged for replenishment cycles further Giri,
Chakrabarty, and Chaudhuri (2000) stated that the first policy resulted in in average
lower cost then second policy.

1.1.3 Deterioration

Deterioration is also understood as partial existence of the item due to damage or
decay to the original one. This deteriorated product is either discarded or is recy-
cled. Ghare and Schrader (1963) was the first to study deterioration. There are vari-
ous ways in which deterioration occurs, like Constant deterioration Papachristos and
Skouri (2000) and Pal, Mahapatra, and Samanta (2013), time varying deterioration
Sana (2010), Weibull Deterioration Philip (1974), Yang (2012), and Pal, Mahapatra,
and Samanta (2014a), exponential Ghare and Schrader (1963) and Jain and Aggar-
wal (2012) and fuzzy deterioration De Kumar, Kundu, and Goswami (2003), De and
Goswami (2006), Roy et al. (2007), and Halim, Giri, and Chaudhuri (2008). They used
the two-parameter Weibull distribution to represent the distribution of the time to dete-
rioration. The instantaneous rate function F(t) for a two-parameter Weibull distribution
is given by F'(t) = a1 f1t71 1 where o is the scale parameter, o; > 0; 3 is the shape
parameter, 5; > 0; t is time of deterioration, ¢ > 0.

1.1.4 Green inventory

As discussed in Zhu and Sarkis (2004) organisations in China dealing with greening
of the supply chain has to balance between the cost effectiveness and environmental
issues.

Greening of the supply chain is possible by keeping environmental factors into con-
sideration. World and societies are looking for sustainable growth in this direction.
Greening of the supply chain also means moving towards more sustainable products.
May it be greenhouse emission gases, recyclingM. Klausner and Horvath (1999) of
the products, or remanufacturing Wee and Chung ¢ (2009), Wee and Chung (2009),
and Saadany and Jaber (2010) of the products the scientist community is exhaustively
exploring every such area. There is a very little literature for the green supply chain
considering the above factors.

1.1.5 Brief introduction to fuzzy

Many a times the class of elements to be picked from a Universal set doesn’t have a fix
criteria of precise criteria for the membership.
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For example "the set of good student" in the class to be selected from particular sec-
tion or class. Other cases are like "the class of short men", "the class of intelligent men"
etc. Fuzzy set theory deals with the above problem defining a class with a Continuum
of grades of membership. A fuzzy set for class is define in such a way that every ele-
ment of the set is having a correspondence with a real number from the set of interval
between O to 1.

High grade of membership of that element is considered when its correspondence
is with the real number that is close to 1 and a low grade of membership is considered
for that element when the correspondence is with the real number that is close to zero.
For other than fuzzy set the element was supposed to be either in the set or outside the
set that means only the possibility 1 and 0 one was there Zadeh (1965).

Chang (1999) assumed product quantity "q" as triangular fuzzy number () such that
Q = (q1, @, ¢2) and defined a membership function.

Given by Jaggi, Pareek, and Sharma (2013), a fuzzy number (qo, ¢1,q2) Where
g < ¢1 < ¢ and defined on R , is called a triangular fuzzy number by its continu-

ous membership function i, () : z—[0,1] is

T —qo

—_— <z <

@ — qo q1
Ha = g2 —

22 g <z<

42— ¢ ==

0, Otherwise
For defuzzification of the total cost function, Graded Mean Representation, Signed
Distance and Centroid methods can be used.
The graded mean integration representation of Q, for Q = (90, ¢1, q2), a triangular

fuzzy number, is defined as P(Q) %+ 4g1 ke The centroid method on Q, for Q) =

(4o, 41, G2), a triangular fuzzy number, is defined as

P(Q) C.Io—l—gg+¢]2

The signed distance of Q, for ) = (g0, q1, q2), a triangular fuzzy

number, is defined as P(Q) o + 221 + 2

1.2 Motivation towards the work

A finite planning horizon model with exponentially decreasing demand Lin, Chao,
and Julian (2013) discussed that practicing with finite planning horizon model is more
proper than infinite model. But Lin, Chao, and Julian (2013) did not considered credit
period rate in a supply chain management.

Covert and Philip (1973) used two Parameter Weibull Deterioration since many
items in an inventory follows the same such as important drugs, batteries and others.
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Fig. 1.1 shows that if two parameter Weibull deterioration when 1<(<2 is for very
high deterioration rate in the begining which slows down with respect to time. The
rate of deterioration with respect to time is shown in Fig. 1.1 for different values of 5.
Two Parameter Weibull Deterioration with backlogging is discussed by Rajeswari and
Vanjikkodi (2012) but the planning horizon was taken as infinite and is not a supply
chain model.

A research paper with Weibull Deterioration, decreasing demand, trade credit, al-
lowing shortages with fuzzy logic by Majumder, Bera, and Maiti (2015) was discussed
in an infinite planning horizon and the demand taken was not quadratic.

To the best of our knowledge none of the researchers has considered an inventory
model with permissible delay in payments, time quadratic and inventory dependent de-
mand, item deterioration, shortages with partial backlogging and lost sales in all cycles
under a finite planning horizon with credit period rate. In this research we have as-
sumed time quadratic and stock dependent demand, time proportional deterioration of
item, shortages in every cycle with partially backlogging because of lost sales in a finite
planning horizon under permissible delay in payments. The research proposed here is
a generalized one as particular cases can be derived by relaxing one or more parame-
ters assumed. Further considering fuzzy logic the scope of generalizing the model will
cease to exist.

1.3 Objectives and contribution

To study a generalized inventory model with permissible delay in payments, time quadratic
and inventory dependent demand, item deterioration, shortages with partial backlogging
and lost sales in all cycles under a finite planning horizon with credit period rate the fol-
lowing objectives are taken into consideration which would satisfy the need of inventory
management systems in times to come.

1. To study the model of supplier—retailer inventory coordination with credit term for
deteriorating item with time-quadratic demand and time-dependent partial back-
logging with shortages in all cycles.

2. Determination of supplier—retailer inventory coordination with credit term for
short life-cycle deteriorating product re-manufacturing in a green supply chain
inventory control system with inventory dependent and linear-trend demand.

3. To extend the supplier—retailer inventory coordination with credit term for short
life-cycle deteriorating product re-manufacturing in a green supply chain inven-
tory control system to time-quadratic demand and time-dependent partial back-
logging with shortages in all cycles.
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4. To study fuzzyfication of supplier—retailer inventory coordination with credit term
for deteriorating item with time-quadratic demand and time-dependent partial
backlogging with shortages in all cycles.

1.4 Areas of application

It is by the country Japan that Just In Time (JIT) concept was introduced in the manu-
facturing units. But De Haan and Yamamoto (1999) established the fact and stated that
JIT is a total fiction. The case study dealt with big firms like Toyota, japan for product
as cars with 2000 employees keeping inventory of Steel plates and other parts also firms
like Shinitetsu Oita, Japan for Steel as product keeping inventory of Coal, lime, iron ore
etc. Similar study was made for many more such firms. De Haan and Yamamoto (1999)
found that instead of within an outside firm inventory was maintained.

Inventory holding is for different items raw or finalized product such as Fibers,
Steel, Power devices, Cars, Shoes, Watertaps, Coal, lime, iron ore, Barley, malt hop,
bottles, toys, Textile, rubber, strings, Steel plates, pipes, parts etc.

A good inventory management by a retailer,dealer or manufacturer helps to reduce
overcome the inventory crisis situation and thus reduces loss and in return increases
profit. Inventory management accounts for timely order placement. Without a proper
inventory model considering the type of product into consideration precise quantity
required cannot be ordered. Inventory carrying charges for unutilized raw material can
be minimized by keeping a check on inventory demand. Similarly for the much favored
product in market a shortage can be avoided thus saving time of procurement. Avoiding
inventory backlog increases the market goodwill and keep the customers satisfied.

1.5 Basic notions of inventory management/concepts

Rate of demand

It has been observed that for different product different types of demand exists. Some
of the major types of demands are constant demand Ghare and Schrader (1963), linear
demand Wu and Zhao (2014a) , time-Quadratic demand Sarkar, Ghosh, and Chaudhuri
(2012b), exponential demand Ouyang, Wu, and Cheng (2005), demand Price sensitive
Dowlatshahi and Heidari (2013), fluctuating Rameswari (2012), demand with trape-
zoidal rate Hsieh (2013), demand wwhich is inventory Dependent Wu and Zhao (2014a)
and many others.
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Lead time

The time retailer places and order to the time supplier delivers an inventory is called
the lead time. In today’s scenerio when there are faster way of communication there
happens to be no lead time and therefore in my reserach lead time is considered as zero

Shortages

Shortage of the goods in an inventory occurs when there are fewer goods available as
compared to demand this may occur due to several factors. Factors may vary from
suppliers machine non functioning to transportation delay by the retailer during a cycle
in a supply chain model Ghiami, Williams, and Wu (2013), Agrawal, Banerjee, and
Papachristos (2013), Sarkar, Ghosh, and Chaudhuri (2012a), Ghoreishi, Weber, and
Mirzazadeh (2014), and Bhunia, Shaikh, and Gupta (2015).

Rate of deterioration

Deterioration of the product within the system may occur due to various reasons such as
wear Klein and Rosenberg (1960), spoilage , rusting, spillage, change or decay Ghare
and Schrader (1963) and therefore is important factor to be taken into account as it adds
for profit loss.

Different cost associated

The different cost associated with the inventory system of a supply chain model that are
considered are as follows:

1. Item or the product purchase cost per unit by retailer
2. Ordering cost of the retailer,

Setup cost of the supplier,

> w

Opportunity cost

e

deterioration cost

6. remanufacturing cost

7. cost of scrutiny for defected items
8. transportation cost for recycling

9. Holding costs (Carrying Costs)
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10. Shortage Costs

11. cost of lost sales

1.5.1 Factors affecting inventory control

Demand: Number of units required throughout the planning horizon is called as de-
mand. Demand can be fluctuating or constant during the finite planning horizon. It may
be decreasing or increasing during a cycle.

Replenishment time: The time for ordering the inventory is called as replenishment
time or ordering time.

Order period: The length of time between one replenishment to another is called
order period or length of the cycle.

Ordering quantity: The number of units to be ordered by retailer in the beginning of
each cycle is called ordering quantity.

Credit period rate: The credit period offered to retailer by supplier within each cycle
to close the immediate previous account is called the credit period rate.

1.6 Methodology used

Examine the inventory problem and its environment

In inventory optimal values of three types of cost i.e. cost of carrying, cost of shortage
of inventory and cost of replenishment is quite very significant. These above mentioned
3 types of cost are often very closely related to each other. When one of the cost is
decreased or the cost is increased any one or the rest of the two of the other two cost
and sometimes even both may increases there is thus the problem of controlling the
cost so that there sum will be lowest. It is very tough and challenging question to
control the inventory. Many concept and techniques were proposed by mathematicians
for controlling the inventory eectively.

Analyze and define the problem

To control the inventory effectively we should consider two questions mainly.

1. When should inventory be replenished for different cycles during the planning
horizon?

2. How much should be replenished during the each cycle for the given planning
horizon?.
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Thus the time element and quantity element are variable that one subject to con-
trol inventory system. Inventory problem is to find the specific values of the variables
that minimize the total cost and minimum cost is obtain when the carrying cost and
replenishing cost are literally balanced. Analysis of an inventory system consists of the
following steps:

1. Determination of the properties of the system.
2. Development of formulation of inventory problem.
3. Development of a model of the system.

4. Derivation of a solution of the system.

To solve the model we shall use the standard techniques available, along with numer-
ical methods, approximation methods or any other suitable method. We shall seek the
numerical implication to visualize its practical importance. For these numerical calcu-
lations, I have used software Mathematica version 8.0.

General methods for solving operations research models

In general, the following three methods are used for solving OR models. In all these
models, values of decision variables are obtained that optimize the given objective func-
tion (a measure of effectiveness).

1. Analytical (or Deductive ) Method In this method, classical optimization tech-
niques such as calculus, finite difference and graphs are used for solving an OR
model. In this case, a general solution have been specified by a symbol and the
optimal solution can be obtained in a non iterative manner.

2. Numerical (or Iterative) Method When analytical methods fail to obtain the so-
lution of a particular problem due to its complexity in terms of constraints or
number of variables, a numerical (or iterative) method is used to get the solution.
In this method, instead of solving the problem directly, a general algorithm is ap-
plied to obtain a specific numerical solution. The numerical method starts with a
solution obtained by trial and error and a set of rules for improving it towards op-
timality. The solution so obtained is then replaced by the improved solution and
the process of getting an improved solution is repeated until such improvement is
not possible or the cost of further calculation cannot be justified.

3. Monte Carlo Method

With Monte Carlo method estimation of a random variable is calculated. The
inventory mathematical model is considered to follow a probability distribution.
The random variable which follows the probability distribution of the inventory
model is chosen for the estimation under defined criteria and circumstances.
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Constructing an numerical model

The decision making model consists of the following basic constituents:

1. Decision variables

The numerical value of the decision variable has to be obtained which decides the
validity of the model the numerical value of the decision variable also provides a
decisive alternative for the model so formulated the main aim of the model formu-
lated is to obtain the the correct value numerical value of the decision variables
through iterative methods

2. Non-governable variables

Many a times decision variables are dependent upon some other variables which
are which cannot be controlled directly by the the examiner these are called non
govern able variables the non-governable variables are are influenced by natural
causes of phenomena but these non-governable variables contribute considerable
amount it for the the solution of the model

The objective of the model the objective of the model is to minimise the total cost
incurred by the retailer as well as the supplier the total cost constitutes of of the
various other cost under consideration

3. Constraints of the model

The decision variable the non-governable variables and the cost considered in
the model comes with restriction for example the the inventory replenishment for
the order cannot be negative also that the demand cannot be negative There are
several other cost incurred by both retailer and supplier for example holding cost
which cannot be considered as negative similarly there are other constraints for
the model under examination

In my research there are four models which has been considered basically the the
models can be of two types linear model and nonlinear model a linear model is
such that all the variables z1,75, 73 ...... , T, as well as f(z) and g(x) are of
linear form (f ()= criterion or objective function to be optimized, g(x) = con-
straint) the decision variables non-governable variables for constraints all all are
linear within the equations but a nonlinear model which I have considered is is
nonlinear in nature in such a way that there are variables which are not linear
within the equations these equations. Such as the starting differential equations
of the model and the total cost equations.

4. Solution and Screening
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In this step the solution of the problems is obtained. With the help of data input
this nonlinear model is solved by the iterative method and a numerical solution is
obtained with the help of software mathematical version 8.0.

5. Execution of the Solution

Operations research is further subdivided into many categories. One such is in-
ventory theory. The solution obtained has to be implemented and the conflict
between the players has to be reduced. the execution of the solution of the model
is necessary to facilitate the retailer and supplier with the theory of conflict free
collaboration. Therefore the implementation of the generalized model after relax-
ing the variables to accomodate the organizational requirements will be the last
phase.

Differential equations

Consider now a linear trend in demand over (0,t) given by f(u) = a + bu, b > 0, and a
necessarily positive or zero and 6, the rate of deterioration of inventory. The inventory
level at any time w is given by differential equation

M) (0)1(0) = £, 0 <u < 1(L1)

Optimization

1. Local Minima The function has a local minimum point at z* if f(z*) < f(z) for
all x in domain X within distance of z*

2. Extreme Value Theorem Mathematical Optimization is the technique to find the
the minima or a Maxima a minimum value or a maximum value does exist if the
function is continuous within the interval as per extreme value theorem.

3. Hessian Matrix Definition(Uthayakumar (2015)):- Let f (x) be a function in n
variables. The Hessian matrix of f is the matrix consisting of all the second order
partial derivatives of f. That is, the Hessian matrix of f at the point x is the nXn
matrix. And f is strictly convex <= H is positive definite. A matrix is positive
definite if it’s symmetric and all its eigenvalues are positive as in 2.25.

Use of computers mathematica version 8.1

Following an algorithm and writing a program for the software Mathematica version
8.1 the optimal total cost for the retailer can be obtained which is in bold font table
below . See appendix A for the program.
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— N1
a; 1 2 3 4 5) 6 7
1 376.68 278.85 255.7 261.42 280.42 306.4 336.44

TABLE 1.1: Total cost of retailer in a decentralized system

1.7 Organization of thesis

The thesis is divided into eight chapters. The organization of the thesis is as follows:

Chapter 1 is about the introduction.

Chapter 2 deals with the study of a single buyer, single supplier inventory model
with time quadratic and stock dependent demand for a finite planning horizon. Sin-
gle deteriorating item which suffers shortage with partial backlogging and some lost
sales is considered. Model is divided into two scenario one with no permissible delay
in payment and other with permissible delay in payment. Later is called centralized
system where supplier offers the retailer, trade credit. In the centralized system cost
saving is shared amongst the two. The objective is to study the difference in minimum
total cost born by retailer and supplier under two scenarios including above mentioned
parameters. To obtain optimal solution of the problem the model is solved analytically.
Numerical example and a comparative study is then discussed supported by sensitivity
analysis of each parameter.

Chapter 3 presents a detail solution of re-manufacturing of a product in a supply
chain model. It is a non-traditional model considering time-dependent quadratic de-
mand, Weibull deterioration, shortages, partial backlogging and re-manufacturing of
inventory. This paper mainly focuses on remanufacturing and hence an attempt to-
wards reducing the environmental hazard. The process of remanufacturing is completed
within one cycle of replenishment. Trade credit between supplier and retailer also had
been discussed. Two cases one of a centralized and the other of decentralization for a
finite planning horizon in a supply chain model are discussed. An algorithm has been
derived for solving a problem in both the cases. Some managerial insights are talked
about on the basis of sensitivity analysis on the parameters considered.

Chapter 4 discusses clearly about recycling of an item within the planning hori-
zon. Recycling of an item has become the natural requirement in inventory handling.
It decreases the burden of inventory for defective kind of items. Another obvious phe-
nomenon is deterioration of items in inventory. Hence two-parameter Weibull deterio-
ration of items is considered in this chapter. The idea is to introduce in a supply chain
model some greenness through recycling of defective items after the sorting process.
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Chapter 5 deals with a supply chain model which is discussed for fuzzy parame-
ters such as fuzzy deterioration cost, fuzzy holding cost fuzzy inventory carrying cost
etcetera are considered for framing of the model which are later defuzzified using Cen-
troid, Signed Distance and Graded Mean Representation method. Centralized replen-
ishment policy in this finite planning horizon model is discussed along with sensitivity
analysis.

Appendix A contains the excerpts of the Mathematica program for table formulation
submitted for copyright. In appendix B the list of published, accepted and communi-
cated research is provided followed with bibliography.

1.8 Summary

Existing knowledge about the structure and properties of a specific sub problem can be
exploited in solving integrated models. Many more opportunities are still unexplored.
This research field thus remains very active.
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Chapter 2

Determination of credit period for a
model with coordination between
supplier and retailer

2.1 Abstract

In this chapter a single buyer, single supplier inventory model with time quadratic and
stock dependent demand for a finite planning horizon has been studied. Single dete-
riorating item which suers shortage, with partial backlogging and some lost sales is
considered. Model is divided into two scenarios, one with non permissible delay in
payment and other with permissible delay in payment. Latter is called, centralized sys-
tem, where supplier oers trade credit to retailer. In the centralized system cost saving is
shared amongst the two. The objective is to study the dierence in minimum costs borne
by retailer and supplier, under two scenarios including the above mentioned parameters.
To obtain optimal solution of the problem the model is solved analytically. Numerical
example and a comparative study are then discussed supported by sensitivity analysis
of each parameter.

2.2 Introduction

The available literature of different inventory models ( Wu and Zhao (2014b) etc.) re-
veals that the relation between retailer and supplier is becoming more stable in today’s
rapidly changing commercial world. The supplier steps forward and provides retailer,
the credit period for the settlement of the amount for quantity purchased. However, the
coordination between supplier and retailer depends upon kind of the product, its deteri-
oration, its demand etc. Need is to focus on type of product produced and launched.

It is due to the fact that long term relationship between retailer and supplier is the
key to success of both the parties. Many researchers have worked on the models which
strengthens the bond between retailer and supplier. Few of the authors like Banerjee
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(1986) Goyal (1988), Yang and Wee (2000), Sarker, Jamal, and Wang (2000), Chung
(2000) have presented their model for deterioration in a two level supply chain coordi-
nate system.

Goyal and Giri (2001) continued Raafat’s review work for permissible delay in
payment, price increase and price discount. An EOQ model which assumes that full
payment must be done by the retailer immediately after receiving the goods from the
supplier is a decentralized system where the supplier replenishes according to retailers
optimal quantity requirement on cycle to cycle basis. However, this is not practical,
as the supplier may offer the trade credit period to retailer i.e. a delay period for the
full payment (purchase cost) of the goods in a centralized system. Some of the related
articles with trade credit financing which includes deterioration of item/s can be found
in Wu and Wee (2001), Chang, Ouyang, and Teng (2003), Chang (2004), Ouyang,
Wu, and Cheng (2005), Chung and Liao (2006), Lo, Wee, and Huang (2007), Chung
and Huang (2007), Jaggi and Verma (2009), Chung and Lin (2011), and Hou and Lin
(2013) etc. and in their references.

With permissible delays in payments and assuming no shortages Chung and Huang
(2007) presented an inventory model. Liao and Huang (2010) investigated a similar
model to Chung and Huang (2007) by adopting a different approach. Huang (2007),
LiangLiang and Zhou (2011) investigates an inventory model under conditionally per-
missible delay in payment. Guria et al. (2013) framed an inventory policy for an item
with inflation and demand depending on selling price allowing and not allowing short-
ages with one of the provision being, immediate part payment to the wholesaler.

Shah, Patel, and Shah (1988) extended the model of Goyal (1985) by allowing short-
ages. Shortages or stock-out situation are likely to occur due to many conditions in
any commercial or industrial enterprise. Therefore consideration of stock-out in any
inventory model is essential in today’s scenario. It is assumed that the retailer on re-
ceiving of the ordered quantity from supplier satisfies the customer waiting and then
stocks the left over goods for his regular demand. But, all the customers waiting in
queue naturally cannot wait for stock to arrive because of their impatience or other
sources available in the vicinity. Thus a ratio of customers waiting goes into lost sales.
The shortages are then considered as partially backlogged. Abad; (1996) introduced a
model for customer’s impatience function. But it was Jamal, Sarkar, and Wang (1997)
who introduced a model assuming shortages for deteriorating items with permissible
delay in payments. Researchers such as Chang and Dye (2001), Ouyang, Teng, and
Chen (2006), Jaggi, Khanna, et al. (2010), Jaggi and Mittal (2012), Yang and Chang
(2013), and Bhunia et al. (2014) in their models considered deteriorating items with
partial backlogging and permissible delay in payments. . Lost sale was considered by
Dye, Hsieh, and Ouyang (2007) who modified the model of Abad (1996). Although
many authors has considered partial backlogging, deterioration, with permissible delay
in payments but, not much literature is found which includes study of lost sales, partial
backlogging, deterioration with permissible delay in payments.
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As stated in Sarkar, Ghosh, and Chaudhuri (2012b) time-dependent quadratic de-
mand function is better in all sense. Khanra and Chaudhuri (2003) and Ghosh and
Chaudhuri (2006) and Manna, Chaudhuri, and Chiang (2007), are also some of the
researchers who used the time quadratic demand function in their research work.

Gupta and Vrat (1986) introduced an inventory model for stock-dependent con-
sumption rates. Baker and Urban (1988) introduced that the demand rate decreases
with the decrease in inventory where the demand rate being inventory level dependent.
developed an EOQ model with partially permissible delay in payments linked to or-
der quantity for deteriorating items. Later, Min et al. (2012) and Sarkar, Ghosh, and
Chaudhuri (2012c¢) studied inventory model for inventory-level-dependent demand and
permissible delay in payments.

To the best of our knowledge none of the authors has considered an inventory model
with permissible delay in payments, time quadratic and inventory dependent demand,
item deterioration, shortages with partial backlogging and lost sales in all cycles under
a finite planning horizon with credit period rate. In this model we have assumed time
quadratic and stock dependent demand, time proportional deterioration of item, short-
ages in every cycle with partially backlogging because of lost sales in a finite planning
horizon under permissible delay in payments. The model proposed here is a generalized
one as particular cases can be derived by relaxing one or more parameters assumed.

The flow of the rest of the chapter is organized as follows: In Section 2 we have
provided the assumptions and notations, in section 3 a mathematical model is developed
and its solution is provided, section 4 contains optimality conditions for cost equations,
in section 5 we have given algorithm, with a numerical example and sensitivity analysis,
section 6 is for conclusions.

2.3 Assumptions and notations

2.3.1 Assumptions

1. Inventory level is zero initially.
2. Lead time is zero.
3. The deterioration of items is proportional to time.

4. The ordering cost, holding cost and shortage cost are constant during the planning
horizon.

5. Shortages exist for each cycle and are partially backlogged. It is assumed that
only a fraction B(7)of the demand during the stock-out period is backlogged as
the customers are impatient. ‘7" is the amount of time for which the customers
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waits before receiving goods and the remaining fraction [1 — B(7)] is lost. Here

B(T) = 1_’_157_,5 > 0.dot

There is no repair or replacement of the deteriorated items.

Supply chain consist of single item with single retailer and single supplier.

. Lot for lot replenishment policy is followed by the supplier.

The unit capital cost is same for the retailer and the supplier.
The ordering cost of the retailer is less than the set up cost of the supplier.
There is no inventory with the supplier as the production rate is infinite and the replen-

ishment is instantaneous.

2.3.2 Notations

For retailer

1. His planning horizon which is finite and fixed.

2. The demand rate f(t) = a; + byt + ¢1t%,a; > 0,0y # 0,¢; # 0 at time ¢(> 0)is
a continuous function of time, where a4, b;,and ¢, are constants.

3. A variable fraction 6, =at of the on-hand inventory deteriorates per unit of time
where 0 < o < 1.

4. Ip,.($/unit/yr), is the inventory holding cost where capital cost is excluded.
5. C.($/unit/yr) is the capital cost for the retailer as well as for the supplier.
6. h($/unit/yr) is the inventory cost, where h = I, + C..
7. O,.($/order) is the ordering cost of the retailer
8. P.($/unit), is the purchasing cost of the retailer.
9. s($/unit/yr) is the shortage cost of the retailer.

10. 1($/unit/yr) is the cost of lost sales.

11. 6, is the stock dependent demand rate.
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

IP(t) is the level of inventory at time ¢ where ¢ € [t;, s;41), {i = 1,2,...,m1}
for a decentralized system and [/ ]C (t) is the level of inventory at time t where
teltS, s$,,]. {j = 1,2, ..., ny} for a centralized system.

RP is the total inventory for the interval [¢;, s;11], {i = 1,2, ..., n; } for decentral-
ized system and for centralized system RC is the total 1nventory for the interval

[t5, 7). {7 =1,2,....ma}.

SP is the total amount of shortages in the interval [s;, t;], {i = 1,2, ..., n, } for de-
centralized system and for centralized system SJC is the total amount of shortages
in the interval [s¢, 5], {j = 1,2, ..., ny}.

QP = RP + SP, is the quantity ordered at the time ¢; for i cycle {i
1,2,. nl} in decentralize system similarly for centralized system QC RJC +

S%, C is the quantity ordered at the time t§' for j* cycle {j = 1,2,. ng}

DP is the total amount of deteriorated items in the ' replenishment cycle {i =
1,2,...,n,} and D]C is the total amount of deteriorated items in the j*" replen-
ishment cycle {j = 1,2, ..., ns} for decentralized and centralized system respec-
tively.

LP is the total quantity of lost sales for the interval [sz, Z] {i=1,2,...,n1} and
LC is the total quantity of lost sales for the interval [s§,¢¢], {j = 1, 2 .., ng } for
decentrahzed and centralized system respectively.

M]C is the credit period offered by the supplier to retailer for j* cycle {j =
1,2,...,ny} in centralized system.

b
1+07°
has to wait.

B(1) = 0 > 0, is the backlogging rate and 7 is the time that customer

TP is the length of the i'" replenishment cycle, {i = 1,2,...,n1} and T} is the
length of the j'* replenishment cycle, {j = 1,2,...,ny} for decentralized and
centralized system respectively.

TCP and TCC is the total cost of the retailer in decentralized and centralized
system repectively during the planning horizon H.

For supplier

1.
2.
3.

Ss($/order) is the setup cost per order.
P,($/unit) is the purchasing cost per unit and P, < P,.

TCP and TCC is the total cost for decentralized and centralized system respec-
tively during the planning horizon H.
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FIGURE 2.1: Graphical representation of Inventory Model

2.3.3 Decision variables

1. t; {i = 1,2,....,n1} and tjc {j = 1,2,...,ny} are the replenishment time during
decentralized and centralized system respectively.

2. 5;,{i=1,2,...,n,} and sjc {j = 1,2,...,ny} are the time for decentralized and
centralized system respectively where the inventory level reaches zero. Also that
S1 = 0 and Sni+1 = H.

3. ny and ny are the total number of replenishment cycles for decentralized and
centralized system respectively for the planning horizon H.

4. ) is the credit period rate.

2.4 Mathematical formulation and solution
of the model

Fig. 1 illustrates the carry of inventory during n; replenishment cycles. Initially
the inventory level is zero and shortages starts accumulating. First replenishment is
obtained at time ¢;. A portion of which is used to meet the shortages accumulated
during the interval [sq,¢;] and rest is utilized to fulfill the demand and deterioration
during the interval [t;, s5]. The inventory is consumed and falls to zero at s,. This
repeats for every cycle [s;, s;11] where {i = 1,2,...,n}.
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Here we consider two cases, one for decentralized and other for centralized system.
Case 1 is for decentralized system. In this case the supplier replenishes the inventory
ordered as per the optimum needs of retailer.

Case 1: Decentralized system

In this system the supplier follows the optimal replenishment cycles of the retailer.
The instantaneous level of inventory I”(¢) with boundary condition I (s;1) = 0 is
given by following differential equation

dIP (1) > |

g " (Oh+02) I7(t) = —f(t),ts <t < s, {i=1,2,...,m}. (2.1)

The instantaneous level of shortage /.5;(t) with the boundary condition
1S;(s;) = 0, is given by following differential equation

d1S;(t) f(t)

i = OB =y s st<tli=12 . m) @)

Taking 0> =at (0 < a < 1), the solution of the differential equation 1 is

01(u—t) +i(u2 —t2)

°(t) = / e Fl)du,ts <t <sp, {i=1,2,...,m}. (23)
t
The total amount of inventory carried during the interval [¢;, s;1] is given by

01 (uft)+%(u2 7t2)

RP — / h / e Fduy dt{i=1,2,....m}. (24
t; t
By applying the change in the order of integration and neglecting o and higher
powers of o, we get
RP = [o Kl +0it + 3‘t2> (t—1t;) — 921(t2 —12) — %(t?’ —t2)| f(t)dt,
{i=1,2,...,m} (2.5)

The total amount of shortage during the i’ cycle in the interval [s;,¢;] is SP =

S ISi(t)dt = [ (ﬁf 1+5f (<2—t) dt) dt = I 1%;81{(?) o

{i=1,2,...,n1}. (2.6)
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Total quantity during the planning horizon =Q” = Y"1, QP =
s (RP +SP).

The total number of items deteriorated during the i*"replenishment cycle is

DpP — /:”1 0,IP (t)dt, {i = 1,2,...,m1}. 2.7)

pP = /Si+1 at [(1 + ot +3‘t2> (t—t) — 921 (2 -
t;

- 2‘ & — ) f(t)dt, {i =1,2,...,m1} .(2.8)

The quantity lost during the i replenishment cycle in the interval [s;, ;] is

/ [F(t) — F(8)B(1) dt = /t i(f(;(?f(t)) d{i=1,2. . m}. 29

The total cost for retailer consist of ordering cost, inventory cost (including capital
oppurtunity cost), purchasing cost, shortage cost, deterioration cost and the cost of lost
sales. Therefore total cost of retailer is

TCP (ny,s1,t1, .., 8n11) =m0, + R XM, ts”l IP(t)dt + P, Y0, QP +
Py, DP 4 sy SD+ZZ”1 LP

=m0, + (h+ B) XM, [+ Kl + 01t + g‘t?) (t—t;)— 921(152 —t7) -

(=) f ()t

P, S [ at Kl + ot +‘;‘t2> (t—t;) —

D 1) — (17— ) (0

+ (P, +5+10) Z/ 1+5t_<t)) dt, {i=1,2,...,n1}. (2.10)
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To minimize TCTD the values of ¢; and s; are to be determined. The necessary condi-
tion for TC to be minimum are
aTCTD (t“ Si; TLl) 6TC’? (t“ Sis nl)

9t =0 and 95, =0.
Dy <.
Where -~ (twa?;nl) — (h+ P,) ftSiH—l [g (t? _ t2>

+01 (ti —t) — 1f(¢)dt

Sit1 ti 1
[ at[el(ti—t)—1]f(t)dt+(PT+s+l(3)/Si TTIED

as « is very small a? and higher terms are neglected.

—f(t)dt (2.11)

b ti? i !
7‘<a‘;nl) =(h+ P,) Kl + 01s; + gsf) (si —tic1) — 71 (Sz‘2 - t?ﬂ) -
N 0
(57 = ) £ 0]+ P (1410 5= t0) = -
(ti — i)

(s =t21) f (s:) = (P + 5+ 10) (2.12)

as « is very small o and higher terms are neglected.
Let the optimal solution (see section 2.5 for optimality condition) obtained from
equation

nDO
TCP (n?o, 51,100, 00, PO, = H) =nPOS, + 1, P.QP°
nPO
=nP2S.+ > P (RPO +8P9). (2.13)

i=1

And the total optimal order quantity during the planning horizon H is

DO DO
g ny

QP =3 QP = (RPO+5P?). (2.14)

i=1 i=1

Case 2: Centralized system

In this system supplier calculates its replenishment cycle schedule and lures the
retailer to follow the same on basis of sharing the cost saving. Since the supplier offers
his new optimal number of replenishment cycle n$'® which is < the retailers optimal
cycle for decentralized system n? the inventory carrying cost of retailer increases and
suppliers set up cost decreases. Since the retailer’s ordering cost is much less than
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supplier’s set up cost, centralized system results in extra cost saving which is further
shared by both.

The total cost for retailer with n, replenishment cycle will be
TCE (na, 51,4, 55, 41) = 20, + h 52, RS + P Y02, QS + B2, DY +
§Y52 SY + 152, LS

=m0+ (h+ F) X2 ft”1 [<1+91t+3‘t2> (t—15) -
921 (tz (t?) ?) - %( 5 (t§)?) f(t)dt
o] ) -9)- 0 67)-
% (t3 - (t?) ) F(tyr

tC—t t
P+s+léz/ 1+5tng)dt,{j:LQ,...,nQ}. (2.15)

The retailer’s increase in cost for centralized system is given by

TCC (nQ,sl,tg, . .,s%H) —TCP(nPO s, tP0 PO . .,sfgl =H). (2.16)

The total cost of supplier including the retailers increase in cost is
TCC (ng, s1,t¢, ..., Sg2+1) = npS,+372 P, QC+TC’C (ng, s,t¢, ..., 8¢ )

’ n2+1
TOrD (nlDO7817t1DO 5)07“'78n1+1 - H) = N2 (Ss+OT)

s ) (1ot o) o) -4 (9))
—5 (= (1)) sy

+P 7 ft]“ l(l + 01t + 3‘752) (t—19) - 921 (7~ (1§)2) -

% (£ = (t9)®) f(O)dt + (P + s + Pu + 10)
(5 =1) 510,

1+5(tj0—t)

t¢
no J D DO DO DO __
St —TCP (n}0, 51,100,500, ... sPO, = H),

{j:172a"~7n2}731:0' (217)

To find the minimum T'CC the values of t§ and s¢ are determined, similarly as
obtained for TC” in decentralized system.
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Let the optimal solution (see section 2.5 for optimality condition) is obtained as in
from equation 2.12, 2.11 for Min TC¢ (nz,sl,tlc,... 1 —H) be n§© sl,t?O,sgo,...,sggl =
H

The total optimal order quantity during the planning horizon H is

Q° = S5V Q90 = S (RE© + 55°)

The retailer accepts this system only when its total cost is not more than that in
centralized system. i.e.

) n2+

TCD ( SlatDO 8507 SRR 8512-1 = H) > TCrC (ngov Sl,t?O, Sgo7 ) Sncg(?t—l
CO
=H- ZC)\( s§G - s79) Q5 (2.18)

where M JC is the length of credit period and ) is the credit period rate, equal for every
replenishment cycle.
c_ co co
M = A (553 - 50 | | |
Minimum of credit period rate \,,;, is such that the new total optimal cost of retailer

after receiving of his share equates total optimal cost of decentralized system.
nCO

TCE (n§0, 51,450,850, .., 5859, = H) = 1%, Codnin (874 — 50°) QO

=TCP (nfO 51,400,550, sP9, = H) (2.19)
Similarly for supplier,

nco

0§08, + 552 PQSO + 05 Codnas (559 — 579) QC0

=TCP (n{0, 5,479,559, 09, = H) (2.20)

Therefore from equation 2.18 and 2.19, the minimum and maximum values that
credit period rate can attain is as follows A, =

TCC (ngo,sl,tfo,sgo,...,sgﬁl ) TCD( O 51,79, 09, P9, :H)
Sit G (58 - 5°) 5
(2.21)
TCD( 0. 51,tP9, 50,...,35121
Amax = = H — nQ §OS, + 372 PSQ]CO (2.22)

co CO co
_ Z ( Sj+1 — 5 ) Qj
A, i.e. average of /\max and \,;, ensures equal partition of extra cost saving amongst
both, incorporating this the final total cost of retailer and supplier are
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cox (,,CO co CO co _ _
TC; ( , 51,177, S5 ,...,3n2+1—H)—

TCF (n§9, 51,459,559, 559, = H) - ZCA(JH s§O) Q50 (2.23)

TCOO (ng0, 5,150,550, ... sC9, =
CO
H =n§°5, +ZPQCO ZC)\(]H s§9) QS° (2.24)
7j=1

2.5 Optimality condition for TC” and TC¢

The sufficient condition for TC” to be minimum is that the following Hessian ma-
trix V2TCP of TCP for a fixed n; is positive definite as given by Sarkar, Ghosh, and
Chaudhuri (2012b).

o?Tcpb a?rep

0 0 0 0 0 0
ot2  9t10s1
o*rch o*rcp o*rcp
0 0 0 0 0
0510t 88% 0s10ta
o*rcp o*rep o*rcp
0 0 0 0
Oto0s1 6?5% Oto0s9
VQTC,P:
2T D aQTcD 2T D
0 0 0 0 0 T, oG, 0
8tn1_185n1_2 atnl 1 8tn1_188n1_1
o?rcp o?Tcp a?Tcp
0 0 0 0 0 0 - 3
8571171(%71171 88n1_1 85»,1171815711
8?TCp 8?TCp
0 0 0 0 0 0 0 5
81577,188”1,1 8tn1
(2.25)
ngereD
0°TC? (ny,s1,t Sny+1)
r 321, b1y - - -5 9n 41 Si+1 2
9% = (hy +w) [, (at; + 61) (a1 + it + c1t°) dt +
(2

(hy +w) (a1 + bit; + 1t;?)
Hw [ (atby (ar + bit + e1t?) dt + wat; (a1 + biti + e1t;?) — 2(w + s + 16)d
t (al + blt + Clt2)

+(w + s+ 1) (a1 + bt + cltf) ) (2.26)
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O*TCP (ny, s1,t1,, Spy41)
8318251
82TC'TD (nl, S1, tl, Ce ,8n1+1)
8@051

(CLl + blsi + (318@'2>
(L+0(t—s:))? "

= (w5 + 1) (2.27)

aqup (nh 51, tla ct Sn1+1>
0s;0ti11

82TCrD (nhslutlu tt Sn1+1> -0

91,05, (2.28)

QQTCTD(n17817t17"'75”l1+1) . 1
9s? T 6| (1-dsi+0

1
6
t:%6(s +w + 18) (—ay + by (057 — 2s; (1 + 0t;) + t; (1 + dt;))

+cC18; (2(5822 + 2t1 (1 + 5t1) — S; (3 + 4(%1)] + 351' (b1 + 2615,’)
(si —t_14i) (24 860 —t_14:61)
+6 (w + h,) (a1 + s; (b1 + c15:)) (14 (8 — t_144) (as; + 601))
+ (w+ hy) (b1 + 2¢18:) (8 — t-144)
(6 + 206822 — Oét%lJrl- — 3t,1+i91 + S; (—at,pﬂ' + 391)) +
3wa (ay + s; (b + ¢18;)) (35201 + s; (4 — 4t _1,:01)

1y (—2 4 to144561) (2.29)

We have that V2T'CP is a tridiagonal matrix. Therefore using the properties of tridi-
agonal matrix, equation 2.26, 2.27, 2.28 and 2.29, and also the theorem stated below, it
follows that VZT'CP is positive definite.

2D 2D

Theorem: If t; and s; satisfy inequations (i) 0 gth >0, (i1) 0 ;;gT >0, (ii1)
PTCP | 9°TCP _oTCP | ePTCP o

o2 | otos; >0 and (iv) 52 | ason, >0 for i=1,2,...,n; then

V2T'CP is positive definite.

The same can be used to show that V2T'C¢ is a positive definite and TCY (ny, ¢,
11,87, ..., Sp, 1) attains a minimum.

Based on the above theorem we propose the algorithm of solution which is as follows:
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2.6 Algorithm

1. Allocating the values to the parameters ay, by, ¢1, h,, 1,8, a,0 , O,, P,, s1.

2. Find the optimal ordering schedule for retailer when decentralized.

(a) Setn;=1, 51=0, s,=H. Initializing the value of the parameter ¢,
calculate ¢; from equation 2.12 .

(b) Set n1=2.

(c) Initializing the value of the parameter ¢;,and using ¢;, and {s; = 0}, calcu-
late s, from equation 2.12.

(d) With the values of ¢, and s, calculate ¢, from equation 2.12.

(e) Proceeding in this way, and using the values of ¢,, and s», calculate s3
from equation 2.11, until all unique optimal ¢}s and sjs {i=1,
2,...,njare obtained for the value of n;.

(f) Repeat step 2.4 and 2.5 for n;.

(g) Forny = 1andif TCP (ny) < TCP (ny + 1),then TCP (n;)
=TCPO (n,).Stop.

(h) For n; > 2andifTCP (n,) < TCP (ny — 1)
and TCP (ny) < TCP (ny +1),
then TCP (n,) = TCPO (n,) and stop or else let n; = ny + 1,
andgotostep2.3

3. The optimal replenishment cycle for retailer and supplier when decentralised is
DO

77,1 — 7”L1.
4. Calculate TCP¢ (n?o, 51,100 DO ,sn?oﬂ),
Do (, DO DO DO
TC, (”1 81,87, 85 ,Sn{:)o_i_l)

and QP from equations 2.10,2.13 and and (14) respectively.
5. Proceeding as in steps 2 to 4 calculate n§©, 51, t{9, 559, .. and
TCC© (ngo, 51,190,559, .., 3n§0+1) ,TC0 (ngo, 51,190,559, ., 5n§0+1>

andQC foracentralisedsystem.

6. Calculate \pin, Amax, 7’CE9andTCEO* from equations 2.21, 2.22, 2.23 and 2.24 re-
spectively.
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2.6.1 Numerical example

Examplel: {a; = 1,7,17 units/yr}, by = 5 units/ yr, ¢; = 1 unit/yr, P, = 0.3 $/unit,
s=2 $/unit, 1=12 $/unit, 6; = 0.2, § = 6, o = 0.002, s; = 0, O, = 40 $/order, S; = 120
$/setup, H=4, P, = 0.3 $/unit, C. = 1.2 $/unit/yr , I, = 1.8 $/unit/yr, h=3 $/unit/yr
(C. + Ip,). To solve the non linear system of equations we take the help of numeri-
cal computation software Mathematica(version 8.0). Table 2.1 comprises of the total
cost of the retailer for a={1,7,17} and replenishment cycles n;={1,2,...7} in decentral-
ized system. Optimal total cost of retailer for a={1,7,17} are $255.703, $308.34 and
$371.36 for 3, 4 and 5 replenishment cycles respectively. Total cost decreases from
ni=1, reaches minimum at n;=3 and again increases gradually for remaining cycles.
This convexity of total cost of retailer can be seen in Table 2.1 for all values of a.

Table 2.2 shows the optimal solutions t;’s and s;’s for different values of a and their
corresponding optimal cycles. Table 2.5 comprises of suppliers total cost in a central-
ized system for a ={1,7,17} and for each a different cycles n, ranging from 1 to 7.
Again as in table 2.3 the total cost shows its convexity for different values of a, here the
optimal total cost for a={1,7,17} are $255.80 $332.93 and $429.37 respectively. The
optimal replenishment cycles for a={1,7,17} are therefore 1,2,3 respectively. For all
the optimal repleshment cycles obtained in Table 2.4, the corresponding optimal t;’s
and s;’s are shown in Table for a={1,7,17}.

Table 2.5 is a comparison chart for the total cost, optimal replenishment cycle, op-
timal quantity for both retailer as well as supplier for decentralized and centralized
system. The last two columns shows the cost saving done by retailer and supplier. for
a=17 the cost saving by retailer is 24.93% which is less than compared to that of a=7
which 25.83%. The cost saving increase from a=1 to a=7 but shows adecrement in
a=17. This implies a=7 will be the more appropriate value for example 1 as far as the

profit of retailer and supplier is concerned. It is not difficult to derive that for what
ATC  ATC

TCDO ’ TCDO ’

values of a;, by, ¢y, ...etc. would be maximum.



a

TABLE 2.1: Total cost of retailer in a decentralized system

— N1
1 1 2 3 4 5) 6 7

1
7

376.68 278.85 255.7 261.42 280.42 306.4 336.44
545.13 381.68 321.88 308.34 316.59 335.87 361.35

17 819.03 533.65 416.73 377.61 371.36 381.2 400.02

TABLE 2.2: Optimal schedule for retailer in a decentralized system

al n?o S1 S92 S3 S4 S5 S6 al nlDO tl t2 t3 t4 t5
1 3 0 208 3.13 4. 1 3 0.85 2.18 3.19
7T 4 0 1.36 2.38 3.24 4. 7T 4 0.19 1.45 244 3.29
17 5 0 099 187 2.64 3.35 4. 17 5 0.08 1.06 1.92 2.69 3.39
TABLE 2.3: Total Cost of supplier in a centralized system
— No
a; 1 2 3 4 5) 6 7
1 255.8 275.82 369.93 493.63 631.21 776.17 925.44
7 377.65 332.93 389.21 492.19 618.04 755.66 899.94

17 599.49 434.24 429.37 504.44 614.51 741.88 878.94
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Decent-
ralized
system

TABLE 2.4: Optimal schedule for supplier in a centralized system

a1

ngo

51 S2

1] lo l3

1
72
17

0 4.

0 2.56 4.
0 1.59 2.89 4.

2.34
0.96 2.73
0.2 1.72 2.98

TABLE 2.5: Percentage change

TCDO

TODO

QDO )\min

cox ,,CO  (HCO
TC, ny~ @

ATC

unpLosry '9'g

TCDO

255.70
308.34
371.36

369.93
492.19
614.51

33.11 0.51
40.65 0.47
48.36 0.36

312.86 1. 49.39 22.32
412.56 2. 65.31 25.83
521.94 3. 79.97 24.93

€
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2.6.2 Senstivity analysis

For Example 1 we have observed the sensitivity of each parameter as obtained in
Table 2.7, 2.8 and 2.9 . This has been done by changing the value of each parameter by
-50%, -25%, 25% and 50%, of the value considered in example 1.

1. TCY®* is highly sensitive to O, and H, moderately sensitive to ay, by, 1, Ce, Ip,,
1, S, and §. Also TCO* less sensitive to s, P,, o and 6;. For all the parame-
ters given in Table 2.6 except S,, with the increase in parameter’s value TCS*
increases. For increase in S, TCTCO)‘ decreases.

2. TCEO is highly sensitive to H, moderately sensitive to 1,5, and O,.. Also T'C A
less sensitive to ay, by, ¢1, Cy, Iy, s, P, Ps, a, 61 and 9. For all the parameters
given in Table 2.6 except S,, with the increase in parameter’s value TC¢“* in-
creases. For increase in S,, TC¢9* decreases.

3. \is highly sensitive to C,, S, and O,, moderately sensitive to a,, by, Iy,  and H.
Also that it is less sensitive to ¢y, s, 1, P, Ps, a and ;. ) increases with increase
in I, P., S,, o, ;. With the increase in value of other remaining parameters, \
decreases.

4. nPO is sensitive to O, and H and n$® is sensitive to S, and H. nP? is insensitive
to all the parameters except O, and H while n$© is insensitive to all the other
parameters except S; and H. With the increase in O,, n’© decreases but with
increase in H, nf’o increases. Similarly with the increase in S, ng‘O decreases
but with increase in H, ngo increases. This result differs from that of example 1
in Wu and Zhao (2014). In a centralized system the optimal replenishment cycle
depends upon the supplier’s setup cost and in a decentralized system the optimal

replenishment cycle depends upon ordering cost of retailer.

2.6.3 Comparative study

Inferences from example 1 reveals that the present model as a whole is sensitive
towards the objective, that is to enhance coordination between supplier and the
retailer. For the comparison of our model with that of Wu and Zhao, (2014) we
have considered a case where the values of parameters are same as example 1 of
their model. But the values of new parameters introduced in the present model
are c1=1, s=1, 1=5, = 0.001 and J=4, taken in this case.

Following our algorithm we have calculated the cost saving earned by both re-
tailer and supplier as shown in table 2.6.The percentage change in total cost of
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retailer increases from 2.92 to 21.03 when a; is 500. The increment is observed
for all the three values of a; i.e. 500, 1500 and 2500, both for retailer and supplier.

Although in our model both the retailer and supplier gets hefty profits but the
former enjoys greater cost saving. This phenomenon is opposite to what was
observed by Wu and Zhao (2014c) . So our model is more effective when it
comes to attracting retailer under cost saving schemes.



TABLE 2.6: Comparison chart

lie:rameters a b, ¢ P. P, O, S, I, C., 0, H s 1 « 5 % change % change
in total in total
cost of cost of
retailer  supplier
500 1000 — 3 1.2 50 150 0.6 04 01 1 — — — — 2.92 5.41
Wu and 1500 1.53 3.14
Zhao, (2014) 2500 1.19 2.53
500 1000 1 3 12 50 150 0.6 04 01 1 1 5 0.001 4 21.03 12.61
Present 1500 31.63 15.73
study 2500 13.94 8.00

9¢
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2.7 Conclusion

The present chapter is an extended model of Wu and Zhao (2014c) , which
investigates the effect of parameters such as time quadratic and inventory de-
pendent demand, deterioration, shortages, partial back logging and lost sales on
relationship of retailer and supplier under permissible delay in payment for finite
planning horizon. An analytical solution of the problem has been discussed for
two cases (i) where retailers optimal replenishment schedule is followed by sup-
plier(Decentralized system) and (ii) where retailer follows the optimal replenish-
ment schedule given by supplier(Centralized system). For a Centralized system
supplier offers the retailer a credit period rate mechanism for sharing the profit.
A completely new algorithm has been discussed. Results are very motivating as
the cost saving i.e. some multiple of unit capital cost, under these parameters
done by both retailer and supplier is a huge amount given in percentage. In a
real life market situation where there are different types of products available in
the market this model suites to almost all of such kind as particular cases can be
worked out by relaxing one or the other parameter.This model can be extended
by assuming a single supplier and multi-retailer integrated system, or by studying
quantity discounts and shortages for imperfect items under inflation.



TABLE 2.7: Senstivity Analysis part 1 for the contribution of each parameter in the model

9% change in parameter a by c1 C.
ATCCONX100% —50 —18.81 —21.13 —10.88 —14.21
- TCFN —25 —9.25 —10.53 —5.4 —6.92
25 9.03 10.48 5.33 6.58
50 17.89 20.93 10.59 12.84
A CCO Y 100 —50 —4.74 —4.41 —2.28 —1.75
;;CTA“ —25 —2.34 —2.2 —1.13 —0.81
25 2.27 2.19 1.1 0.68
50 4.48 4.37 2.17 1.26
—50 14.39 12.16 3.75 64.8
AXNX100% —25 6.66 5.61 1.79 21.43
Ao 25 —5.75 —4.78 —1.67 —12.71
50 —10.69 —8.86 —3.23 —21.08
DO —50 4. 4. 4. 4.
1 —25 4. 4. 4. 4.
25 4. 4. 4. 4.
50 4. 4. 4. 4.
1CO —50 2. 2. 2. 2.
2 —25 2. 2. 2. 2.
25 2. 2. 2. 2.
50 2. 2. 2. 2.

8¢
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TABLE 2.8: Senstivity Analysis part 2 for the contribution of each parameter in the model

% change in parameter Iy, S [ P,
ATCEONX100% —50 —21.88  —0.35 —8.22 —3.43
- TCcYr —25 —-10.52  —0.17 —9.28 —1.7
25 9.75 0.17 5.02 1.68
50 18.8 0.34 8.38 3.35
OO Y 100 —50 —2.85 —-0.15 —29.84 —0.37
;CTA" —25 —1.26 —0.08 —4.18 —0.18
25 0.99 0.07 2.25 0.18
50 1.75 0.15 3.77 0.35
—50 —25.94 0.69 —1.85 —4.48
AXX100% —25 —13.3 0.34 5.94 —2.25
2o 25 1373 —034  —983 226
50 27.74 —-0.67 —16.18 4.52
DO —50 4. 4. 3. 4.
1 —25 4. 4. 4 4.
25 4. 4. 4 4.
50 4. 4. 4 4.
1,CO —50 2. 2. 1 2.
2 —25 2. 2. 1 2.
25 2. 2. 2 2.
50 2. 2. 2 2.

uorsnjouo)) /'

6¢



TABLE 2.9: Senstivity Analysis part 3 for the contribution of each parameter in the model

% change in parameter P, S, O, « 0, 0 H
ATCCON X 100% 50 ~0.54 2542 —8054  —0.09 —2.97 -T.36 —68.28
T oTogr ~25 —027 1312 —3921 —0.04 146 277 —41.25
25 027  —1312 1312 0.04 141 188  27.35
50 0.54  —20.58  50.29  0.09 277 326  89.32
~50 ~1.3 4408 3495  —0.02 —0.75 225 —53.99
ATC - Xl00% ~25 ~0.65 —21.81 1689  —0.01 —0.36 —0.88 —20.12
SO 25 0.65 2181  —242 0.0l 034 062 4564
50 1.3 4178 —1819  0.02 066 109  79.39
50 0.8  —56.98 9427  —0.06 -271  7.36  30.61
ATX100% ~25 0.4  —19.61 4555  —0.03 133 276 854
Ao 25 —04 1961  —654 003 129 185 2022
50 ~08 1697  —49.05  0.06 255 318 431
o ~50 4. 4. 6. 4. 4. 4. 2.
n
! ~25 4. 4. 5. 4. 4. 4, 3.
25 4. 4. 4, 4. 4, 4. 6.
50 4. 4, 3. 4, 4, 4. 7
o 50 2. 3. 2. 2. 2. 2. 1.
2 ~25 2. 2. 2. 2. 2. 2. L.
25 2. 2. 2. 2. 2. 2. 3.
50 2. L. 2. 2. 2. 2. 4,

ov
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Chapter 3

A green supply chain model for time
quadratic

inventory dependent demand and
partially backlogging

with Weibull deterioration under
the finite horizon

3.1 Abstract

This chapter presents a detail solution of re-manufacturing of a product in a
supply chain model. It is a non-traditional model considering time-dependent
quadratic demand, Weibull deterioration, shortages, partial backlogging and re-
manufacturing of inventory. This chapter mainly focuses on remanufacturing and
hence an attempt towards reducing the environmental hazard. The process of
remanufacturing is completed within one cycle of replenishment. Trade credit
between supplier and retailer also had been discussed. Two cases one of a cen-
tralized and the other of decentralization for a finite planning horizon in a supply
chain model are discussed. An algorithm has been derived for solving a prob-
lem in both the cases. Some managerial insights are talked about on the basis of
sensitivity analysis on the parameters considered.
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Chapter 3. A green supply chain model for time quadratic
inventory dependent demand and partially backlogging
with Weibull deterioration under the finite horizon

3.2 Introduction

No doubt improving environmental quality comes at a cost but at the same
time, proper disposal of hazardous waste is very costly as in . Due to the market
competitiveness retailer and supplier in a supply chain are bound to collaborate
by sharing each other’s information for mutual benefits such as profit in terms
of money and customer satisfaction. For the product’s which is electrical, elec-
tronic, plastic, glass, jewelry etc., manufacturers are trying to provide a quality
product by re-manufacturing and reducing the defects in an item. This results in
the greening of a supply chain.

The reverse manufacturing problem for an electronic industry was recently con-
sidered and simplified by Chung and Wee (2011) green product design and re-
manufacturing. While raising significant concern over environmental initiatives,
Zhang, Bi, and Liu (2009) in one of the conclusions mentioned that policymak-
ers should give more heed to employees and nearby communities. Mudgal et
al. (2010) identified and analyzed the barriers to green business practices. Con-
sidering re-manufacturing in green supply chain Rani, Ali, and Agarwal (2017)
discussed a model. Green retailing is now a buzz word amongst retailer due
to growing pressure from the eco friendly environment by different stakehold-
ers such as consumers, no profit organizations, government etc. Saha, Nielsen,
and Moon (2017) states that continuous investment in green operations is always
profitable to the retailer. Remanufacturing a product may include replacement of
a worn out part, fixation of breakage occurred due to transportation, software up
gradation, remolding or other cosmetic operations.

In some cases, re-manufacturing may limit repairing only but in almost all cases
re-manufacturing reduces polluting hazard from environment since the products
are neither disposed of nor discarded. The Green supply chain can decrease pro-
duction cost and environmental problem as supplier manufacturers less number
of units and the retailer has not to throw away the defective goods. The 7 product
criteria for re-manufacturing given by Jr (2000). Normally model assumes that
defective product does not exist in an inventory which is not true practically. The
re-manufactured product is latest than previously manufactured products due to
latter’s technological obsolescence and therefore can be priced higher.
Re-manufacturing cost is less than repair cost was stated by Klausner, Grimm,
and Horvath (1999).

Deterioration in an inventory model was introduced by Ghare and Schrader (1963).
Permissible delay in payment was at first allowed by Goyal (1985) for the fixed
time period in an economic order quantity model. Aggarwal and Jaggi (1995)
considered deteriorating items while extending Goyal (1985) work. Two-parameter
Weibull distribution rate in an economic ordering quantity model was introduced
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by Philip (1974). Both constant and two-parameter Weibull distribution deteri-
oration in a production lot size model was first used by Misra (1975). A model
taking ramp type demand rate and partially backlogging of product which deteri-
orates with Weibull deterioration rate was discussed by Skouri and Konstantaras
(2009). With two-parameter Weibull’s distribution deteriorating rate considering
the effect of inflation under finite time horizon of an item was studied by Pal,
Mahapatra, and Samanta (2014b). As per Sarkar, Ghosh, and Chaudhuri (2012b)
is better than linear demand. Time-dependent quadratic demand function was
introduced by Khanra and Chaudhuri (2003).

Authors using the time quadratic demand function in their research work are
Ghosh and Chaudhuri (2006), Manna, Chaudhuri, and Chiang (2007), Singh et
al. (2017a), Singh et al. (2017b) and others. Shortages were allowed by Jamal,
Sarker, and Wang (1997) while extending Goyal (1985) model. Shortage of goods
in inventory setup occurs due to many reasons, therefore there is a necessity of
considering a stock out situation in any inventory model. The ordered quantity
received by the retailer is used to satisfy waiting for customers and the remain-
ing for existing demand. Customer’s impatient during waiting time results into
lost sales. Shortages are then partially backlogged. Abad (1996) introduced a
model for customer impatient function. Later a model assuming shortages with
the permissible delay in payment was introduced by Jamal, Sarker, and Wang
(1997). Model developed by Abad (1996) was modified by Dye, Hsieh, and
Ouyang (2007) introducing lost sales.

However, to the best of our knowledge, a model incorporating an inventory item,
which bears parameters such as Weibull deterioration, shortages, partial backlog-
ging, Lost sales, disassembly and re-manufacturing with trade credit in a green
supply chain within a finite planning horizon is not yet discussed. Proposed
model gives an insight into solving of such problem. Assumptions and nota-
tions are given in section 3.3. Model is formulated in section 3.4 and solved for
two cases centralized and decentralized. Optimality of the proposed model is
given in section 3.5. Model is further explained by an example given in section
3.7. Finally, a table of sensitivity analysis is given in section 3.8. The research
reported in this chapter is based on following assumptions. The methodology is
mathematical formulation of the model and solving by applying iterative methods
through software Mathematica(8.1).

3.3 Assumptions and notations

(a) Shortage with partial backlogging follows with zero initial level of inven-
tory.
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(b) Lead time is zero.
(c) Time dependent quadratic demand f(t) = a + bt + ct? is assumed.

(d) Deterioration is a function of two parameter Weibull distribution of time
0,(t) = aBt’~1,0 < a < 1, 3 > 1 where t denotes deterioration time.

(e) The cost such as for purchasing of an item (P, ($/unit)), deterioration (D¢ ($/unit)),
lost sale (L, ($/unit)), setup (Ss($/order)), ordering (C,($/order)), short-
age (S,($/unit)), holding (H,($/unit/unittime)), screening (S.($/unit)),
transportation (77($/unit)), disassembly
(DsAsm($/unit)), remanufacturing (Rem($/unit)) and oppurtunity cost
(O($/unit)) are constant during the finite planning horizon (H).

(f) There is a shortage of items in each cycle and due to customers impatience, a
fraction B(7), of the demand is partially backlogged where 7 is the amount

1
of time customers wait upto receiving of goods. 1 — B(7) = 1— 1o

fraction of demand is lost, where § > 0.

(g) Two cases are considered decentralized and centralized. Decentralized where
optimal schedule of ordering n’? is dependent on retailer’s total cost(7'C'?)
and centralized where both supplier (TC’SC) and retailer’s increased cost(TC’TC —

TCPO) are considered for calculating optimal schedule of ordering ng=©.

(h) In both the cases screening of all items i.e. IZ for i** cycle, is done. De-
fected/repairable items which is P x I, after screening by retailer are then
transported by supplier for disassembly and re-manufacturing at time t = ¢,.
All P * I2 items at time ¢ = ¢; are then transported back to retailer for sale

in the same i*" cycle.

A t; {i=1,2...nP}and t; {j = 1,2...nS} are the time of replenishment
during decentralized and centralized case respectively.

G) si {i=1,2...nP}and s; {j = 1,2...nS} are the starting time for short-
ages in a decentralized and centralized case respectively. Also that s; = 0
and s,,+1 = H.

(k) The total number of orders placed are nP” and n$ in a decentralized and
centralized case respectively during the planning horizon H.

(I) Supply chain is of a single item with a single retailer and single supplier.
(m) Lot for lot replenishment policy is followed by the supplier.

(n) I,; in general or I is the amount of inventory at time ¢ = ¢; in a decentral-
ized case.

(o) I g is the amount of inventory left with retailer after removal of items for
re-manufacture at time ¢ = ¢; in 5" cycle.
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(p) Ifis the amount of inventory at time ¢ = t; just before pxI~ re-manufactured
items are introduced in retailers inventory.

(q) S; is the total shortage of items occurred during time ¢ where s; < t < t;.
(r) Opportunity cost is same for both retailers as well as the supplier.

(s) Ordering cost of the retailer is less than the setup cost of the supplier.

(t) Supplier holds the inventory during re-manufacturing.

(u) A is the credit period rate.

3.4 Conceptualization of the proposed model

This section contains two subsections, 3.4.1 and 3.4.2. In the subsection 3.4.1
there is no coordination between retailer and supplier but on the contradiction
subsection, 3.4.2 is for a solution of the model when there is coordination between
them. The proposed model is as shown in figure 3.1 .

Inventory
Level

A
Units to Remanufacture (p * [, ) 4— ™

Time
Sny41 = H

FIGURE 3.1: Inventory Diagram

3.4.1 Decentralized case for finite planning horizon

In a decentralized case scheduled number of replenishments (n?’) is dependent
upon retailers total cost (T'C'P). Inventory level (/1) at any time ¢ is dependent
on constant rate (f;) of inventory level, deterioration rate (f,) of item/s of inven-
tory and time-dependent quadratic demand function. Model is represented by the
equation below
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dri; (t) D : D
T+(01+92)Iu(t):—f(t),{ZZ1,2...n2} 3.1)
where 0, = aft?~! is the Weibull deterioration rate. As shown in figure 3.1
screening for defective\repairable is done upto time ¢ = ¢; in an i cycle and
p * I is deivered to supplier for re-manufacturing in every cycle. Thererfore
with boundary conditions 17, (t;) =1 5 where t; < t < ¢, the inventory level at
time t is given by

’

" N 's_ £
I{?(t)zls{?e@l(ti t)ra (i) e (Oat+at?) / Mo’ fuN . (3.2)

t

With boundary value I{; (¢;) = I the above equation reduces to

]813 _ 15601 (ti—t;)—i-a (tf_tiﬂ) s (glt;"r@t;B) /t/ 691“+a“ﬁf(u)du. (3.3)

ti

From ¢, to t; the defected/repairable items are re-manufactured. At time ; all the
p * 12 items are transported back to the retailer for sale.

Further 1) (¢) and 1) (t) are taken as inventory level at any time ¢ for time duration
t; <t <t andt; <t < s;; respectively. For t; < ¢t < t; with boundary

conditions I (t;’) =IP (t;’) = I the inventory level at time # is given by

1"

//_ o /‘/ . ti
2(t) = 12" (=)o) o (orerar) / e fu)du,  (3.4)

t

K3 3

Now since I (t/-) =10 (t') = IP — pI?, the above equation will be

ID

si

pI? — Iﬁeel (té’—t) -‘roz(t;/ﬂ_tﬂ) e (01t;+at;5> //t;’ O’ () . (3.5)

ti
Att = s;,, the inventory level for i** cycle is zero. With boundary conditions
for t where, t; <t < s;,1,1% (t;/) = 17 +pI? and If] (si41) = 0 the inventory
level at time ¢ is given by

10(t) = =(nset) [ et £ (y) . (3.6)

t
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(01t vt ?) . .
and I = —pID +e ( e ) ftff“ efruten” £ () du. Solving above equations
we get '

Lo = la (81 = 1) +g (812+1 - t?) + %
(=) =it {0 (=) (7 = )} + (4

(=) (=) + - =)+ (5

(B:ll_tﬂﬂ) n b (85:12_t6+2) +

512 (57 =077), 6

B+3

b ¢
= {l“ (ser1 =)+ (st = 12) + -

(s2a —82) [1 - ut —at] —p {00 (] — 1)) +a (1" t;ﬁ)}}Jrel(;

(st = 8) - (s = ) (st ) 0 (5
B+2 tﬂ+2) + ¢ ( B+3 tﬁ+3>

(825 = 77) + g (o8 B3\l
( — 9115;/ — at;lﬁ) (CL <5i+1 - t;/) +

(s = 7) by (52— ) 4 g (5 7))

1= (1=t 0t?) (o s 1)+ (2= 2)

(saal—t;?’) (-p{os (6= 6) +a (87 - 2)))
<a(Si+1—tz‘)+ g (s +1_t2)+7( t)> <
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(200 = 12) + - (st — ) + = (st — 1)
ra ( EESY

(882 =) g (800 = 60%7) + g (2 - #77) . 69

After substituting the value of I in equation 3.2 we get I, (t) =

[a (5i+1 — t7,> —|—l2)< H—l t2) -+ % (5?_’_1 — t?)] [1 — HltZ - Oétlﬁ

{01 (5= ) o (18- 1)} 00 (5 (0 = 1)+ (2= 1) +

-+oz< — (s - + b = (2 - 07) + -

p+1 B+ p+3
(si7 =) + O—ﬂﬁ—aﬁ)a@—%)
g(ﬁ t)+§{ﬁ +&< (2 —12) + g(ﬁ—ﬂ

o
+— (& t)+a(ﬁ+1
(tf“ _ t5+1) +
4JLi@me_¢w)+444i
g+2 \" f+3

Similarly from equation 3.4 and 3.6 substituting the values of [ 5 and [ ;Z? we
obtain I2(t) =

p Ha (Sz’—i-l — ti> + DN (S?+1 - t%) + % (S§+1 - t?)]
[1—0uti —at!— p{6, (1~ 1) +a (17 /)]
)

a
+61 (2 (S?H —t

(tﬁ+3 t5+3>.(3.10)
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(-2 4 g (25 - 27)

+ [(1 — 01t — atﬂ) (a (Sit1—1) +;<8§+1 - t2) +%

b c
(S?_H )—1-91(2 (s? —t2)+?(t?—t3)+7

4 _ 44 a B+1 _ 4B+1 b
(t! t)+a<ﬁ+1(t, t )+7ﬁ+2

et @) aw

and

b c
Ig(t) = [a (Si+1 — t) +7(8?+1 — t2> "‘?

(st =) (1=t =) 00 (- (s = )+ - (20— )
—l—Z(sfﬂ—t‘l)—l—a(Bil (sffll—tﬁ+1)~|— ﬁiQ

(52 - 192) + 2 fr o (s =779, (3.12)

Different cost associated with retailer during the planning horizon where
i=1,2...n"

Holding cost =

ny
S H,x RP = ZH (/ Li(t dt+/ Lni(t dt+/ I )dt) (3.13)
i=1

Ordering cost = nf’ x O,., Deterioration Cost=

s Do ( Ji2 OuT()dt + [ OnLu(t)dt + [ Qllgi(t)dt>

_ZDC </ aftP (1) dt+/ P (t dt+/ Bt st )d),
(3.14)
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Shortage cost =

z;‘fl S, [ Si(t)dt
f(u) _
LS Iy (f& L+0(t —u) du) di =
it ti (t; —t) (a+ bt + ct?)
ZS/ e (3.15)

Cost of lost sales =

ik el

t) (a + bt + ct?)
_Z / 1+5 (t; — 1) di, (3.16)

Purchase cost during a planning horizon =

ny ny
S RxQP =3P [I)+5P] (3.17)
i=1 =
and Screening Cost=
> Sew Il (3.18)
=1
Quantity to be ordered in each cycle
=QP =18+ 5P (3.19)

Total cost of the retailer during a planning horizon = TC?(t;, s;, nP) = Purchase
cost + Holding cost + Detererioration cost + Shortgae cost + cost of Lost sale
+Screening Cost =

nP D tl.
lell{Pr {[oi + 5’1} + H, {ft; Ili@)dt +
i B(t)dt + [ I(t)dt + Dea [ So L () de+

f;.i 7 yi(t)dt + fslﬂ t97 Iy (t)dt

(t; —t) (a+ bt + ct?)

1+(5(t@'—t) dt

+S, [

§(ti —t) (a+ bt + ct?) D
+L, / 1+5 o See (3.20)
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Different total costs associated with supplier during the complete planning horizon
fori=1,2...n7

D

Setup cost in a decentralized case = S, * n¥, Purchase cost = Y1, P, * (ID + SP),
D D

Transportation cost = >_;t, T.. * p * 12, Cost of Disassembly = >/, DsAsm * p * IZ

D
and Cost of Remanufacturing = 3.1, Rem * p * [2.

Dy =

Total cost of supplier = TC?(t;, s;, n
Z?fl{ss xn+ Py x (IR 4+ SP)+ (T, xp+ DsAsm = p+

Remxp+ Hyxp)« 2} {i=1,2...n7} (3.21)

7

where n? is the total number of replenishment cycles.

Solution for decentralized case

"

For brevity of solution t; — ¢; = t; — t; is taken as CT. Considering a, 6; very small

and neglecting their square and higher order, change in T'C'® with respect to ¢; and s; is
obtained in equation 3.22 and 3.23 as follows.

5TCTD(t“ Si, nf))
ot;

—H, (ftti; ((—a — bt; — ct}) (—pﬁlCT — pav (t;/ﬁ _ t;ﬁ)) n

(Cl (Si+1 - tz) + ;) (812+1 o t?) + % (Siﬂ o t?))

(=pas (£, =0 ) at + (1 -0t — az,”)
@@m—@y%g@@_4ﬂ+g(§H_#D+
&(Z(ﬁ—éﬂ+§§@}4ﬁ)+i(ﬁ—@ﬂ)+

Q( L (0 o) b (e ey

B+1 \7 ‘ B+2 f+3
(t(5+1) _ t{(6+3))

2 K3

—@—&m—a@ﬂ)e@wr%ﬂ+g(ﬁH—ﬁ%%g
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(82— 1) + Ho (=) ) ((1+
00t —ti—t) +a (6" —t] —t°) = phCT — pa (1" 1)
(—a — bt; — ct?) + <a (Siv1 —t;) + g (SZrl — tf) + % (S?H — tf’))

(aﬁ (t;’(ﬁ—l) _ ti(ﬁ—l)) — paf (t;'wfl) _ t;(ﬁfl)))

+01 (—at; — b2 — o) + a (—at;*) — b)) — D) dt+

)

)
Siy1 BT — t’i(ﬁ+3)) tp <a (Sis1—1;) + g (S?H — tf) <
+
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813D — t;’(6+2)> +

Sip B+ — t;’(ﬁ+3))

+D¢ (— f;ﬁ aftBVp (—a — bt; — ct?) dt

b /5 9 c
(a (5i+1 — ti) +7(8i+1 — ti) +7

"ip_ b
831 — ti) —aft; v 1)29 (a (Si41 — 1) +7

g b
Oéﬁti(ﬁ 1)p <a (SH_l — tl) + 7 (S?_H — t?)

C (3 _ 3
3 (Si+1 ti)
a + bt + ct?
(1+46(t; —1))

8 (a+ bt + ct?)
(1+6(t;—1))?

+So fstz 2 dt

dt

b
+P, ((Cb (8ip1 — 1) 5 (3?+1 —t; T3

(st —#2) (=01 — BtV = pag (6777 -

+ (1= 0uts — at] = pbsCT —pa (1" - 1))

53
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(—a — bt; — ct?) + 0y (—at; — bt — ct?)

B (B L (B+2) i, —0 (a+bt+ ct?)
pa (! =W = ) L s -yt

b
+ (a+bt; + ct?) + S. <<a (Sip1 — ti) + —-

2
(20 ) + o (802
01 — Bt — pag (1,00 — (DY)

(-
+(1—61t —at] —pb,CT — po‘(tﬁ t/ﬂ))
(—

7

a — bt; — ct?) + 6, (—at; — bt — ct?)

ta (—at] — bt — ) (3.22)

(5TCTD (tz, Si, nlD)

581‘
=H, (tz 1 (((a+bs; + ¢s?)

(1—01t—at5—p€1C'T pa( —tﬁ ))
+6, (as; + bs? + cs?) + a (as +bsPY 4 cs(’8+2)> dt

1"

t;

+H, (f "((=p) ((a + bs; + cs?)
(1400 () —tis - t) +a (68—t —1%)

—pb,CT — por (£5, = £7) + 01 (as; + bs? + cs?)

i—1

e (as + bs (B+1)

+csz( )>
—l—(l—@lt—atﬁ) (a+bs; + cs?) + 01 (as; + bs? + cs?)

+a (as +bs(6+1)+cs ﬂ+2) dt
+H, (fsl ((1—01t—atﬁ) (a + bs; + cs7)

+61 (as; + bs? + ¢s?) + « (as + bS(BH) n CS(5+2)) &t

+D¢ ( by (aﬁt ) (a + bs; + cs?) dt
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+ ftt,:: (aﬁt(ﬂ_1)> (1 —p) (a+bs; + cs?) dt+

i (aﬁt(ﬁ_l)) (a+bs; + cs?)dt

i—1

a+ bs; + cs?

-5, (ti — s4)

a+bs; + cs?
_Loé(ti_Si) 1—|—5(tl—sl)

+P, ((a + bs; + cs?) (1 —Oitiy —at? | — p0,CT
—pa ( .7 —tr 1) + 01 (as; + bs? + cs?)

(8+1)

(B+2)\ @+ bs;+cs
+ cs; ) 1+(5<ti—5i)

+Sc ((a + bSi + CS?) (1 — Hlti_l — Oét?_l — p@lC'T

+a (as + bs;

—pa (t —tf 1) + 61 (as; + bs? +cs?) +

(as +bslP 4 CS(BH)) (3.23)

After obtaining the values of ¢/s and s.s, from equation 3.22 and 3.23, TCP(t;, s;,nP)
and TCP(t;,s;,nP) are calculated for different n’s, from equation 3.20 and 3.21.
Thus obtaining total optimal cost of retailer T C’DO(tDO bo nDPO) optimal cost of
supplier TCPO(tPO PO nPO) Optimal number of replenlshrnent cycles (nP?) and
optimal ordering quantity (Q”°) from equation 3.20, 3.21 and 4.11 respectively. Refer

section 3.7 for an example.

3.4.2 Centralized case for a finite planning horizon

In a centralized case scheduled number of replenishment cycle is dependent upon the
suppliers total cost TCY(t;, s;,nS) and increase in retailer’s cost. Increased retailer’s
cost is obtained by subtracting total optimal cost of retailer TCP9 (tP9 sPO nDPO) dur-
7)

ing decentralized system from total cost of retailer in a centralized system T'CC (¢;, s;, n$).

Different cost associated with supplier during the planning horizon for j = 1,2...n§

With all the cost function assumed to be same as in decentralized case here supplier’s
total cost = TCE (t;,5;,n§) =

TLC
Y28 xn+ Pox (1o + S;) + (Te % p+ DsAsm x p+
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Rem s p+ H, % p) * I,;} + TCC(t;,55,n) — TCPO(tPC PO nPO), (3.24)

(2

where {j = 1,2...n§}. TCY(t;,s;,n5°) can be obtained from equation 3.20 by
replacing in TCP (t;, s;,nP), t; from optimal ¢;, s; from optimal s; and n2’° from nS°.
QY can be obtained with similar substitution in Q.

Solution for centralized case

Considering «, #; very small and neglecting their square and higher order, now change
in TCY with respect to ¢; and s, is obtained in equation 3.25 and 3.26 as follows.

6TCsC(tJ7 Sjs ng)
5t

= (Ps+ pTc+ pDsAsm + pRem) <<a (sj41 —tj) + 12)
(SJ2‘+1 - t?) + % (3§+1 - t?)

(—91 —apt’ ) —ap (t;’(ﬁ‘l) — t;(ﬂ71)> +

(1 — Ot — at? — pb,CT — pa (t;’ﬂ — t;ﬂ ) (—a —bt; — C’Tf)

+0; (‘atj - btjz — C'Tf’) + (—atf — btgﬂﬂ) — CTj(’8+2)>

y, 0(a+bt+CT?
-F (fSa' (1+0(t;j—1))2

dt

+ (a +bt; + C’sz) +pHo (ftt,_;l ((a (8j+1 — ;) + 12) (5§+1 - t?)
5 (530 =) (—00 — BtV

—aB (] — ") 4 (1= 03t; — o]

—pb,CT — pa (t;ﬂ — t;ﬂ) (—a —bt; — C’Tf) +

0 (—at; — bt2 — CT?) + a (—at] — bt — 1) at

+Ho <ﬁtt]; ((—a —bt; — C’TJ?) (—p@lCT — pa (t;’ﬁ — t;ﬁ))

b
+ (a (S]qu — tj) +T
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+g (& —1)) + (=1

a (B+1)  r(B+1)
+a <ﬂ+1 G £7") +

b (B+2) (542 c
B+2 (67 = 677) + B+3

(t§ﬂ+3) . t;<ﬁ+3)) B (1 —O0it; — « (tf)) (a (sj41 —tj) +[2)

2 42 (3 43 - "
(Sj+1 t])+ 3 (Sj+1 t])+HO (( p)ft;tj ((1+01(t;/—tj—t)

ta (t;7 = t] —7) — phhCT — pa (t;° — t]') (—a — bt; — CT?)

+ (a (sj+1 — 1)) +g( Si+1 tQ) +%( 1 t3)>
(aﬁ ( t(ﬂ 2 ) af ( A=1) t;ﬁfl))) + 0, ( at; — bt — C’Tf’)

t+a (—at] - bt§5+1) CT") dt+ (1= 0ut] — ot}%) (a (51 — 1) +
( j+1 tj2>—|— (g+1 >+91 ((S?H_t;’?)_,_
(s = 6°) + ( st —t') +a ( B jlr — (s - o) +5b+2

I
(S5 = 600) S (80 - 9) = (10 )

Jj+1 J

w\@ w\@
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-6, (g (S?H - t;?) +§ (S?—H _ t;3) . % (S?H - t;4)>
—« ( 3 :L_ i (35,?:1) _ t;(ﬁ+1)) + 5 _b|_ 5 (Sg,f’:m B t;.(B“))

¢ 3) _ (6+3) b
(5557 ="+ (a(st —t) + 5

(S?‘H - t?) + % (S?-l-l - t?) (ngT ta (t;ﬂ B t;ﬁ)>

_Ho ((1 — 9115;/ — at;-,ﬁ) (a <8j+1 - t;) +S
iy

(=) 4 50

@ (B e 4 b B i) €
m(ﬁ“ (s =) + B2 (s557 = 1]+ + B+3

(50 —172) +

+% (539’+1 tg) — aft; P Vp(a (s —t;)
+3(%4tﬂ+3(%4t%+ww“bmwﬂ—m
g (=) + ()

e

Lo st {5y ~ gy 4+

b c
}%<G“ﬁ“*ﬂ+z(ﬁﬂ—@%%3
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(S?+1 - t?) <_81 - a5t§€;1) —af (t;(ﬁ‘l) — t;@*l)))
+ (1= 0ut; — at] — pCT — pa (£]° — ) (—a — bt; — CT?)
+6, (‘atj — bt% — C'Tf’) +a (—atf — P 07}([3”))

J
t —(5 (CL "‘ bt + CT2)
T s, — )2

(a+ bt; + CT]?) + Sc ((a(8j+1 —t;) +g<3§+1 B ti) +%

(S?_H - t;’) (—91 - Oéﬁtg- —af ( t(ﬂ D)) +
(1= 01t; — at] — p0rCT — pa (£;° — 1] )) (—a—bt; — CT?) +

dt+

0y (—at; — b7 — CT?) + o (—at] — bt — 1"+ (3.25)
T Clt. o. »C
0T Ch (gg,‘sg, ns) = (Ps + pT. + pDsAsm + pRem) ((a + bs; + cs?)
J
(1—01t~ 1—at — ptCT — pa( t ))
+6, (czs] + bs + s ) + « (as + bs (B 4 cs(ﬁw)))
a+ bs; + cs
_P, j
146 (¢, ])

+H,p (f,“ ((a+bs;+cs?) (1= 0ut; 1 — at]_, — ph,CT

—par (62, — ) + 01 (as; + bs? + es?) + a (as) + bs)" ™ + s dt
+H, ( ‘ (((a+bsj+es?) (1= 01t — at? — p0,CT

—par (67, =) + 01 (as; + bs? + es?) + o (as) +bs) " + es)7) dt+
o (57 (G0 (0 v o) (1401 (2 60—

o (6% =t = t7) = p0.CT — por (6%, — ) + 01 (as; + bs? + cs?)

+a (as +bs\TY 4 08(5+2)> (1 — 0,1t — atﬂ) (a + bs; + cs?)

+01 (asj + bs + cs ) +a (as + bs; (0 cs(BH)) dt

+H, ( ft

j—1

((l—Olt—ozt'B) (a—i—bs]—l—cs)—l—ﬁl (as]—l—bs —|—cs>
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+a(as +bs’BJrl +csﬁ+2> dt + D¢ (ftj ! (aﬁt )(a+bsj+cs§)dt

1 (@BN) (1= p) (0 s, + o52) o
+ [ (aﬁt(ﬂ_”) (a + bs;j + cs?) dt—
j—1

a+ bs; + cs; a+ bs; + cs;

So (tj — 85) — Lo0 (t; — s5)

1+6(t;—s;) L+6(t; —s5)
+P, ((a + bs; + cs?) (1 — b1ty — — p0,CT — pa ( t ))
+0, (as] + bs? + cs? ) +a« (as + bs (r1) 4 cs(’8+2)> fjébt(sjjicsjj)
+5S, ((a + bs; + cs?) (1 — b1ty — at? — p6,CT — pa ( t )) +
0, (as] + bs + cs5 ) + a (as + bs(BH) + cs(6+2)) (3.26)

After obtaining the values of ¢}s and /s, TCS (t;, s;,nS) and TCF (t;, s;,nS) are cal-
culated for different n’s, from equation 3.25 and 3.26. Thus obtaining total optimal
cost of supplier TCCO(tCO, s§9,ng?), optimal cost of retailer

TCEO (159,559, ng°), Optimal number of replenishment cycles (n§') and optimal

ordering quantity (Q¢©).

Now calculating the systems improved cost. The supplier shares the profit, obtained
due to reduction of replenishment cycles in centralized case compared to decentralized
case, with retailer.

System’s improved cost in centralized case

= Profit = [TCP9 + TCPC) — [TCC + TC?| (3.27)
TCDO
Improved retailer’s cost = TCYOF = TCPO — TCDO —if TODO and Improved sup-

TCDO

COP _ DO __ s
O =TT = pepopemo
CDO _ TCCOP

TCDO

plier’s cost =T

Percentage profit of retailer = *100 and Percentage profit of retailer

TCDO _ TCcoP

— s TET0 5 * 100.

The profit shared can also be gained by retailer in terms of credit. Where credit period
TCDO TCCOP
O, * (s gg _tco) Qo

rate =
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3.5 Optimality condition for 7C” and TC¢

OTCy TGy STCY 6TC7 O°TC) and O°TC, can be obtained through
otz > dst T Ot; C 0t 7 Ot0s; Ds;0t;

partial differentiation as solved in equation 3.22, 3.23, 3.25 and 3.26. The sufficient
condition for TC” to be minimum is that the following Hessian matrix V>TCZ of
T C’TD for a fixed n; is positive definite Sarkar, Ghosh, and Chaudhuri (2012b). Where

9TCP 92TCP

0 0 0 0 0 0
8t% ot10s1
o?TcP o?TcP o?Tcp
0 0 0 0 0
0510t Bsf 0510ty
o?rcP o?rcP a?Tcp
0 0 0 0
Ota0s1 87% Ota0sa
VireP =
o*>rcp o*rcp a?Tcp
0 0 0 0 > 0
8tn1,1asm,2 Btnl_l 8tn1,1asm,1
2TCP a?rcp 2TCP
0 0 0 0 0 0 T, — o1,
8Sn,1_18tn1_1 asn171 asnl_latnl
a?rcP a?Tcp
0 0 0 0 0 0 0 >
Oty OSny —1 o2,
(3.28)
. .. 0*TCP ... 0°TCP
Theorem 1 : If ¢; and s; satisfy inequations (i) 92 >0, (i) 8827" >0, (iii)
K3 3
9*TCP o0*TCP .. 9*1C? o9*TCP :
- = " | >0 and (iv) - — L1 >0fori = 1,2...nY then

V2TC? is positive definite.

The same can be used to show that V2>TCY is a positive definite and TCS (ny, so,
19,575 «s Sy, 1) attaing a minimum.

Based on the above Theorem 1 the algorithm for the solution is as follows:

3.6 Algorithm for both decentralized and centralized
cases
1. The parameters « , 64, C'T', D¢, P,, S,, H,, Lo, a, b, ¢, p, S, Co, B, T, DsAsm,
Rem, S, P, and § are allocated with constant values.
2. In a decentralized case find the optimal ordering schedule.

(a) SetnP=1, sP=0, s,=H. Calculate ¢, from equation 3.22
(b) Set nP=2 in equation 3.22.
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(c) With given value of parameter ¢; and s; = 0, calculate s, from equation 3.22
(d) Now with the values of ¢4, s, and s; = 0 calculate ¢, from equation 3.23

(e) Similarly for remaining n”’s repeat 2c, 2d calculate all respective, unique and
optimal values of ¢s and s}s with euations 3.22 and 3.23

(f) For n? = 1 and if TCP (nl ) <TCP (n1 + 1) then TCP (nl )
= TCbo (nl ) Stop

(g) For nP > 2andif TC? (nl ) <TCP (nl - 1) and
TCcP (n?) <TCP (nl + 1), then T7C'? (n{)) = TChO (nl) nPO = nP
and stop else let nP = nP + 1 and goto step

3. In a decentralized case the optimal replenishment cycle for retailer and supplier is

n?o = Nj.
4. Calculate TCDO( DO 51,400,559, ..., 5,p0.41)
TCPO (nPO 5 PO DO --aSnPOH) and QP° from equations 3.20, 3.21 and

4.11 respectlvely.
5. In a centralized case find the optimal ordering schedule.
(a) Set n§=1, 51=0, so=H. Calculate ¢; from equation 3.25
(b) Set n§'=2 in equation 3.25.
(c) With given value of parameter ¢; and s; = 0, calculate s, from equation 3.25
(d) Now with the values of ¢1, s, and s; = 0 calculate ¢, from equation 3.26
(e) Similarly for remaining njc’ s repeat 5c, 5d calculate all respective, unique and
optimal values of ¢"s and s§”s with euations 3.25 and 3.26
(f) Forn§ = Land if TCY (ng) < TCE (n§ + 1),then
TC¢ (nQ) TCCO (n2 ) Stop

(g) Forn§ > 2andif TCY (nz) <TC¢ (nQC — 1) and TC¢ (n§> <TC¢ (ng + 1),

then T7C¢ (ng) = TCC° (n?), n$? = nS and stop else let n§’ = ng + 1,
and goto step 5c

6. Following steps 2 to 5 calculate tjc, SJC, ngo, TCSCO, TC’TOO, QC°.
7. Calculate Profit, TCYOF, TCCOF and M.

3.7 Example to distinguish both the cases and obtaining
profit in a green supply chain



TABLE 3.1: Total cost of retailer in a decentralized case

D
rov TC!

ML 2 3 4 5 6 7 when

a nyL=3
1425. 50369.2 46697.4 46609.9 47927.4 50155.2 53125. 5H6766.2 34812.7
1500 52676.9 48810.9 48653.1 49935.2 52141.4 55095.7 58724.7 355834
1575. 54984.7 50924.3 50696.2 51943. 54127.5 57066.5 60683.2 36354.2

TABLE 3.2: Optimal schedule for retailer in a decentralized case
a n?o S1  So S3 S4 a n?o tl tz t3

1425. 3 0 0.8257 1.9838 4. 1425. 3 0.0002 0.826  1.9843
1500 3 0 0.8237 1.9804 4. 1500 3 0.0002 0.824  1.9809
1575. 3 0 0.8219 19773 4. 1575. 3 0.0002 0.8222 1.9778

gpyo A1ddns uoai3 v ul jjoid Sururejqo pue sased ayj yjoq ysisunsip o3 ojdwexqg /¢



TABLE 3.3: Total Cost of supplier in a centralized case

a
1425. 32108.9 22999.3 27302.8 38647.8
1500 33604.9 23744.5 27722.6 38864.6
1575. 35086.1 24489.8 28142.4 39081.4

TABLE 3.4: Optimal schedule for supplier in a centralized case

a nQCO 51 S9 S3 a ngO 151 1o

1425. 2 0 2.1551 4. 1425. 2 0.0012 2.1563
1500 2 0 21531 4. 1500 2 0.0012 2.1544
1575. 2 0 2.1514 4. 1575. 2 0.0012 2.1526

UO0ZLIOY 9)IUY 3} JOpUnN UONJBIOLISNAP [[NQIIA UM
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3.7. Example to distinguish both the cases and obtaining profit in a green supply ch&if

Keeping a note of our main assumption that the setup cost of the supplier is greater
than ordering cost of retailer an example has been framed. The values of different
parameters are taken as follows. o = 0.0009, ¢; = 0.0009, D = 600, P, = 5, S, =
290, H, =1, L, = 600, b = 50, ¢ = 15, p = 0.005, S. = 0.64, C, = 300, 5 = 1.5,
T. = 300, DsAsm = 35, Rem=300,S; = 2000, P; = 0.9,6 = 10,0, = 0.7, H =4
and t; —t; = t; — t, :IZ.

Also three different values of a that is a = 1425,1500 and 1575 are considered
for comparision. Shown in the table 5.1 the total optimal cost of the retailer in the
decentralized system, TCP° = 46609.9,48653.1 and 50696.2 for a = 1425, 1500
and 1575 respectively. The corresponding TCP° = 34812.7,35583.4 and 36354.2.
Table 5.2 is for the optimal schedule when n; = 3 and a = 1425, 1500 and 1575. For
centralized case table 5.3 shows n§® = 2 which is less than nP© = 3 for all three
a’s and corresponding TCY? = 22999.3,23744.5 and 24489.8 total optimal cost of
supplier7’CEC (159, s79, n$') in the centralized system where the optimal schedule
is decided by the supplier. The optimal replenishment schedule so obtained for the
corresponding "a" value is given in table 3.4. Column 12 of table ?? shows that profit
percentage decreases with increase in the value of a. And with an increase in a, credit

period rate \ also decreases.
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3.8 Conclusion

From example 1, with small percentage change that is 2 and 5, one by one, in all of
the parameters value, keeping rest of the values unchanged, percentage profit has been
observed. The last column is for percentage profit for both retailer and supplier which
will be same for both retailer and supplier. As shown in table 5.5 and 5.6 for different
parameters profit increases with the increase in value of the parameters like ¢, P,, D¢,
L,, Ss, a, C,, 9, B, S,. But the profit decreases with increase in value of parameters
a, b, Ps, H,, p, Se, T., DsAsm, Rem, CT and 6;. Therefore profit decreases with
increase in cost related to remanufacturing that is transportation cost(7?.), dissassembly
cost(DsAsm), remanufacturing cost(Rem) and the time taken(CT = t;, —t; = t,—t; =
[Z) for remanufacturing. The more the cost associated with remanufacturing, less is
the profit. Profit also decreases with the increase in the amount of inventory delivered
for remanufacturing(p) and screening cost(Sc) of inventory for the defective\repairable
item.

The proposed model will provide a direction for the suppliers in developing coun-
tries like India where the efforts for new startup programs are promoted and initiated.
Suppliers are now moving towards greener inventory management due to the govern-
ment and social pressure. Due to health hazard goods cannot be simply discarded this
in turn also reduces supplier and retailer’s goodwill and compromises their market rep-
utation. Thus there is a dire need of solving problems related to remanufacturing or
repairing. Further, the proposed model can be extended in several ways such as fuzzi-
fying the parameters, increasing the number of retailers, replacing the single item with
multi items and applying inflationary conditions to some or all the cost involved in the
present model.



TABLE 3.6: For dtablel

§ TCPo TCPO pPO QPO TCCO  TCOO
9.5 44347.1 35591.7 3 6734.95 20965.2 23738.8
9.8 443445 35586.7 3  6734.94 20965. 23741.4
10.2 443409 35580.1 3  6734.93 20964.8 23744.9
10.5 443382 35575.1 3 6734.93 20964.6 23747.5
10 44342.7 35583.4 3 6734.94 20964.9 23743.1

Percentage Percentage

co co cop cop tmprovement  improvement

0 n @ re, re; inretailer's insupplier’'s

cost cost

9.5 2 6737.13 35234.7 24800.2 19903.9 44.0772 44.0772
9.8 2 6737.13 35224.8 24802.4 19904.1 44.0689 44.0689
10.2 2 6737.13 35211.4 24805.3 19904.3 44.0577 44.0577
10.5 2 6737.14 35201.2 24807.6 19904.5 44.0492 44.0492
10 2 6737.13 35218.1 24803.8 19904.2 44.0633 44.0633
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TABLE 3.7: For b

b TCPC TCPO np° QPO TCE? TCLC
475 442152 35523.9 3 6714.89 20920.9 23680.2
49. 44291.7 35559.6 3 6726.92 20947.3 23717.9
5. 44393.7 35607.2 3  6742.96 20982.5 23768.3
525 444703 35643. 3 6754.99 21008.9 23806.1
50 44342.7 355834 3 6734.94 20964.9 23743.1

Percentage Percentage

improvement improvement

by QY TCROT TCOM inretailer's insupplier’'s

cost cost

475 2 6717.07 35138. 24731.2 19869.8 44.0663 44.0663
49. 2 6729.11 35186.1 24774.8 19890.4 44.0645 44.0645
51. 2 6745.16 35250.1 24832.9 19917.9 44.0621 44.0621
52.5 2 6757.19 35298.2 24876.5 19938.5 44.0604 44.0604
50 2 6737.13 35218.1 24803.8 19904.2 44.0633 44.0633

uorsn[ouo)) ‘§°c
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TABLE 3.8: For Lo

Lo TCPO TCPO pPO QPO  TCCO  TCOO
570. 44342.7 35583.3 3 6734.94 20965.3 23743.3
588. 44342.7 35583.4 3 6734.94 20965. 23743.2
612. 44342.7 35583.5 3  6734.94 20964.8 23743.1
630. 44342.8 35583.5 3  6734.94 20964.6 23743.
600 44342.7 35583.4 3 6734.94 20964.9 23743.1

Percentage Percentage

Lo n§0 QCO TCCOP TCCOP improv;ment improvement

r s inretailer's insupplier’s

cost cost

570. 2 6737.13 35217.4 24804.1 19904.4 44.0626 44.0626
588. 2 6737.13 35217.8 24804. 19904.3 44.063 44.063
612. 2 6737.13 35218.3 24803.7 19904.1 44.0636 44.0636
630. 2 6737.14 35218.7 24803.6 19904. 44.064 44.064
600 2 6737.13 35218.1 24803.8 19904.2 44.0633 44.0633
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TABLE 3.9: For Ss

Ss TCPC TCPO np° QPO TCE? TCLO
1900. 44342.7 346834 3 6734.94 20964.9 23343.1

1960. 44342.7 352234 3 6734.94 20964.9 23583.1
2040. 44342.7 35943.4 3 6734.94 20964.9 23903.1
2100. 443427 36483.4 3 6734.94 20964.9 24143.1
2000 44342.7 35583.4 3 6734.94 20964.9 23743.1
Percentage Percentage
Ss  n§O QO TCCOP TCCOP improvgment improvement
r s inretailer's insupplier’s
cost cost
1900. 2 6737.13 34718.1 24861.9 19446.2 43.9324 43.9324
1960. 2 6737.13 35018.1 24826.9 19721.1 44.0113 44.0113
2040. 2 6737.13 35418.1 24781. 20087. 44.1148 44.1148
2100. 2 6737.13 35718.1 24747.1 20360.9 44.1913 44.1913
2000 2 6737.13 35218.1 24803.8 19904.2 44.0633 44.0633

uorsn[ouo)) ‘§°c
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TABLE 3.10: For p

p  TCPO TCPO pPO QPO TCCO  TCOO
0.000475 44348.7 25156.1 3  6734.96 483741 141444

0.00049 44348.7 25190.6 3 6734.96 20953.5 14179.4
0.00051 44348.7 25236.7 3 6734.96 20953.5 14221.8
0.000525 44348.7 25271.3 3  6734.96 20953.6 14253.6
0.0005  44348.7 25213.7 3  6734.96 20953.5 14200.6
Percentage Percentage
» n§0  QCO  TCCOP TCCOP improvcime/nt improveme/mf
¢ 5 inretailer’'s i supplier’s
cost cost
0.000475 1 6754.38 6986.32 39891. 22627.5 10.0516 10.0516
0.00049 2 6737.17 34406.5 22406. 12726.9 49.4777 49.4777
0.00051 2 6737.17 34410.1 22418.2 12757.1 49.4501 49.4501
0.000525 2 6737.17 34412.8 22427.4 12779.8 49.4295 49.4295
0.0005 2 6737.17 34408.3 22412.1 12742. 49.4639 49.4639
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TABLE 3.11: For «

a TCcPo  TCbo pbo QPO TCCo  TCYO
0.000855 43967. 35448.3 3  6734.28 21136.5 23623.9
0.000882 44191.7 35529.9 3  6734.67 21033. 23696.2
0.000918 44494.6 35636.2 3  6735.21 20897.5 23789.
0.000945 44724.2 35714.1 3  6735.61 20797.5 23855.9
0.0009 44342.7 35583.4 3  6734.94 20964.9 23743.1

Percentage Percentage
o n§0  QCO  TCCOP TCCOP improve;me/nt z'mproveme/nt
" 5 nretailer’'s i supplier’s
cost cost

0.000855 2 6736.55 34655. 24780.8 19979.5 43.6376 43.6376
0.000882 2 6736.9 349924 24794.6 19934.7 43.8932 43.8932
0.000918 2 6737.37 35444.4 24813.3 19873.2 44.2331 44.2331
0.000945 2 6737.73 35784.9 24827.6 19825.8 44.4874 44.4874
0.0009 2 6737.13 35218.1 24803.8 19904.2 44.0633 44.0633

uorsn[ouo)) ‘§°c
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Parameter

a —

b—

c —

P, —

%change
—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%

+5%

value
1425.
1470.
1530.
1575.

47.5
49.
ol.
52.5

14.25
14.7
15.3
15.75

4.75
4.9
5.1
5.25

TABLE 3.12: Senstivity Analysis 1

opr
ny

QDOP

3

W w w w W W Ww w w W w

W w w w

6434.29
6614.68
6855.2

7035.59

6714.89
6726.92
6742.96
6754.99

6718.89
6728.52
6741.36
6750.98

6734.94
6734.94
6734.94
6734.94

opr
Ny

QC’OP

2

NN DN DN N NN NN DO

NN DN DN

6436.39
6616.84
6857.43
7037.88

6717.07
6729.11
6745.16
6757.19

6721.08
6730.71
6743.55
6753.19

6737.13
6737.13
6737.13
6737.13

44.6143
44.4466
44.2334
44.0807

44.3387
44.3386
44.3385
44.3384

44.3343
44.3369
44.3403
44.3428

43.9516
44.0192
44.1067
44.1703
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Parameter

P, —

Dc—>

%change
—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%

+5%

value
0.855
0.882
0.918
0.945

570.
o88.
612.
630.

0.95
0.98
1.02
1.05

570.
o88.
612.
630.

TABLE 3.13: Senstivity Analysis 2

opr
ny

QDOP

3

W w w w W W W w w W w

W w w w

6734.94
6734.94
6734.94
6734.94

6734.77
6734.87
6735.
6735.1

6735.11
6735.

6734.88
6734.78

6734.94
6734.94
6734.94
6734.94

opr
Ny

QC’OP

2

NN DN DN N NN NN DO

NN DN DN

6737.18
6737.15
6737.12
6737.09

6737.1

6737.12
6737.15
6737.17

6737.13
6737.13
6737.13
6737.14

6737.13
6737.13
6737.13
6737.14

44.411

44.2026
43.9236
43.7134

43.6327
43.8912
44.2352
44.4926

44.2817
44.1487
43.9804
43.8606

44.3379
44.3383
44.3388
44.3392
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Parameter

S, —

DsAsm —

%change
—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%

+5%

value
0.608
0.6272
0.6528
0.672

285.
294.
306.
315.

285.
294.
306.
315.

33.25
34.3
35.7
36.75

opP
ny

W W w w W w w w W w w Ww OJCA.’JOJCO‘

QDOP

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

TABLE 3.14: Senstivity Analysis 3

opr
Ny

QCOP

2

N NN DD O NN DD N NN

N NN DN

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

K Profit
44.3392
44.3388
44.3383
44.3379

44.1957
44.2815
44.3956
44.481

44.4566
44.3857
44.2916
44.2213

44.3523
44.3441
44.3331
44.3248
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Parameter

Rem —

cT —

o —

%change
—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%
+5%

—5%
—2%
+2%

+5%

value
285.
294.
306.
315.

0.095
0.098
0.102
0.105

9.5
9.8
10.2
10.5

1.425
1.47
1.53
1.575

TABLE 3.15: Senstivity Analysis 4

opr
ny

QDOP

3

W w w w W W W w w W w

W w w w

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

6734.94
6734.94
6734.94
6734.94

opr
Ny

QC’OP

2

NN DN DN N NN NN DO

NN DN DN

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

44.4566
44.3857
44.2916
44.2213

44.3636
44.3487
44.3283
44.3127

44.3379
44.3383
44.3388
44.3392

43.4384
43.9725
44,7128
45.2897

uorsn[ouo)) ‘§°c
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Parameter

S, —

0 —

%change
—5%
—2%
+2%
+5%

—5%
—2%
+2%

+5%

value
275.5
284.2
295.8
304.5

0.000855
0.000882
0.000918
0.000945

TABLE 3.16: Senstivity Analysis 5

nf?

-

W W w w OOODOJOJ‘

QDOP

6734.94
6734.94
6734.94
6734.94

6734.7

6734.84
6735.03
6735.18

ndt

QCOP

2

[NORE NV V)

DO NN DN

6737.13
6737.13
6737.13
6737.13

6737.13
6737.13
6737.13
6737.13

KoProfit
44.3385
44.3385
44.3386
44.3386

44.3408
44.3395
44.3377
44.3363
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Chapter 4

Green Supply coordination model

4.1 Abstract

This paper is mainly about re-manufacturing of an item within the planning horizon.
Re-manufacturing of a product has become a natural requirement in inventory han-
dling. It decreases the burden of inventory for defective kind of items. Another obvious
phenomenon is deterioration of items in inventory. Hence two-parameter Weibull de-
terioration of items is considered in our model. The idea is greening of a supply chain
model through re-manufacturing of defective items after the screening process

4.2 Introduction

Market across the world are looking for a greener management policies in all sectors.
recycling of the products have thus begun to become a vital activity. Apart from in-
creasing the profit margin buyer satisfaction has to be claimed with the implementation
of environment-friendly models for recycling. We have thus derived a model for recy-
cling of the defective products within a replenishment cycle. Jeganathan et al. (2018)
has discussed two-commodity continuous review inventory system with postponed in
demands.

Selvi et al. (2017) has derived a replenishment policy for deteriorating items consid-
ering sorting price, transportation price for back orders minimizing annual total price.
Singh et al. (2017a) is a good model in which the authors have discussed an EOQ
model with items which deteriorates with time and are partially backlogged with short-
ages. Further Singh et al. (2017b) analyzed the inventory replenishment policy under
inflation.

A production, remanufacture and waste disposal Economic production quantity
model was presented by Kundu and Chakrabarti (2018) concluding that policy of re-
cycling is a better strategy as far as carbon emissions are concerned.

Considering returns with different quality grades Sun et al. (2018) in their study
explored the benefits of scheduling the manufacturing and remanufacturing sequence.
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Two types of product green (environmental-friendly) product along with the regular
product was included in the model studied by Raza et al. (2018) with green (environmental-
friendly) product price higher than the regular product. Recently Rani, Ali, and Agarwal
(2017) discussed in the green supply the re-manufacturing of items that are deteriorat-
ing. First to mention a two-parameter Weibull distribution rate and deterioration in an
EOQ model was Philip (1974) and Ghare and Schrader (1963) respectively. Khanra and
Chaudhuri (2003) introduced time-dependent quadratic demand function.

The time quadratic demand function was considered by Ghosh and Chaudhuri (2006),
Manna, Chaudhuri, and Chiang (2007), Singh et al. (2017a), Singh et al. (2017b) and
others.

There is a dire need of deterioration, disassembly and recycling of a product to
be considered and the same is presented here. All the notations and assumptions are
provided in segment 4.3. For two events the model formulation is provided in segment
4.4. In segment 4.5 the optimality condition for the suggested model is discussed.
Finally, the example is given in segment 4.5 further explains the model.

4.3 Assumptions and notations

1. There is no lead time.
2. Demand function is f(7) = a + br + ¢72 where 7 is time.

3. Deterioration function of time is o (7)= Sy77"1, 0 < 8 < 1,y > 1 is a Weibull
distribution.

4. Different price involved in the model are as follows: purchasing of an item hold-
ing (H($/unit/unittime)), (P,($/unit)), deterioration (Detc($/unit)), lost
sale (L,($/unit)), setup (Ss($/order)), shortage (S,($/unit)), sorting
(Sc($/unit)), ordering (C,($/order)), transportation (7.($/u-nit)), disassem-
bly (DisAssmb($/unit)), recycling (Rec($/unit)) and oppurtunity price
(O($/unit)). These prices are fixed during the finite planning horizon (H).

5. In first event Optimal plan of ordering n¢° dependents upon total price of buyer
(tc?) and second event where both supplier (tc) and buyer’s increased price
(tcC — tc) are used for optimal ordering schedule nS .

6. sorting of complete product for the two events i.e. I% for i'" cycle, is required.

The recyclable items which is P * I<, after sorting by buyer are shipped by sup-

plier for recycling and disassembly at time 7 = TZ-, . All P * I% products are then

shipped to buyer for selling in the 7" cycle at 7 = 7, .

7. {i=1,2...n{}and 7; {j = 1,2...nS} are the time of replenishment during
both the events.
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8. nd and n§ are number of orders placed in the two events.
9. I, or I is the inventory quantity at time 7 = 7; for event 1.

10. The quantity of inventory that remains with buyer after recylable items are dis-
carded at time 7 = 7; in i cycle is I%.

11. The quantity of inventory at time 7 = 7, right before p * I% recylabled items are
brought in buyers inventory is / }ii'

4.4 Mathematical conceptualization for the suggested
model

There are two segments 4.4.1 and 4.4.2. Firstly the buyer has his own order plan in
next segment buyer follows that of the supplier. Suggested model is as demonstrated in
figure 4.1.

Inventory

Level
A

N

Order \J\
Quantity
Time
0 T2 ' Tn+1=H i

FIGURE 4.1: Pictorial graph of Inventory Model

4.4.1 First event for finite planning horizon

In first event scheduled number of replenishments (n¢) is depends on buyers total max-
imum price (tcff). Constant rate (ay) of inventory level, deterioration rate (a) and
quadratic demand function of time dominates the inventory level (I%) at any time 7.
Primary equation of the model is as follows:

dIfi(ﬂ

Lt (00 + o) (7)) = —f(7), {i = 1,2y} (4.1)
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where oy = [By777! is the Weibull deterioration rate. Figure 4.1 shows till time
T = 7, sorting for defective\recyclable items is completed for i*" cycle and p * I% is
shipped to supplier for recycling. The inventory level at time t with boundary conditions
I (TZ/ ) = I¢  where 7; <t < 7; can be obtained as follows:

I (r) = [ileal(T;t>+5(q—:'YTv>+

e~ (a1t+B77) /
.

Ti
With boundary value I{; (r;) = I¢. the above equation reduces to
_— Y
i el

TP £ (1) dw. 4.2)

e‘(“”; *ﬂ*) / £ e £ (1) d. (4.3)

Ti

The defected/recyclable items are recycled from time 7; to 7, . p * I%

. products
are shipped to buyer for selling at 7,. I%(7) and I (7) are inventory level at T for
7, <t <7 andT, <t <7, respectively. For 7, <t < 7, with boundary conditions
I (TZ) = I (TZ) = I{ the inventory level at time 7 is given by

T (r) = 1hem (04907 ) 4

e’(o‘ltwﬂ)/i OB £ (1) dw. (4.4)
Now since I¢, (T; ) = I (T; ) =I¢ —pIZ, the above equation will be

’
ot +

Ié ply, = I}ieal(ﬁ —t)+8(r =) 4 e_<

Ti—1

BT;’Y //T OB £ () dw. 4.5)

7

”

Att = 7,41, 1" cycle the number of items are nil. 7%, (TZ- ) —pI¢ = If and If; (7i44) is
zero for 7, <t < 7;; and

I$(r) = e*(alwﬁﬂ)/

T

i 1P £ (1) dw. (4.6)
and .
. R T . .
I = —pI + e~ (eami +87.7) [T earut Bl £ (p)dv.. Solving above equations we get ¢

and I . After substituting the value of [ ¢ inequation 4.2 we get I{;(7) =. Similarly
from equation 4.4 and 4.6 substituting the values of I and I} we obtained I3;(7) and

[gi<7—>‘
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Buyer’s price are as under

Holding price =
Z:’le H Rf = Z:’il H (f:j Li(7)dr

+/j—z IQi(T)dT + /THI ]32‘(T)d7'. (47)

Ordering price = n¢ * O,, Deterioration price=
nd - T
>ty Dete (fT anlyi(7)dr + [ anly(7)dr
+ [5 aqIsi(r)dr
nd 7',/ _
=Y, Dete <f7; By (T)dT

+ [ By nnydr + [ By (), 4.8)
price of purchasing =
n{ n{
S Pxgl=> PoxIl (4.9)
i=1 i=1
and sorting price=
n{
> Sew I (4.10)
=1

Number of items in " cycle = ¢/
= I; @.11)

Maximum price of the buyer =
tc?(7;, 751, n¢) = total price of purchase + total price to Hold inventory + total price of
Detererioration + sorting price =

" y
SIP, 1+ S + [ [T Li(r)dr
—|—f:/z Igi(T)dT‘i‘

/

fTT,_?“ I3;(T)dT + Detc 5y {f: 7 (T)dT

+ //i TV i (7)dT + /wiﬂ T Iy (T)dT + S, * 15} *.12)
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Supplier’s price are as under

d
Setup price in first event = S, * n¢, Purchase price = Y\, P, * I¢

o1’

Transportation

d d
price = Y1, T, * p x I%, price of Disassembly = S/, DisAssmb * p * I and price
d

of recycling = Y1, Rec * p x 14,
Total price of supplier = tc¢(7;, 7;_1,n%) =

z;ﬁl{ss xn + Py* 19 + (T, x p+

DisAssmb*p+ Recxp+ H*p)x 1%} {i=1,2...n}} (4.13)

)

frequency refilling the inventory for a finite planning horizon is n{

Solution for first event

Taking Ot = 7'2-/ —T =T — 7'2-/ . Ignoring exponent 2 and higher for 3, a4, change in
5th(Ti, Ti—1, nil)
5Ti

After obtaining the values of 7/s tc?(7;, 7;_1,n¢) and tc?(7;, 7,1, nd) are calculated
for different n¢'s, from equation 4.12 and 4.13. Thus obtaining total optimal price of

buyer tcd° (7 70, nd°), optimal price of supplier tc?° (78, 7%, nd°), Optimal number

)
do

of replenishment cycles (n°), (¢%°) by 4.12, 4.13 and 4.11 respectively. Example is
presented in segment 4.5.

is calculated.

tc? with respect to 7;,

4.4.2 Second event

Second event’s frequency of refilling cycle relies on the difference in buyer’s price

calculated by deducting tc% (7%, 7%, n{°) by tcc(7;, 7;,nS) and suppliers maximum
price tcS(7j, 75, ).

Supplier’s prices are as under

Supplier’s maximum price as in earlier event
= tcg(:jﬂ-jvng) =
Z?il{(Tc *p+ DisAssmbxp+ Recxp+ H xp) x L,; + S xn+ Py x 1}

+tct (15, 5, m5) — tek (v, ) n{e), (4.14)

where {j = 1,2...n§}. tcS(7;, 7;,n5°) can be obtained from equation 4.12 by
replacing in tc?(7;, 7;_1,n{), 7; from optimal 7;, 7;_; from optimal 7; and ng° from ns’.
With ¢% now to calculate ¢ .



4.5. Optimality condition for tc? and tc¢ 89

Solution for second event

Ignoring exponent 2 and higher for 3, o, now change in tc¢ with respect to 7; i.e.
57502(73, 755 ng)
oT j
After obtaining the values of 7/s, tc5(7;,n5) and tc;(7;, ng) are calculated for dif-
ferent n’;s. Thus obtaining total optimal price of supplier tcgo(TjCO, n$®), optimal price
of buyer t¢;°(75°, ny”), Optimal number of replenishment cycles (n5”) and (¢*°) optimal
number of units.
Share of profit with buyer is calculated since the systems optimal price is decreased.
System’s improved price in second event= Profit =

is calculated.

[tcd + tc] — [t + tc) (4.15)
. tede . .
Improved buyer’s price = tc¢P = tcd° — W and Improved supplier’s price
do T S
= tcSP = tcdo — fe;

do do *
tc,” + tc
do __ 4 ,.cop
te? — tcy,

Percentage profit of buyer = 1o

* 100 and Percentage profit of buyer

tedo — teoop
tcdo
If buyer opts for credit the rate of credit for a period is given by
tedo — teoop

- O, * (Tﬁﬁl — 7)) * g

* 100.

4.5 Optimality condition for ¢c? and ¢
otcd Ot Otct OtcS D*tcd and D*tcd

or7 0ty o1 0 o1 7 OmdTi Ot;_10T;
through partial differentiation. The sufficient condition for ¢c? to be minimum is that
the following Hessian matrix VZtc? of tc? for a fixed n; is positive definite Sarkar,

Ghosh, and Chaudhuri (2012b). Where V2tc;‘f =

The

can be obtained easily
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92 tc,‘% 02 tC‘Ti

0 0 0 0 0
87'12 oT10719
2.d  9%tc?  H2¢.d
8%tcd O tCQ'r o%cy o 0 0
O0m0011 075 O100T2
9%tcd % 8%tcd 0 0
.. OmOm o1} OmPn (4.16)
o A
0 0 0 0 0y T, 0
2¢.d
0 0 0 0 0 0 o%tey
O0Tn,—10Tn,
0 0 0 0 0 0 L
87‘,,211
0*tc? 0*tc? 0*tc?
) ) . . - .. . .
If 7, and 7;,_; satisfy inequations (1) 972 >0, (i1) 972 >0, (iii) 52
i i—1 i
0*tc? . 0*c? 0*tc? . .
L 1>0 and (iv) S5~ — L | >0 fori = 1,2...n{ then V?c? is
87'1-073_1 873_1 87’,‘_187}'

positive definite.
The same can be used to show that V?tc¢ is a positive definite and tc¢(ng, T, 75,7,
..., TE41) attains a minimum. Where Vtc¢ =

9%tcS 8%tce

0 0 O 0 0

87'12 oT10719
d%ce 9%teg H2¢ce
s s 0 0 0 0
87-087-1 87’02 87-087-2
9%tce 9%teg 92¢ce 0 0
020719 87’12 O120Ts (4 17)
o o o o o, 2% 0
8Tn17187—n172
92tcc
0 0 0 0 0 0 -5
OTn,—10Tn,
0 0 0 0 0 0 Ores
87‘31

TABLE 4.2: Refill optimal frequency for buyer in first event is as follows

Sc nle T To T3 t4
0.64 2 0 2 33291 4.

Example to distinguish both the events and obtaining profit in a green supply chain
To validify the model an example has been solved taking into consideration the
assumptions. The values of different parameters are taken as follows. 5 = 0.0009,
a; =0.09,CT =04,DC =1, Po=1,Ho=5,a= 1500, b= 500, c = 150,
p =30, Sc=0.64, Co=300,v=1,Tc=0.01, DisAssmb = 0.01, Rec = 0.01,

Ss:2000,Ps=0.5,5:10,H=4and¢;’—ngr’—n:ZI.
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Shown in the table 5.1 the total optimal price of the buyer in the first system,
ted = 6.92112 x 10°. The corresponding tc% = 2.16682 x 107. Table 5.2 is for the
optimal schedule when n; = 1 and Sc¢ = 0.64. For second event table 5.3 shows
ns® = 1 which is equal to n¢° = 1 for Sc and tc%° = 7.07822 x 10° total optimal price
of supplier c°(75°, 7£°, ny’) in the second system where the optimal schedule is
confirmed by the supplier. The optimal replenishment schedule so obtained for "Sc"
value is given in table 5.4.



TABLE 4.5: Percentage profit

do do do do co co
Sc tes tcs ng q tcs tes

0.64 6.92112 x 105 2.16682 x 107 2  143057. 7.07822 x 105 1.76245 x 107

Percentage
Systems improvemgnt
ng’ q tesop 1P improved . .
. in supplier’s
price :
price

1 142733. 3.88653 x 10° 5.98024 x 10° 1.87225 x 107 13.5944

Percentage
improvement
in supplier’s
price

13.5944

6

[opour uoneuipi00d Ajddng usain) - 19dey)
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4.6 Conclusion

The 13" and 14*" column in table 4.5 is for percentage profit for both buyer and sup-
plier which will be same for both buyer and supplier. Both the buyer and supplier has
obtained 13.5944 percentage of profit in the second event where the supplier decides
the optimum replenishment schedule which is a huge margin. In table 4.5 12", the
column shows that system has considerable improvement in total price i.e. total price is
reduced. This model proposes recycling of items where total setup price of the supplier
is more than the ordering price of the buyer. The suggested model can be extended
in several ways such as fuzzifying the parameters, using inflation to the price involved
in the present model and introducing weibull deterioration as discussed by Singh et al.
(2018a), Singh et al. (2019) and others.
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Chapter 5

Fuzzy parameters for supplier
and retailer coordination in inventory
control

5.1 Abstract

A supply chain model is discussed for materials substances such as metals, ceramics,
or plastics manufactured which is deteriorating in nature. Fuzzy parameters such as
fuzzy deterioration cost, fuzzy holding cost fuzzy inventory carrying cost etcetera are
considered for framing of the model which are later defuzzified using Centroid, Signed
Distance and Graded Mean Representation method. Centralized replenishment policy
in this finite planning horizon model is discussed along with sensitivity analysis.

5.2 Introduction

Along with defined criteria of membership, fuzzy set was introduced by Zadeh (1965).
The EOQ formula including the fuzziness was given by Park (1987). Introduction to
fuzzy arithmetic theory and operation was provided by Kaufman and Gupta (1991).
An operator’s approximation for an interval in a fuzzy number system was provided
by Grzegorzewski (2002) and Mahata and Goswami (2009) solved using Fuzzy Non-
Linear Programming (FNLP) taking different cost as triangular fuzzy numbers. The
solution of EPQ with cost fuzzy in nature are solved by special fuzzy technique(PGP)
Mahapatra, Mandal, and Samanta (201 1). De Kumar, Kundu, and Goswami (2003) de-
rived a methodology for the optimum value of the fuzzy total cost. Roy et al. (2007)
allowed payment delay considering fuzzy cost function for fuzzy inflation and deteri-
oration rate. Partial backlogging, demand which is stochastic with deterioration fuzzy,
Halim, Giri, and Chaudhuri (2008) examined an EOQ model. Total profit for fuzzy
inflation, discount environment with constant product deterioration using method UFM
and GRG technique is evaluated by Maity and Maiti (2008).
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For a deteriorating item, optimal inventory decision is derived using a genetic algo-
rithm (GA) for an inventory-based demand by Roy et al. (2009). An EOQ model for
Pareto optimal solution taking fuzzy total costs including shortage, holding and another
cost as triangular fuzzy numbers is investigated by Mahata and Goswami (2009).

With shortages, inventory dependent demand and deteriorating products Valliathal
and Uthayakumar (2010) studied a deterministic model which is fuzzified for different
cost such as set up cost, opportunity cost etc. considering those as triangular fuzzy
numbers and using Signed-distance method to defuzzify.

Product deterioration cost, trade credit, demand rate and other cost considered as
fuzzy numbers, Mahata and Mahata (2011) defuzzified using Graded Mean Integration
Representation method. Taking lost sales rate as triangular fuzzy number ie fuzzify-
ing the backorder rate, Ouyang and Chang (2001) constructed a new fuzzy number,
called as a statistic-fuzzy number, and then developed an algorithm to find the optimal
schedule.

Lin (2008) extended Ouyang and Chang (2001) by fuzzyfying the backorder and
shortage, defuzzyfying using the signed distance method and compared the fuzzy model
with that of the crisp. Other authors discused fuzzy shortages are Gani and Maheswari
(2010) and De and Sana (2013) .

Expressing order quantity as a triangular fuzzy number, Yao and Lee (1996) found
after defuzzification that cost of the crisp model is on the lower side compared to the
fuzzy model.

Triangular fuzzy numbers as input values for an inventory model, the total minimum
cost is found by Gen, Tsujimura, and Zheng (1997), along with inventory replenishment
quantity, transforming a fuzzy model into crisp.

Backorder quantity as a fuzzy triangular number, Chang, Yao, and Lee (1998) com-
pared fuzzy and crisp model finding the centroid of the cost function.

With item quantity as a triangular fuzzy number, Chang (1999) found the centroid
of the fuzzy cost function’s membership function.

Authors considering triangular fuzzy number are Yao and Wu (2000), Wu and Yao
(2003), Gani and Maheswari (2010), and Valliathal and Uthayakumar (2013) and others.

Graded mean method of defuzzification was used by Gani and Maheswari (2010).
Signed Distance Method for defuzzification was considered by Chen and Ouyang (2006),
Ameli, Mirzazadeh, and Shirazi (2011), Roy and Samanta (2009), Valliathal and Uthayaku-
mar (2010), Sadi-Nezhad, Nahavandi, and Nazemi (2011), and Valliathal and Uthayaku-
mar (2013) and others. Centroid method for defuzyfication was used by Petrovi¢, Petro-
vié, and VujoSevi¢ (1996) and Yao and Chiang (2003).

In this chapter, we have fuzzified all parameters viz. namely demand, holding, or-
dering, unit cost, excluding cycle length and length of the planning horizon as triangu-
lar fuzzy numbers. The arithmetic operations are defined under the function principle.
The total cost function and order quantity has been defuzzified using Signed Distance
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Method, Centroid Method and Graded Mean Representation Method to obtain the opti-
mal order quantity.

5.3 Assumptions

1.
2.

At the starting point of time s; = 0 there is no inventory.

Within each cycle product deterioration is some proportion of ’t’ time.

. The model is considered with shortages and backloggging in each cycle with rate

1

. Retailer and Supplier has same Capital cost.

. Set up cost is more than the Ordering cost.

5.4 Notations

Fuzzy point, memership function for level of a fuzzy interval, triangular fuzzy num-
ber is defined as in Jaggi et al. (2012). Also Graded Mean Integration Representation,
Signed Distance, Centroid Method is followed for defuzzification.
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f(d1;b1,~51;t)

= 4y + byt + & t?
0y = at
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Chapter 5. Fuzzy parameters for supplier
and retailer coordination in inventory control

Total length of planning horizon.

time quadratic demand wherea, , l~)1,
andc,are constants.

Deterioration of the inventory where
O<a<l

Holding cost.

capital cost

inventory cost, where h=1 nr + C’c
ordering cost

purchasing cost

shortage cost

lost sales cost

Stock dependent demand rate

Inventory level in decentralized system
Inventory level in centralized system
total inventory for the interval[t;, s;1]
total inventory for the interval[t{’, s, ,]
amount of shortages in the interval[s;, ¢;]
total amount of shortages in the interval
5§, t§]for centralized
system

quantity ordered

amount of deteriorated items

1. The numer of products deteriorated are ZNDJD and D]-C the two system respectively.

2. Quantity of lost sales is denoted by L and L.

1
"0) =T 5
to wait.

p > 0, is the backlogging rate and b is the time that customer has

4. Retailer has fé’f,) and férc as the total cost for two cases and TC f and 7?6’90 is

for supplier.

For supplier {

S,($/order) Cost for set up
P,($/unit)  per product purchase

5.5 Determining parameters

1. Time of refilling for different cycles are ¢; {i = 1,2,...,n1}.
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2. Commencement of shortage in each cycle is at s; {i = 1,2, ...,n;} and S]C {j =
1,2,...,ny} where s; = 0 and s,,, 1 = H.

3. Total numer of refilling are n; and ns.

4. The rate of credit is ).

5.6 Conceptualization

Fig.1 displays the replenishment, reduction of inventory during the finite planning hori-
zon. Inventory reduces due to sale and deterioration. Also shown is that during shortage
period in every cycle lost of sale has occurred. Shortage period is between the interval
[si,t;] where {i = 1,2,...,n}.

In a decentralized system the retailer decides the number of replenishment cycle
while in a centralized system supplier decides for the number of replenishment cycles
in a finite planning horizon. We have fuzzyfied the model and have compared the result
using three different of defuzzyication.

Since this chapter is an extension Singh et al. (2017a), the differential equation and
total cost of the supplier in present model is same as (1), (2) and (17) of Singh et al.
(2017a).

The fuzzyfied total cost of retailer is

TC, (01,51, by Sny 1) = MO T, [ IP(0)dt+P X, QP+ P, 52, DP+
sy SP iy LP

To minimize fésc we calculate the values of ¢; and s;. Taking f;(a;,b;, c;;t) =
ar+bit+at?i =1,2,3,T = (t; —t),TS; = (s; — t;-1), Tj = (t; — s) andapplylng
Centroid Method for defuzzyfication the necessary condition to minimize TC are

GTC’S (tj, 555 nl) =0 and 8TCS (tj, Sj3 nl) =0.
8tj aSj
37?6'50 (tj, Sj; TLl) —
ot
(((r+ W) 77 (00/2)
((t2) — t2) +01T 1f<CL1, bl, C1; )dt +W1 *f87+1 (03] *t (91T — 1) f(al, bl, Cq, t)dt
+ (St + Wi+l p) [ flar, by, e )/ (L4 piT)?) dt+
((h’f’g + WQ) Sﬁ—l ((CYQ/ 2) ((tjz) — tz) + 92T — 1) f(ag, bg, Co; t)dt
+W2 * fth+ O[2 * (92T — ].) f(a,g, bg, Co; t)dt
(SQ -+ W2 -+ lg * pg) fst; f(ag, bg, Co; t)/ ((1 + pQT)2) dt + ((h?"g + Wg)
fsﬁ_l ((Oég/ 2) ((t?) — t2) + 63T — 1) f(ag, bg, C3; t)dt

where
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—|—W3 * j;j,j+1 Qg * t (QgT — 1) f((lg, bg, C3; t)dt

F(Ss 4 Wyt Iy ps) [ Flas by est)] (14 poT)) )3

.1
OTCY (1, 55m) _
0s;
((hry + W) (1460105 55+ (01/2) (52)) TS,
=(0:/2) ((3) = (1)) = (/)
((35’) — (t?—1)> flai, by, ca585) + (Wi xaq x5 ((1
+01 % s;TS; — (61/ 2) ((83) - (t§—1))
(a1+b1*5j+01* (83)) — Wi+ 81+l py) (1) (1 + pr % T}))
flar,b1,c158;5) + ((hrg + Wa) (1 + 05 % s + (a2/2)
(5) 785 = 82/ 2) ((5) = (£1)) =
() 6) ((sf) — (t?_l)) (ag + by * 5 + o % (s?))
+ (Waxagx s (1402 % 5;) T'S; — (62/ 2)
((s?) — (t?_l» flag, by, ca;85) — (Wa + Sy + g % pa) (Tj/ (1
+p2 * T f(ag, by, c2; 55) + ((hrs + Ws) (1+
O3 % 55+ (as/ 2) (s2) TS; — (03/2) ((s3) = (£2.))
—(3/6) ((s) = (£]1)) flas, bs, ca:5))
+ (Wa s agxs; (1405 % 5,) TS, — (05/2) ((?)
— (1) flas, bs, cs5.57) — (Ws + S5 + I3 % pa)

and

(T5/ (1 + pa x Tj)) f(as, bs, c3; 85)3 (5.2)

oTCS (tj,855m1)
ot

Similarly with Graded Mean Representation Method we obtain,

=0 and

8TC’S (t:85511)  _0. Where 8TC’S (tj,855m1) _
0s; ot
(((hrl + ) 7 ((ozl/Q) ((t?) — tQ) +60,T — 1) flar, by, er;t)dt + Wi * [ an x
t(OT — 1) f(ar, by, ci; t)dt+(Sy + Wi+ L% pr) [27 f(ar, by, ex;t)/ (1+ puT)?) dt+
4 ((hry +
Wa 77 ((02/2) ((£2) = £2) + 02T — 1) f(ag, by, ca; )t + Wy *
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f”laz*t(@g — 1) (ag + by xt +coy xt2)dt + (So + Wo + I % pa)

ft. f(ag, ba,co3t)/ ((1 + ,OQT)Q) dt + ((hrs + Ws)
ftjﬁl ((043/ 2) ((ti) — t2) + 05T — 1) f(as, b3, c3;t)dt + W3 *

Jo g« t (0T — 1) f(as, bs, cs;t)dt + (S5 + Ws + s * ps)

/t Flas, bs, cs;t)/ (1+ psT)?) dt)) /6 (5.3)
afésc (tj,855m1) _

0s;
((hry +W1)((1+91 x5+ (o) 2)

(E> o () ) -
<

and

o/ ((5) - ()

a1+b1*8j+61*(8j2))—|—(W1>k0(1>|<8j((1+91*8j)

15, (/2)((4) - ()

f(ahbl»Cl; sj) — (Wi + Sy +lxp1) (T/ (1 + p1* T}))
flar,bi,ci;s5) +4((hrg + W) (1 + 02 % 55 + (aa/ 2)

(s2) TS; — (62/2)

((53) = (8-1)) = (a2/ 6) ((5) = (1))

f(ag, by, ca; 85) + (WQ * (ug * S ((1 + 0y % 5;)TS; — (62/2) ((3?)
- (t?—l) flaz, by, c2;85) — (Wa + Sz + Iz * p2)

(T3/ (1 + p2 % Ty)) f(az, by, ca; 55) + ((hrs + W3)

((1+ 05555+ (as/2) (s2)) T'S; — (03] 2)

()~ (6.) o/ ()

— (t?—l) f(ag, bg, C3; Sj) + (W3 * Qg kS ((1 + 93 * Sj) TS]—
(93/ 2) ((83) - (t?_l)) f(a37b3,03; Sj)—
(W + Ss + 13 % p2) (T;/ (1 + p2 x Tj)) f(as, bs, c3;5;)6 (5.4)

oTCS (tj,855m1)
ot

And with Graded Mean Representation Method we obtain, =0

—C —C
OTC, (t5,5:™) o Where 9LCs (t,85:m) _
Sj 815]

((Chrs + 1) 2% ((an/ 2)

and
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((#2) = ) + 0T = 1f (ay, by, cr; t)dt+ Wy [ oyt (0T = 1) f(ar, by, cr;t)dt
(51 + Wik py) [8 flag, by, e t)) (L4 piT)?) dt+ 2 ((hry + Wa)
77 ((0a/2) ((6) =) + 6.7 1)
f(@z, by, co;t)dt + Wy * SHI az # £ (02T — 1) f(az, ba, o t)dt
+ (S + Wa + Ly % po) [ f(az, ba, 2 t)/ ((1+ poT)*) dt
((h?”g —I— Wg) S]+1 ((043/ 2) ((t?) — t2) + 93T — ].) f(ag, bg, C3; t)dt
+Wsy j;j” Qg * t (0T — 1) f(as, bs, c3; t)dt+

(S + Wy + I * ps) /t flas,bs,cs;t)/ ((1+ psT)?) dt)) /4 (5.5)

87?65 (tj,sj;nl) _
Osj B
(((hry 4+ W) (1461 % 55+ (o1/2)
()75 = (01/2) ((s3) - (65-))
—(1/6) ((3) = (£-1)) flarbr eass)
+(W1*O{1*SJ((1+61*8]')TS]'—(91/2>
( ) ( )) flar, by, c1;8) — (Wi + St 41+ pr)
(

(
(T
(

and

i/ (L+p1xT5)) flar, bi, s s5) + 2 ((hre + Wa)
14+6y%s;+ a2/2)< ))TSj
02 ((4) - (8.4)) - (e
(( ?) — (t3 )) (ag, ba, co; 85) + (Wo s g % 55 (1 + 62 % 5;) T'S;
—(02/2) ((s) ( )) (az, by, c2; 55)
— (Wa + So + 1o * p2) (T/ (1 + p2 x Tj)) f(az, bz, ca; 5)
- ( (hrs + W3) ((1 + 03 % s+ (a3/ 2) (3?)) TS,

~(6:/2) ((3) = (5-4)) = (03/6)

) -
(( ) ( ))f a3;b3703783 (Wg*ag*sj ((1+
bt 0/2(() - (1)

flas, bs,c3585) — (Wa + 83+ 13 % p2) (T;/ (1 + pax T})) f(as, bs, c3;85))) /4 (5.6)

As shown in table 5.1 total number of replenishment cycles are 4. And the total
number of refilling cycles calculated and suggested by supplier is 2 as shown in table
5.2. Optimal schedule for supplier in a decentralized is shown in table 5.3 by three dif-
ferent defuzzyication methods, Centroid Method, Graded Mean Representation Method
and Signed Distance Method. As shown in table 5.4 percentage profit is maximum by
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FIGURE 5.1: Model description

centroid method of defuzzyication for retailer and for supplier it is by Graded Mean
Method of defuzzyication.

5.7 Optimality condition for 7C"” and 7C*

The sufficient condition for 7'C', to be minimum is that the following Hessian ma-

trix V27?éfo fTNOf for a fixed n, is positive definite Sarkar, Ghosh, and Chaudhuri
(2012b).

PTC, 9°TC,
r r 0 0 0 0 0 0 0
81&% Ot10s1
o2TCr 9*TCY 92TC.
r r r 0 0 0 0 0 0
0s10t1 88% 0s10ts
orrc” o2rc” o21C”
r r rQ 0 0 0 0
——D Ota0s1 8t§ Ota0s2
2
VTC, =
PTC, PTC, P*TC,
0 0 0 0 r r r 0
Btnl,lasm,g 61&21_1 8tn1,185n1,1
orrc” o2TCy orrc”
0 0 0 0 0 0 r —— r
8sn1,18tn1,1 dsnl—l 8sn1,18tn1
P ixont e
0 0 0 0 0 0 0 T T
Otn, O8py—1 a2,

5.7




TABLE 5.1: Optimal total cost suggested by retailer

O <—

2 3 4 5 6 7

Signed. D.M.
G.M.R.M.

TABLE 5.2:

369.339 313.198 301.936 311.587 331.785 357.905
369.198 313.099 301.863 311.528 331.734 357.858
369.058 313.002 301.791 311.471 331.685 357.815 height

Optimal total cost when total refilling cycles are suggested by supplier

O <—

2 3 4 5 6 7

G.M.R.M.

326.378 386.355 491.7 619.033 757.641 902.62
326.298 386.318 491.692 619.041 757.658 902.642
326.218 386.281 491.684 619.049 757.676 902.666 height

TCY
when
n; = 4

491.7

491.684

491.692

TCY
when
n; = 2

369.339

369.058

369.198

124!
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TABLE 5.3: Refilling schedule as suggested by supplier

c=08  nfY s s9 s3 c=08 nfY ¢ t

C.M. 2 0 252914 3.99999 C.M. 2 0.909663 2.70008
GM.RM 2 0 253169 3.99999 G.M.R.M 2 0.911067 2.70181
S.D.M. 2 0 2.53042 3.99999 S.D.M. 2 0.910364 2.70094

D pue D1 10y uonipuod Ayeundo LS
a

S

0]

co1



TABLE 5.4: Percentage profit when ¢ = 0.8

Decent—
ralized
system
=08 TC  TCY? aPO QP A A by
C.M. 301.936 491.7 4 38.9321 0.460187 1.59805 1.02912
G.M.R.M. 301.791 491.684 4 389117 0.453455 1.57345 1.01345
S.D.M. 301.863 491.692 4 38.9218 0.456822 1.58575 1.02129
Cent—
ralized
system
214.051 414226 2 63.1288  29.1071 15.7563
216.453 411.538 2 63.1086  28.2773 16.3003
215.253 412.881 2 63.1187 28.6917 16.0286
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TABLE 5.5: Senstivity analysis 1

Parameter Y%change value CentroidMthd. GradedMthd. SignedMthd.

%Rtlr. %S. %Rtlr. %S. %Rtlr. %S.

—20% 5.6 30.62 16.53 29.80 17.06 30.21 16.79

" —10% 6.3 29.00 15.81 28.18 16.34 28.59 16.08
+10% 7.7 2596 14.39 25.15 14.94 25.56 14.66

+20% 8.4 24.54 13.69 23.73 14.25 24.14 13.97

—20% 4. 29.79 15.86 27.86 15.97 28.84 15.90

b —10% 4.5 28.57 15.49 27.22 1582 27.90 15.65
+10% 5.5 26.41 14.66 26.12 15.42 26.26 15.04

+20% 6. 25.44 14.20 25.65 15.18 25.55 14.69

—20% 0.8 29.11 15.76 28.28 16.30 28.69 16.03

. —10% 0.9 28.27 15.42 27.44 1597 27.85 15.69
+10% 1.1 26.66 14.77 25.85 15.31 26.25 15.04

+20% 1.2 25.89 14.44 25.09 14.99 25.49 14.72

—20% 2.4 32.27 16.56 31.43 17.08 31.85 16.82

0o —10% 2.7 29.66 15.79 28.83 16.30 29.25 16.04
" +10% 3.3 25.57 14.51 24.77 15.07 25.17 14.79
+20% 3.6 23.97 14.02 23.19 14.58 23.58 14.30

—20% 0.96 28.89 14.19 27.71 14.97 28.39 14.52

ho —10% 1.08 27.93 14.79 26.97 1543 27.47 15.10
¢ +10% 1.32 27.29 15.19 26.59 15.66 26.95 15.42
+20% 1.44 27.36 15.15 26.75 15.56 27.10 15.33

—20% 9.6 30.89 17.17 30.12 17.68 30.50 17.42

R —10% 10.8 29.03 16.05 28.23 16.58 28.63 16.32
+10% 13.2 26.12 14.27 25.29 14.83 25.70 14.55

+20% 14.4 2499 13.57 24.15 14.13 24.57 13.85

—20% 1900. 2753 15.14 26.72 15.69 27.12 1541

SN —10% 1960. 27.49 15.12 26.68 15.66 27.08 15.39
+10% 2040. 27.41 15.07 26.60 15.61 27.00 15.34

+20% 2100. 27.37 15.04 26.56 15.59 26.96 15.32

—20% 0.0016 27.47 15.10 26.65 15.64 27.05 15.37

. —-10% 0.0018 27.46 15.10 26.64 15.64 27.05 15.37
+10% 0.0022 27.45 15.09 26.63 15.63 27.04 15.36

+20% 0.0024 27.44 15.09 26.62 15.63 27.04 15.36




Parameter

Sy —

p—

0 —

Y%change
—20%
—10%
+10%
+20%

—20%
—10%
+10%
+20%

—20%
—10%
+10%
+20%

—20%
—10%
+10%

+20%

TABLE 5.6: Senstivity analysis 2

value cCM. GM SM CM GM. SM.
32. 27.69 13.98 26.71 15.09 27.34 13.70
36. 27.56 14.53 26.67 15.36 27.19 14.53
44. 27.34 15.65 26.60 1591 2691 16.20
48. 27.24 16.21 26.57 16.19 26.80 17.03
0.24 27.70 15.31 26.88 15.86 27.29 15.59
0.27 27.57 1520 26.76 15.75 27.17 15.48
0.33 27.33 14.98 26.51 1552 26.92 15.25
0.36 27.20 14.87 26.39 1541 26.80 15.14
4.8 28.42 15.61 28.13 16.45 28.02 15.87
5.4 27.90 15.33 27.55 16.14 27.49 15.60
6.6 27.07 14.88 26.63 15.66 26.66 15.16
7.2 26.73 14.70 26.26 15.46 26.32 14.98
0.16 2794 15.32 27.13 15.87 27.53 15.59
0.18 27.69 15.21 26.88 15.75 27.29 1548
0.22 2721 1498 264 1553 26.81 15.25
0.24 26.98 14.87 26.17 1542 26.58 15.15
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5.8 Conclusion

Mentioned are the two tables of sensitivity analysis. For all the parameters, observations
have been recorded with 10% and 20% of the increase and 10% and 20% of decrease
of the parameter’s actual value. These values are mentioned in column number 3 of the
table 5.5 and 5.6.

Yoprofit of the retailer is maximum with the Centroid Method than compared to the
other two methods for all the parameters. For -20% of parameters value, the maximum
rise is by [ that is 30.89% and minimum rise is by « that is 27.47%. %profit of supplier
is maximum with Graded Mean Representation Method. The maximum rise is by [ and
the minimum is obtained by a change in /..

Joprofit of the retailer is minimum with Graded Mean Representation Method. For
-20% of parameters value, minimum fall is due to « that is 26.65%. %profit of supplier
is minimum with Graded Mean Representation Method. For -20% of the parameters
value, the minimum rise is by alpha 26.65%. Except for S, %profit of the retailer
is minimum with Centroid Method. The study can be extended for the inclusion of
Weibull deterioration of the product, inflation of cost and greening of the supply chain
as in Singh et al. (2017b), Singh et al. (2018b) and Singh et al. (2019).
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Appendix A

Program in software Mathematica
version 8.1

The excerpts of the program for table formulation given for copyright is as given below:



File Edit View History Bookmarks Tools

D New Tab Turnitin Diary Status :: Copyright Office

&« ¢ @ (7 copyright.gov.in/frmStatusGenlser.aspx 120% v & Y'nD e & ¢ é)

Online Services

w e-Filing of Application [~!status of Copyright Application: Downloads

# Status of the Application Enter Diary No.* [13025/2019-CO/SW |

# Received Application View Statud Reset
» Work Awaited Application

* Forms

’ Documents

. ! Archives
# Application for Hearing [¥'Search Results:
- - - - S Useful Li
# Details of Processing Fee Diary Class of | Titleof | Applicant | Communication Status _ b
# Check List Number Work Work Name Address iy Department For Promotion of
Inventol /
# Workflow .ry . House Number 158, Urban @2 Industry & Intemal Trade
13025/2019- Computer replenishment|Nitin Kumar et O i - —
ate, Phagwara, Punja aitin
» FAQ CO/SW Software schedule Mishra : L : : or
#» Document Upload Manual calculator LELCE 3 ::“E"E:;ual
= rope
» E: ed ROC Invent wiPo o
*pung hemsme . . VTH or: d House Number 158, Urban Organization
: : okt - omputer replenishmen
» Upload Literary/Dramatic or Artistic 2 . Seema Mishra |Estate, Phagwara, Punjab-|Waiting o i
Work CO/SW Software schedule .P Intellectual Property India
144401 - -
calculator P s
Act, Rules, Notifications & - ]
Manuals *Work Awaited: Work yet to be rEv.:ewed.. - . 1PA.B IPAB
*Waiting: Payment Accepted Application in mandatory waiting period of one month(Copyright Act 1957).
# Copyright, Act 1357 *Documents not received, formality check failed: Documents/works not received only after makin
ty y g i
(TN inht Act 10R7 in Hindi nt ‘ﬂ
nitin | A [~ Highlight Al Match Case  WholeWords 3 of 4 matches x

FIGURE A.1: Copyright Submission

Cll

[ 'S UOISIOA BONJRWIAYIBIA] 2IeM1JOS Ul WeiSold 'y xipuaddy



182 | Lo SS p alpha 4 Variables only program 1.nb

percentage = (0.95 0.98 1.02 1.05 1);
foral pha = Tabl e[al phainitial [[1, 1]] *percentage[[1, i1]1, {j, 1, 1}, {i, 1, 5}1;
{a = 0.0009, 6, =0.0009, CT=0.1, DC=600, Po =5, So =290, Ho =1, Lo =600,

a = 1500, b =50, ¢ =15, p=0.005, Sc =0.64, Co =300, B=1.5, Tcp =1, Tc =300,
DsAsnmp = 1. 25, DsAsm= 35, Renp = 10, Rem= 300, Ss = 2000, Ps =0.9, 6 =10}; TCRIND =

Table[Zii *OO+21 (Po+Sc)*((a (Tabforsiy[[i, j +1]]-Tabforti [[i, j11)+

(b/2) (Tabforsiy[[i, J +11172-Tabforti,[[i, j11"2) +
(c/3) (Tabforsi[[i, j +1]1]1"3-Tabfortiy[[i, j11"3))
(-6, xTabforti,[[i, j]]-foralpha[[1l, v]] *=Tabforti,[[i, j11"B-
p* (6y% (Tabforti[[i, j]]1+2*CT-Tabforti,[[i, j]]+CT) +foral pha[[1,
V1] * ((Tabfortiy[[i, j]1+2+CT)~B-Tabfortiy[[i, j11"B))) +
61 % ((a/2) (Tabforsi[[i, j +11]1"2-Tabforti[[i, j11"2) +
(b/3) (Tabforsi[[i, j +1]11"3-Tabforti[[i, j11"3) + (c/4)
(Tabforsiy[[i, J +11174 - (Tabfortiy[[i, j11)"4)) +foral pha[[l, v]]
((@a/ (B+1)) (Tabforsi y[[i, j +1]1]1*(B+1) -Tabforti[[i, j11*(B+1)) +
(b7 (B+2)) (Tabforsi[[i, ] +1]1]1"(B+2) -Tabforti[[i, j11"(B+2)) +
(c/ (B+3)) (Tabforsiy[[i, ] +1]11"(B+3) -Tabfortiy[[i, j11"(B+3))) +

Tabfortiy[[i,j]]
j ((@+bxy+Ccxy”2) / (L+6+ (Tabforti[[i, j11-y)))dy|+
Tabforsiy[[i,j]1]

i Tabfortiy[[i,j11+CT
Z HO*[J‘ ((1-e61+y-foralpha[[1, v]]*Yy”"B)
=1 Tabfortiy [[i,j1]

(a (Tabforsiy[[i, ] +111-y) + (b/2) (Tabforsi,[[i, j +1]11"2-y"2) +
(c/3) (Tabforsiy[[i, ] +11173-y"3)) +
61 % ((a/2) (Tabforsiy[[i, ] +1]1]1"2-y"~2) + (b/3) (Tabforsi[[
i, ] +111"3-y"3) +(c/4) (Tabforsi[[i, j +111"4-y™4)) +
foral phal[[l, vl]1=* ((a/ (B+1)) (Tabforsiy[[i, ] +111*(B+1) -
yr(B+1)) + (b/ (B+2)) (Tabforsiy[[i, j +111"(B+2) -y (B+2)) +
(c/ (B+3)) (Tabforsiy[[i, ] +111"(B+3) -y " (B+3))) +
(-p (61 % ((Tabfortiy[[i, j1]1+2CT) - (Tabfortiy[[i, j]1]+CT)) +
foral phal[[l, v]] * ((Tabforti,[[i, j]1]1+2CT)~B- (Tabforti[[i,
j11+CT)~B))) (a (Tabforsi[[i, j +1]1]1 -Tabforti,[[i, j1]) +
(b/2) (Tabforsiy[[i, ] +1]11"2-Tabforti,[[i, j11"2) +

(c/3) (Tabforsi[[i, ] +1]1"3-Tabforti[[i, j117°3))) dy]| +

L Tabfortiy[[i,j11+2CT
2 HoU ((-p ((a (Tabforsi,[[i, j +11]1-Tabforti,[[i, j11) +
=1 Tabfortiy[[i,j]]1+CT

(b/2) (Tabforsiy[[i, j +111"2-Tabforti,[[i, j]11"2) +
(c/3) (Tabforsiy[[i, j +1]11"3-Tabforti[[i, j1173))
(1-eyxTabfortiy[[i, jl1]-foralpha[[1l, v]]*=Tabforti,[[i, j]11"B-
p (61 % (Tabfortiy[[i, j]1]1+2%«CT-Tabforti,[[i, j]]+CT) +
foral pha[[1, v]] = ((Tabforti,[[i, j]1]1+2*CT)"B-
Tabfortiy[[i, j11"B)) +6, (Tabforti [[i, j1]+2%xCT-y) +
foral pha[[1l, v]] ((Tabfortiy[[i, J11+2*CT)"B-y"B)) +
61 % ((a/2) (Tabforsiy[[i, ] +11]1"2-Tabforti[[i, j1172) +
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(b/3) (Tabforsi[[i, j +1]1]1"3-Tabfortiy[[i, j1]1"3) +
(c/4) (Tabforsiy[[i, j +111"4 - (Tabfortiy[[i, j11)74)) +
foral phal[[l, v]] ((a/ (B+1)) (Tabforsi,[[i, j +1]1]1"(B+1) -
Tabfortiy[[i, j11"(B+21)) +(b/ (B+2)) (Tabforsi,[[i, ] +1]1"
(B+2) -Tabfortiy[[i, j11"(B+2))+ (c/ (B+3))
(Tabforsiy[[i, j +111"(B+3) -Tabfortiy[[i, j11"(B+3)))) +
((L-eyxy-foralpha[[1l, v]] *y"B) (a (Tabforsi[[i, ] +1]]-VY) +
(b/2) (Tabforsi[[i, ] +1]11"2-y"2) +
(c/3) (Tabforsi[[i, ] +1]11"3-y"3))+61% ((a/2)
(Tabforsiy[[i, j +1]11"2-y"~2) + (b/3) (Tabforsi,[[i, j +1]1]1"3-
y~3) + (c/4) (Tabforsi[[i, j +1]1"4-y~4)) +foral pha[[1,
VIl ((@a/ (B+1)) (Tabforsiy[[i, j +1]11"(B+1) -y" (B+1)) +
(b/ (B+2)) (Tabforsiy[[i, ] +111"(B+2) -y"(B+2)) +

(c/ (B+3)) (Tabforsiy[[i, ] +1]11"(B+3) -y"(B+3)))))) dy|+

i Tabfortiy[[i,j]1+2CT
Z Ho * J‘ ((1-eyxy-foral pha[[1, V]] *y"B)
=1 Tabforti,[[i,j11+CT

((a (Tabforsiy[[i, ] +11]1-Yy) +(b/2) (Tabforsi[[i, j +1]1]1"2-y"2) +
(c/3) (Tabforsiy[[i, j +1117"3-y"3)) +
61 % ((a/2) (Tabforsiy[[i, ] +1]1]1"2-y"2) + (b/3) (Tabforsi[[
i,j+111"3-y"3)+(c/4) (Tabforsiy[[i, ] +111"4-y"4)) +
foral phal[[l, v]] ((a/ (B+1)) (Tabforsi[[i, j +111"(B+1) -y (B+1)) +
(b/ (B+2)) (Tabforsi[[i, j +111"(B+2) -y (B+2)) +

(c/ (B+3)) (Tabforsiy[[i, ] +111"(B+3) -y (B+3))))) dy|+

Tabfortiy[[i,j1]+CT

Z" DC % U (foral pha[[l, V]]*B*y~ (B-1)

=1 Tabfortiy[[i,j]]
((a (Tabforsiy[[i, j+1]]1-Tabfortiy,[[i, j]1)+
(b/2) (Tabforsiy[[i, J +11172-Tabforti,[[i, j11"2) +
(c/3) (Tabforsi[[i, j +1]11"3-Tabforti[[i, j11"3))
(1-e,xy-foralpha[[l, v]]*Yy"B-p (61 % ((Tabforti,[[i, j]1]+2CT) -
(Tabfortiy[[i, j11+CT)) +foral pha[[1, v]] =
((Tabfortiy[[i, j1]1+2CT)~B- (Tabforti,[[i, j]]1+CT)"B))) +
61 % ((a/2) (Tabforsiy[[i, j +11]1"2-Tabforti[[i, j11"2) +
(b/3) (Tabforsiy[[i, j +111*3-Tabforti,[[i, j11"3) +
(c/4) (Tabforsiy[[i, ] +11174 - (Tabfortiy[[i, j11)"4)) +
foral pha[[1l, v]I]=*((a/ (B+1)) (Tabforsi[[i, j +1]11"(B+1) -
Tabfortiy[[i, j11"(B+1))+ (b/ (B+2)) (Tabforsi,[[i, j +1]11"
(B+2) -Tabfortiy[[i, 11" (B+2))+(c/ (B+3))

(Tabforsiy[[i, j +111"(B+3) -Tabforti,[[i, j11"(B+3))))) dy| +

j =i
1

DC*[ (foral pha[[l, v]1] *B*y" (B-1)

Tabforti,[[i,j]1]1+2CT
Labfortiﬂ[i,j]hCT
(-p ((a (Tabforsiy[[i, j +1]1]1 -Tabforti,[[i, j11) +

(b/2) (Tabforsi[[i, ] +1]1"2-Tabforti[[i, j1]172) +
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Tabfortiy[[nlast [[1]1]1, J11"B))) +
61 % ((a/2) (Tabforsiy[[nlast [[1]], ] +111”2-Tabforti,[[nlast [[1]1], j11"2) +
(b/3) (Tabforsiy[[nlast [[1]1], ] +1]11*3 -Tabforti,[[nlast [[1]], j11"3) +
(c/4) (Tabforsiy[[nlast [[1]], ] +1]11"4 -
(Tabfortiy[[nlast [[1]1]1, j11)"4)) +
foral phal[[l, v]] ((a/ (B+1)) (Tabforsi,[[nlast [[1]], j +1]1]1"(B+1) -
Tabfortiy[[nlast [[1]], j11"M(B+1)) +
(b/ (B+2)) (Tabforsi,[[nlast [[1]], ] +1]1]1"(B+2) -
Tabfortiy[[nlast [[1]1], j11"(B+2)) +
(c/ (B+3)) (Tabforsiy[[nlast [[1]], ] +111"(B+3) -
Tabfortiy[[nlast [[1]], j11"M(B+3)))) +

Hoxp x| (a (Tabforsi,[[nlast [[1]], j +1]] -Tabforti,[[nlast [[1]], j1]) +

(b/2) (Tabforsiy[[nlast [[1]1], ] +111"2-Tabforti,[[nlast [[1]], j11"2) +
(c /3) (Tabforsiy[[nlast [[1]1], ] +11173-Tabforti,[[nlast [[1]], j11"3))
(1 -6, *Tabforti,[[nlast [[1]], j]]-foralpha[[1, v]] *

Tabfortiy[[nlast [[1]1], j11"B-

p* (6, * (Tabforti,[[nlast [[1]], j1]1+2%CT-Tabforti,[[nlast [[1]], j1]+
CT) +foral pha[[l, v]] * ((Tabforti,[[nlast [[1]], j1]1+2%=CT)"B-
Tabfortiy[[nlast [[1]1], J11"B))) +

61 % ((a/2) (Tabforsiy[[nlast [[1]], ] +1]1"2-Tabforti,[[nlast [[1]1],j]11"2) +
(b/3) (Tabforsiy[[nlast [[1]1], ] +111"3-Tabforti,[[nlast [[1]], j11"3) +
(c/4) (Tabforsiy[[nlast [[1]1], ] +1]11"4 -

(Tabfortiy[[nlast [[1]], J11)"4)) +
foral pha[[1, v]] ((a/ (B+1)) (Tabforsi,[[nlast [[1]], ] +1]1]1"(B+1) -
Tabfortiy[[nlast [[11], J11™(B+1)) +
(b/ (B+2)) (Tabforsi[[nlast [[1]], ] +1]1]1"(B+2) -
Tabfortiy[[nlast [[1]1], j11"M(B+2)) +
(c/ (B+3)) (Tabforsiy[[nlast [[1]], ] +1]11" (B+3) -

Tabforti,[[nlast [[1]], j1] +2 CT

Tabfortiy[[nlast [[1]1], j11"(B+3))) ay |,
Tabforti,[[nlast [[1]], j1] +CT

{, 1, 1}]; Print [Matri xForm[TCSIND]1; Print[

j =nlast [[1]1]
E [(a (Tabforsiy[[nlast [[1]], j +1]] -Tabforti,[[nlast [[11], j1]) +

=1
(b/2) (Tabforsiy[[nlast [[1]], ] +1]11~2-Tabforti,[[nlast [[1]1], j11"2) +
(c/3) (Tabforsiy[[nlast [[1]], j +1]11~3-Tabforti,[[nlast [[1]], j11"3))
(-6, xTabforti,[[nlast [[1]], j]1]-foralpha[[l, v]]
Tabfortiy[[nlast [[1]1], J11"B-p=*
(61 = (Tabforti,[[nlast [[1]], j]1]+2=*CT-Tabforti,[[nlast [[1]], j]]+CT) +
foral pha[[1, v]] = ((Tabforti,[[nlast [[1]], j]1]+2=*CT)"
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B-Tabforti,[[nlast [[1]11, j117R))) +
61 % ((a/2) (Tabforsi[[nlast [[1]], j +11]1"2-Tabforti,[[nlast [[1]1], j11"2) +
(b/3) (Tabforsiy[[nlast [[1]], j +1]11~3 -Tabforti,[[nlast [[1]1], j11"3) +
(c/4) (Tabforsiy[[nlast [[1]], ] +1117°4 -
(Tabfortiy[[nlast [[111, j11)"4)) +
foral phal[[l, v]] ((@/ (B+1)) (Tabforsi,[[nlast [[1]], j +11]1"(B+1) -
Tabfortiy[[nlast [[1]1], j]11"(B+1)) +
(b/ (B+2)) (Tabforsiy[[nlast [[1]], ] +1]11"(B+2) -
Tabforti,[[nlast [[1]1], j11"(B+2)) +
(c/ (B+3)) (Tabforsi[[nlast [[1]], j +111"(B+3) -
Tabfortiy[[nlast [[1]1], j]11™(B+3))) +

Tabfortiy[[nlast [[1]1]1,]1]
j ((@a+bxy+Ccxyn2)/
Tabforsiy [[nlast [[1]1],] 1]

(1+6* (Tabforti,[[nlast [[11], j11 —y)))dly],

{, 1, 1}]; Print [Matri xForm[Q ND]]; PI’I nt [

"TCSIT" 7,
TCSJT =
Tabl e[

j =i
E (SS*i +
=1

Ps [(a (Tabforsidashy, [[i, j +1]1] -Tabfortidashy,[[i, j1]) +

(b/2) (Tabforsidashy[[i, j +1]11"2-Tabfortidash,[[i, j11"2) +
(c /3) (Tabforsidashy[[i, j +1]1173-Tabfortidash,[[i, j]11"3))
(1-o6, +Tabfortidashy[[i, j]1]-foralpha[[l, v]] *
Tabfortidashy[[i, j11"B-p=* (61 % (Tabfortidash, [[i, j1]+
2% CT -Tabfortidash,[[i, j]1]+CT) +foral pha[[1, v]] *
((Tabfortidashy[[i, j1]+2=*CT)~B-Tabfortidash,[[i, j11"B))) +
61 % ((a/2) (Tabforsidash,[[i, j +1]172-Tabfortidashy[[i, j1172) +
(b/3) (Tabforsidash,[[i, j +1]11"3-Tabfortidashy[[i, j1]1"3) +
(c /4) (Tabforsidashy[[i, j +11174 - (Tabfortidash,[[i, j1]1)7"4)) +
foral pha[[l, v]] ((a/ (B+1)) (Tabforsidash,[[i, j +1]1]1"(B+1) -
Tabfortidash, [[i, j11"(B+1)) + (b/ (B+2)) (Tabforsidash,[[i,
j +111M (B+2) -Tabfortidashy[[i, j11*(B+2))+ (c/ (B+3))
(Tabforsidashy [[i, j +1]11" (B+3) -Tabfortidash,[[i, j11"(B+3))) +

Tabfortidash, [[i, j]]
j ((@+bxy+cxy”2)/ (L+6* (Tabfortidashy[[i, j11-Y)))
Tabf or si dashy [[i, j1]

dly]J + (Tc + Rem+ DsAsm) %

p=* ((a (Tabforsidashy[[i, J +1]1] -Tabfortidashy[[i, j11) +
(b/2) (Tabforsidashy[[i, j +1]1172-Tabfortidashy[[i, j]1]1"2) +
(c/3) (Tabforsidash,[[i, j +1]173-Tabfortidash,[[i, j1173))
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(1 -6, xTabfortidash,[[i, j1]-foral pha[[l, v]] = Tabfortidash,[[i, j11"B-
p* (61 *% (Tabfortidashy[[i, j]1]+2%CT-Tabfortidash,[[i, j]]+CT) +
foral pha[[1l, v]] » ((Tabfortidashy[[i, j1]1+2=%CT)"B-
Tabfortidash,[[i, j117B))) +
61 % ((a/2) (Tabforsidash,[[i, j +1]11"2-Tabfortidashy[[i, j1172) +
(b/3) (Tabforsidashy[[i, j +1]11"3-Tabfortidash,[[i, j]11"3) +
(c/4) (Tabforsidashy[[i, j +1]1174 - (Tabfortidash,[[i, j]1])"4)) +
foral pha[[1, v]] ((a/ (B+1)) (Tabforsidash,[[i, j +1]11"(B+1) -
Tabfortidashy [[i, j11"(B+1)) + (b/ (B+2)) (Tabforsidash,[[i, j +1]1"
(B+2) -Tabfortidashy[[i, j11"(B+2)) +(c/ (B+3))
(Tabforsidashy [[i, j +1]11” (B+3) -Tabfortidash,[[i, j]11"(B+3)))) +

Ho = p = | (a (Tabforsidashy[[i, j +1]] -Tabfortidash,[[i, j]]) +

(b/2) (Tabforsidashy[[i, j +1]11"2-Tabfortidash,[[i, j]11"2) +
(c /3) (Tabforsidash,[[i, j +1]11"3-Tabfortidash,[[i, j]11"3))
(1 -6, xTabfortidash,[[i, j]1]-foral pha[[l, v]] = Tabfortidash,[[i, j11°B-
p* (61 % (Tabfortidash,[[i, j]] +2*CT-Tabfortidash,[[i, j]1]+CT) +
foral pha[[1l, v]] » ((Tabfortidashy[[i, j1]1+2=%*CT)"B-
Tabfortidashy [[i, j]1"B))) +
61 % ((a/2) (Tabforsidashy,[[i, j +1]172-Tabfortidashy[[i, j1172) +
(b/3) (Tabforsidash,[[i, j +1]11"3-Tabfortidashy[[i, j1]1"3) +
(c/4) (Tabforsidashy[[i, j +1]11"4 - (Tabfortidash,[[i, j1]1)7"4)) +
foral pha[[l, v]] ((a/ (B+1)) (Tabforsidashy,[[i, j +111"(B+1) -
Tabfortidash,[[i, j]11"B+1))+(b/ (B+2))
(Tabforsidashy [[i, j +111" (B+2) -Tabfortidash,[[i, j11*"(B+2)) +
(c/ (B+3)) (Tabforsidashy[[i, ] +111"(B+3) -

Tabf ortidashy [[i, j]]+2 CT

Tabfortidashy [[i, j 11~ (B+3))) dly]+2

=i,
I % Co +
Tabfortidash, [[i, j]1]+CT !

Z"l (Po+Sc)*[(a (Tabf or si dashy [[i, j +1]] - Tabfortidashy[[i, j1]) +

(b/2) (Tabforsidashy[[i, j +111*2-Tabfortidashy[[i, j11"2) +
(c/3) (Tabforsidash,[[i, j +1]1173-Tabfortidashy[[i, j1]1"3))
(1 -6, xTabfortidashy[[i, j]1]-foral pha[[l, v]] = Tabfortidash,[[i, j11"B-
p* (61 % (Tabfortidashy,[[i, j]1]+2*CT-Tabfortidash,[[i, j]1]+CT) +
foral pha[[l, v]] * ((Tabfortidash,[[i, j1]1+2%CT)"B-
Tabfortidashy[[i, j11%8))) +
61 % ((a/2) (Tabforsidash,[[i, j +1]1172-Tabfortidash,[[i, j11"2) +
(b/3) (Tabforsidash,[[i, j +1]1]1"3-Tabfortidash,[[i, j1]1"3) +
(c/4) (Tabforsidashy[[i, j +11174 - (Tabfortidash,[[i, j1]1)7"4)) +
foral pha[[1, v]] ((a/ (B+1)) (Tabforsidash,[[i, ] +1]1"(B+1) -
Tabfortidashy[[i, j11*(B+1)) + (b/ (B+2)) (Tabforsidash,[[i,
j +1117(B+2) -Tabfortidashy [[i, j11*(B+2)) + (c/ (B+3))
(Tabforsidashy[[i, j +111" (B+3) -Tabfortidashy[[i, j11"(B+3))) +

Tabf ortidashy [[i, j1]
j ((@+bxy+c*y”2) / (1+6* (Tabfortidashy[[i, j11-Y¥)))
Tabf or si dashy [[i, j 1]
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dly] +

j =i
2 Ho *
=1 Tabfortidash, [[i, j]]

(a (Tabforsidashy[[i, j +11]1-Yy) + (b/2) (Tabforsidash,[[i, j +1]1]1"2-
y~2) + (¢ /3) (Tabforsidashy[[i, j +1]1]"3-y"3)) +
61 % ((a/2) (Tabforsidash,[[i, j +1]117"2-y"2) + (b/3)
(Tabforsidashy[[i, j +1]1"3-y"3) +
(c/4) (Tabforsidashy[[i, j +111"4-y~4)) +foral pha[[1, v]] *
((a/ (B+1)) (Tabforsidashy[[i, j +1]1]1"(B+1) -y*(B+1)) +
(b7 (B+2)) (Tabforsidash,[[i, j +111"(B+2) -y " (B+2)) +
(c/ (B+3)) (Tabforsidashy[[i, j +111"(B+3) -y (B+3))) +
(-p (61 * ((Tabfortidashy,[[i, j]]+2CT) - (Tabfortidash,[[i, j]1]+CT)) +
foral pha[[1, v]] = ((Tabfortidash,[[i, j]1]+2CT)"B-
(Tabfortidash,[[i, j11+CT)"RB)))
(a (Tabforsidashy[[i, j +1]1] -Tabfortidashy[[i, j11) +
(b/2) (Tabforsidash,[[i, j +1]1]1"2-Tabfortidash,[[i, j1]1"2) +

Tabfortidash,[[i, j]1]+CT
J ((1-eyxy-foral pha[[l, v]] *y"RB)

(c/3) (Tabforsidash,[[i, j +1]1]"3-Tabfortidash,[[i, j]1]173))) dy]| +

Tabfortidashy [[i, j1]+2 CT
J ((-p ((a (Tabforsidashy[[i, j +1]] -

ij*[
= Tabfortidash, [[i, j]]+CT
Tabfortidashy[[i, j1])+ (b/2)
(Tabforsidash, [[i, j +1]1]172-Tabfortidash,[[i, j1]1"2) +
(c/3) (Tabforsidash,[[i, j +1]1173-Tabfortidash,[[i, j1173))
(1-oyxTabfortidashy[[i, j]1]-foralpha[[l, v]] »Tabfortidash,[[i,
j11"B-p (61 * (Tabfortidash,[[i, j]1] +2*CT-Tabfortidash,[[
i, j11+CT) +foralpha[[l, v]] * ((Tabfortidash,[[i, j]]+
2%xCT)y~B-Tabfortidash,[[i, j11"B)) +
6, (Tabfortidashy[[i, j1]1+2=%CT-y) +foral pha[[1, v]]
((Tabfortidashy[[i, 1] +2*CT)*"B-y"B)) +6, % ((a/2)
(Tabf orsidashy [[i, j +1]1172-Tabfortidashy[[i, j11"2) + (b/3)
(Tabforsidashy [[i, j +1]11"3 -Tabfortidashy[[i, j11"*3) +(c/4)
(Tabforsidashy, [[i, j +1]1"4 - (Tabfortidash,[[i, j]1])"4)) +
foralpha[[l, v]] ((a/ (B+1)) (Tabforsidash,[[i, j +1]1"
(B+1) -Tabfortidash,[[i, j11"(B+1)) +
(b/ (B+2)) (Tabforsidashy[[i, ] +111" (B+2) -
Tabfortidashy [[i, j]11"(B+2)) + (c/ (B+3)) (Tabforsidash,[[
i,j+1]1"(B+3) -Tabfortidashy[[i, j]J1"(B+3)))) +
((l-e,xy-foral pha[[1, v]] *y"B) (a (Tabforsidash,[[i, j +11]1-Y) +
(b/2) (Tabforsidashy[[i, ] +11172-y"2) + (c /3) (Tabforsidash,[[
i, ] +111"3-y"3)) +61 % ((a/2) (Tabforsidash,[[i, ] +1]1]1"
2-y"2) + (b/3) (Tabforsidash,[[i, j +1]11"3-y"3) +
(c/4) (Tabforsidash,[[i, j +1]11"4-y~4)) +foral pha[[1,
v]] ((a/ (B+1)) (Tabforsidashy[[i, j +1]1" (B+1) -y" (B+1)) +
(b/ (B+2)) (Tabforsidash,[[i, j +11]1"(B+2) -y (B+2)) +
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(c/ (B+3)) (Tabforsidashy [[i, j +111" (B+3) -y"(B+3)))))) dy|+

j =i
-

Ho*[ ((L-e,xy-foral pha[[l, v]] *xy"RB)

Tabfortidash,[[i, j1]1+2 CT
J;abfortidashv[[i,j]]+CT
((a (Tabforsidashy[[i, j +11]1-y) + (b/2) (Tabforsidash,[[i, j +1]11"2-
y~2) + (c /3) (Tabforsidash,[[i, j +1]117"3-y"3)) +

61 % ((a/2) (Tabforsidashy[[i, ] +11172-y"2) + (b/3)

(Tabf orsi dashy [[i, j +1]1]1*3-y"3) +

(c /4) (Tabforsidashy[[i, j +1]11"4-y™4)) +foral pha[[1, v]]

((a/ (B+1)) (Tabforsidashy[[i, j +1]11"(B+1) -y*(B+1)) +
(b/ (B+2)) (Tabforsidashy[[i, j +1]11"(B+2) -y*(B+2)) +

(c/ (B+3)) (Tabforsidashy[[i, j +1]11"(B+3) -y (B+3))))) dy]| +

_— Tabfortidashy [[i, j1] +CT
2 DC % j (foral phal[[l, v]]*B*y” (B-1)
=1 Tabf ortidashy [[i, | 1]

((a (Tabforsidashy,[[i, j +1]] -Tabfortidash,[[i, j11) +
(b/2) (Tabforsidashy[[i, j +111"2-Tabfortidashy[[i, j11"2) +
(c /3) (Tabforsidashy[[i, j +1]11"3-Tabfortidashy,[[i, j]1]173))
(1-e,xy-foralpha[[l, V]]*Y*"B-p (61 *
((Tabfortidashy[[i, j1] +2CT) - (Tabfortidash,[[i, j1]1+CT)) +
foral pha[[l, v]] * ((Tabfortidash,[[i, j1]1+2CT)"B-
(Tabfortidashy[[i, j1]1+CT)"B))) +
61 % ((a/2) (Tabforsidashy[[i, j +1]172-Tabfortidash,[[i, j11"2) +
(b/3) (Tabforsidash,[[i, j +1]1]1"3-Tabfortidashy,[[i, j1]1"3) +
(c/4) (Tabforsidashy[[i, j +11174 - (Tabfortidash,[[i, j11)7"4)) +
foral pha[[1l, v]I]=* ((a/ (B+1)) (Tabforsidashy[[i, j +111"(B+1) -
Tabfortidashy[[i, j]11"(B+1))+(b/ (B+2))
(Tabforsidash, [[i, j +111" (B+2) -Tabfortidashy[[i, j1I*"(B+2)) +
(c/ (B+3)) (Tabforsidashy[[i, ] +111" (B+3) -

Tabfortidashy[[i, j11*(B+3))))) dy]| +

Tabfortidash, [[i, j]]+2 CT

Z::iDC*[j (foralpha[[1l, v]1] *Bx*y”" (B-1)

=1 Tabfortidashy [[i, 1] +CT
(-p ((a (Tabforsidashy,[[i, j +1]] -Tabfortidash,[[i, j1])+ (b/2)
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Abstract. In this paper a single buyer, single supplier inventory model with time quadratic and stock dependent demand for a finite
planning horizon has been studied. Single deteriorating item which suffers shortage, with partial backlogging and some lost sales
is considered. Model is divided into two scenarios, one with non permissible delay in payment and other with permissible delay
in payment. Latter is called, centralized system, where supplier offers trade credit to retailer. In the centralized system cost saving
is shared amongst the two. The objective is to study the difference in minimum costs borne by retailer and supplier, under two
scenarios including the above mentioned parameters. To obtain optimal solution of the problem the model is solved analytically.
Numerical example and a comparative study are then discussed supported by sensitivity analysis of each parameter.

Keywords: Inventory, Deterioration, Time quadratic and inventory dependent demand, Partially backlogged shortages, Supply
chain management.

INTRODUCTION

The existing literature of different inventory models (Wu and Zhao[1] and others) reveals that the relation between
retailer and supplier is becoming more stable in today’s rapidly changing commercial world. The supplier steps for-
ward and provides the retailer, credit period to settle the amount for quantity purchased. However, the coordination
between supplier and retailer depends upon kind of the product, its deterioration, its demand etc. Need is to focus on
type of product produced and launched.

Ghare and Schrader [2] were the first authors to consider ongoing deterioration of inventory. Goyal[3] introduced
a model for EOQ under permissible delay in payments, for fixed time period. Aggarwal and Jaggi[4] extended the
work of Goyal[3], for the deteriorating items. Due to the fact that long term relationship between retailer and supplier
is key to success of both parties many researchers have worked on the models which strengthen the bond between
retailer and supplier. For instance [5, 6, 7, 8, 9, 10, 11, 12] have presented their model for deterioration, in a two level
supply chain coordinate system.

Raafat[13] provided a review of the deteriorating inventory literature. Raafat[13] defined deterioration as (i)
spoilage, (ii) physical depletion and (iii) decay, and also further classified many mathematical deteriorating inven-
tory models into a number of categories. Goyal and Giri[14] continued Raafat’s review work for permissible delay
in payment, price increase and price discount. An EOQ model which assumes that full payment must be done by the
retailer immediately after receiving the goods from the supplier in a decentralized system where the supplier replen-
ishes according to retailers optimal quantity requirement on cycle to cycle basis. However, this is not practical, as the
supplier may offer the trade credit period to retailer i.e. a delay period for the full payment of the goods in a centralized
system. Some of the related articles with trade credit financing which includes deterioration of item/s can be found
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Abstract. This paper presents a detail solution of re-manufacturing of a product in a supply chain model. It is a non-traditional
model considering time-dependent quadratic demand, Weibull deterioration, shortages, partial backlogging and re-manufacturing
of inventory. This paper mainly focuses on remanufacturing and hence an attempt towards reducing the environmental hazard. The
process of remanufacturing is completed within one cycle of replenishment. Trade credit between supplier and retailer also had
been discussed. Two cases one of a centralized and the other of decentralization for a finite planning horizon in a supply chain
model are discussed. An algorithm has been derived for solving a problem in both the cases. Some managerial insights are talked
about on the basis of sensitivity analysis on the parameters considered.

Keywords: Inventory, Weibull deterioration, Time quadratic and inventory dependent demand, Partially backlogged shortages,
Green supply chain management.

1 INTRODUCTION

No doubt improving environmental quality comes at a cost but at the same time, proper disposal of hazardous
waste is very costly as given by Richter [1]. Due to the market competitiveness retailer and supplier in a supply chain
are bound to collaborate by sharing each others information for mutual benefits such as profit in terms of money and
customer satisfaction as discussed by Wu and Zhao [2]. For the products which is electrical, electronic, plastic, glass,
jewelry etc., manufacturers are trying to provide a quality product by re-manufacturing and reducing the defective
items as considered in Tiwari et al. [3]. This results in the greening of a supply chain.

The reverse manufacturing problem for an electronic industry was recently considered and simplified by Chung
and Wee [4] green product design and remanufacturing. While raising significant concern over environmental initia-
tives, Zhang et al. [5] in one of the conclusions mentioned that policymakers should give more heed to employees and
nearby communities. Mudgal et al. [6] identified and analyzed the barriers to green business practices. Considering
re-manufacturing in green supply chain Rani et al. [7] discussed a model. Green retailing is now a buzz word amongst
retailer due to growing pressure from the eco friendly environment by different stakeholders such as consumers, no
profit organizations, government etc. Saha et al. [8] states that continuous investment in green operations is always
profitable to the retailer. Remanufacturing a product may include replacement of a worn out part, fixation of breakage
occurred due to transportation, software up gradation, remolding or other cosmetic operations.

In some cases, re-manufacturing may limit repairing only but in almost all cases re-manufacturing reduces pol-
Iuting hazard from environment since the products are neither disposed of nor discarded. The Green supply chain can
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A green supply chain model for time quadratic inventory dependent
demand under the nite horizon.

Vikramjeet Singh Nitin Kumar Mishra Sanjay Mishra Pushpinder Singh Seema Saxena

Abstract
This paper is mainly about re-manufacturing of an item within the planning horizon. Re-manufacturing of a
product has become a natural requirement in inven-tory handling. It decreases the burden of inventory for
defective kind of items. Another obvious phenomenon is deterioration of items in inventory. Hence two-
parameter Weibull deterioration of items is considered in our model. The idea is greening of a supply chain
model through re-manufacturing of defective items after the screening process

Keywords: Green supply chain management inventory Weibull deterioration Time quadratic inventory
dependent demand Partially backlogged shortages

Introduction

Market across the world are looking for a greener man-agement policies in all sectors. Re-manufacturing of the
products have thus begun to become a vital activity. Apart from increasing the pro t margin customer sat-
isfaction has to be claimed with the implementation of environment-friendly models for manufacturing. We
have thus derived a model for re-manufacturing of the defective products within a replenishment cycle. A two-
warehouse partial backlogging inventory model with ramp type demand rate, three-parameter Weibull distribu-
tion deterioration under in ation and permissible delay

in payments are discussed Chakraborty et al. [1]. Je-ganathan et al. [4] has discussed two-commaodity con-
tinuous review inventory system with postponed in de-mands.

Selvi et al. [12] has derived a replenishment pol-icy for deteriorating items considering screening cost,
transportation cost for back orders minimizing annual total cost. Singh et al. [14] is a good model in which the
authors have discussed an economic ordering quantity model with deteriorating items also including partial
backlogging with shortages. Further Singh et al. [15] analyzed the inventory replenishment policy under in-
ation.

A production, remanufacture and waste disposal Eco-nomic production quantity model was presented by
Kundu and Chakrabarti [6] concluding that policy of remanufacturing is a better strategy as far as carbon
emissions are concerned.

Considering returns with di erent quality grades Sun et al. [16] in their study explored the bene ts of
scheduling the manufacturing and re-manufacturing se-quence. Two types of product green (environmental-
friendly) product along with the regular product was included in the model studied by Raza et al. [10] with
green (environmental-friendly) product price higher than the regular product. Recently Rani et al. [9] discussed
re-manufacturing in the green supply chain with items that are deteriorating. Deterioration of an inventory
model was introduced by Ghare and Schrader [2]. First to mention a two-parameter Weibull distribution rate in
an EOg model was Philip [8]. Khanra and Chaud-huri [5] introduced time-dependent quadratic demand
function.

Ghosh and Chaudhuri [3], Manna et al. [7], Singh et al. [14], Singh et al. [15] and others. were the authors
using the time quadratic demand function in their pa-pers.

However, to the best of our knowledge, a model incorporating an inventory item, which bears param-eters
such as Weibull deterioration, disassembly and re-manufacturing with trade credit in a green supply chain
within a nite planning horizon is not yet dis-cussed fully. Proposed model gives an insight into solv-ing such
problem. Assumptions and notations are given in section 1. Model formulation is done in section 2 and solved
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A supply chain model is discussed for materials substances such as metals, ceramics, or plas-
tics manufactured which is deteriorating in nature. Fuzzy parameters such as fuzzy deterioration
cost, fuzzy holding cost fuzzy inventory carrying cost etcetera are considered for framing of the
model which are later defuzzified using Centroid, Signed Distance and Graded Mean Represen-
tation method. Centralized replenishment policy in this finite planning horizon model is discussed

along with sensitivity analysis.

Keywords: Supply Chain Management, Inventory, Fuzzy, Time Quadratic, Inventory Dependent
Demand, Partially Backlogged Shortages.

1. INTRODUCTION

Along with defined criteria of membership, fuzzy set was
introduced by Ref. [1]. The EOQ formula including the
fuzziness was given by Ref. [2]. Introduction to fuzzy
arithmetic theory and operation was provided by Ref. [3].
An operator’s approximation for an interval in a fuzzy
number system was provided by Refs. [4,5] solved using
Fuzzy Non-Linear Programming (FNLP) taking different
cost as triangular fuzzy numbers. The solution of EPQ
with cost fuzzy in nature are solved by special fuzzy tech-
nique (PGP) [6]. Reference [7] derived a methodology for
the optimum value of the fuzzy total cost. Reference [8]
allowed payment delay considering fuzzy cost function
for fuzzy inflation and deterioration rate. Partial backlog-
ging, demand which is stochastic with deterioration fuzzy,
Ref. [9] examined an EOQ model. Total profit for fuzzy
inflation, discount environment with constant product dete-
rioration using method UFM and GRG technique is eval-
uated by Ref. [10].

For a deteriorating item, optimal inventory decision is
derived using a genetic algorithm (GA) for an inventory-
based demand by Ref. [11]. An EOQ model for Pareto
optimal solution taking fuzzy total costs including short-
age, holding and another cost as triangular fuzzy numbers
is investigated by Ref. [5].

With shortages, inventory dependent demand and dete-
riorating products [12] studied a deterministic model
which is fuzzified for different cost such as set up cost,

*Author to whom correspondence should be addressed.
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opportunity cost etc. considering those as triangular fuzzy
numbers and using Signed-distance method to defuzzify.

Product deterioration cost, trade credit, demand rate
and other cost considered as fuzzy numbers, Ref. [13]
defuzzified using Graded Mean Integration Representation
method. Taking lost sales rate as triangular fuzzy number
i.e., fuzzifying the backorder rate, Ref. [14] constructed a
new fuzzy number, called as a statistic-fuzzy number, and
then developed an algorithm to find the optimal schedule.

Reference [15] extended [14] by fuzzyfying the back-
order and shortage, defuzzyfying using the signed dis-
tance method and compared the fuzzy model with that of
the crisp. Other authors discused fuzzy shortages are [16]
and [17].

Expressing order quantity as a triangular fuzzy number,
Ref. [18] found after defuzzification that cost of the crisp
model is on the lower side compared to the fuzzy model.

Triangular fuzzy numbers as input values for an inven-
tory model, the total minimum cost is found by Ref. [19],
along with inventory replenishment quantity, transforming
a fuzzy model into crisp.

Backorder quantity as a fuzzy triangular number,
Ref. [20] compared fuzzy and crisp model finding the cen-
troid of the cost function.

With item quantity as a triangular fuzzy number,
Ref. [21] found the centroid of the fuzzy cost function’s
membership function.

Authors  considering
are [16,22-24] and others.

Graded mean method of defuzzification was used by
Ref. [16]. Signed Distance Method for defuzzification

triangular  fuzzy  number
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