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(SYLLABUS)
B feg

(Public Finance)

o fonf<ur (Gon) e Gen 8 3 &t v& UdeT=t 57%, U J9d AHAET AadTd BT SISt € fegd g fefenmaght
& A ga=reT J| fefenragtnt § Aaardt 8a <3 a3t €t fauifaa fedt e femdne a9s & Areardt g7
feg fenr (Gom) & f<3 €3 MAT »9g AH3T € Maysar 83 w9 feer 91

Objectives

. The aims of this course are to introduce basic concepts of public finance, particularly in the context of
macroeconomics policies, to the students. This course will provide students relevant theoretical methods to analyze
government public finance policies. The course will emphasize on application of advanced macroeconomic to
public finance.

Sr. No. Topic

1 Meaning and scope of Public Finance; Principles of maximum social advantage;

Issues related to economic activities of the public sector.

2 Instrument of public finance: concepts and role of budget; Public revenue: Revenue

receipts and capital receipts.

3 Taxation and its cannons; Division of tax burden: Expediency theory.
4 Socio — political theory; Ability to pay theory; objective and subjective indices.
5 Incidence of taxes and the effects of a tax, Forward and backward shifting; Theories

of tax shifting: the concentration theory; Diffusion theory.

6 Classification and choice of taxes: Direct and indirect, VAT; Effect of taxation on

production and growth.

7 Public Debt: Meaning of public and private debt and its limitations; Public debt,

economic growth and inflation.

8 Public expenditure: Meaning and nature of public expenditure, Wagner’s law of
Increasing of state activities; Effects of public expenditure and economic

stabilization; Public budget: Introduction, types.

9 Federal Finance: The rationale and principles; Indian Federal Finance: Historical

background, financial federalism under constitution.

10 Finance Commission: Introduction, rationale.
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€<H (Objectives)

few fearet @ miftis 3° gmie fefenmagt Gar Jar-

&g fS3 T Hd3= 3 BH € 439 § Mg &)

WMOfsd I/ € aHt & 99t 3g7 YAS=6T YU J9s <9
B f&3 & ferr Mgt § AHse I791

& ez M3 &Y i<z & fenrfanm g3

IHedT »igy feenET ST 89 <3 € Hiz= § Ase <9

YAI&T (Introduction)

&a g miue wivy ST a=t femr a4t 7 w3 fem = sifers ystears 3 ger wirfen T 3fas
fefamrfaa €ar s fen e sfers TgsnTs <9 Tt Age T ufenT 91 yteas g fer g

CERES)

HfHZ /it &fas #ia for @ 439 IBaIHA femmeT ferza T gar I 1 osifq fea 339t

y=Et f<9 St vinies Yae T g JfuT AteT it Sfdes GF € 29w g gur At faffa aw €
N 993 femmer MU A | fom € @< mufasa g™ & ot feg &arga =rur Jer A7 faar 14w
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F9d IfESMTEATET AT T FEUST € IE 3T I BdT € MafEd dies f<u st nialmes 5%
Y=H 99 g7 7 fa 2aavs 9 €n &t nicBunfast €t asusT &t st sitst A7 ra<t | =asnTs feg
I T IH A=H AT T YET qaaT M3 TEs w3 fenit &t feemar 39 ot ifus sdt Jifem €
fewrer QRE mMaaT afsnreardt a & 998 J€ 351 GEUee € 39 '3 993 W3 fene € maar
I § W™ I, fAd 3§+ ANTTAT AafedT, As3T €t It fonrm 3@= 9ot famst € Quaae Mz
YHE a3t fAdhyt 99 ATt wife Aus 996 € 96 | mafed fatna m3 feam &t sfge 3 faos
T ST € gUIYT T Yyt IgT gEs ™ a9 3T 31 perfed § fa gt € dt few sarae =T
J< € 78 MTHES M3 Y9 © T fSu &t = 9=ar | few 3t fev afver afes I=qr fa g+ fam
WMTIT HT3d HISa & BT IfemT A, €T »ia 931 HEHT fies © st faformits 31 Alme I fa aat
T SUE JT YeAsd oHT € fHe =+ I/ & WTHEs w3 Y9 © &eT 8193 YU &t wgas Hionw get
W3 On = a3tAT feg Ifewr fa wim 8 &3 w3 ©F St mifmrreT e wifers fefarfes gar
3% A3 A B

1.1 & f&3 ¥ »d"g (Meaning of Public Finance)

&g f<3 T A¥U 8 Ag'=T AT AIFTdT HF=T (Public Authorities) € "HES M3 Y39 57 JeT I
‘B’ (Public) mee € 93 AUGS 39 '3 AITd (Government) AT I (State) € &€t It F13T ATet
31 & A=t fE9 A 3gT St ATt i gt At g5 | fer wet feg fagr A7 Aeer 7
fa & f<z @ AU d'E9, TH W3 AEST AT I ST AITdT Tt WTHES Ha9 &7 JeT I M3 &
&3 € il fegt g 3T &t AeaTat € MHE s Yae T mftis disT AieT 91 89 feg & fu-=y
feeest & ygrag a3 7, 99 WY ufggmret Ja fadmt a1

§. 3®es € Auet fS9, “8d €3 v n¥y &9 Agref € miHes M3 4ae 3 w3 fegt e e munt
MEAST & WS 3 T

4. fés® fAeH € nigAe, “Aeenfed nfugatt €8 AUt €t yust w3 yev &' Aafus fruist €
mfone It IrARe Far@er I1°72

J. nees & fen & ygrins a9e ¥ faar, “Imal Aust € yast m3 @t €t 293" dt mfows &t miert
3, fAn & Agarat miHes fagr AreT 3173

. HfasT € meet fET, “AIad! e I & HedT AYUt M3 AY AYGt AgsT @ mfods 31
ferdre-<y-3y fevest <& Sa-fez &t Qua Tt Wigmret & sifers a9s 3 g feg
AUHe J 7reT 3 fa E9-f<3 € v »ag dedt Y3t w3 Agsd ARG AT ©F mTHEst M3 ¥ag
5% J U7 T93HS AN L9 feg nigg g9 famer fenf3s w3 fermua § farn 3, o< Sa-fegwma
f&g = mfiis d=% AIaTdt MHEs-4Yd9, 578 Aafuzg &t ug feg = few & wifgw &5t yams
suT-yie w3 fE3t dedw <t mivs aisT AT 71

1. It deals with the income and expenditure of Public authorities and with the adjustment of
one to another.” —Dalton
2. The study of the principles underlying the spending and raising of funds public authorities.”
—Findlay Shirras.

3. Public Finance deals with the expenditure and income of Public authorities of the state
and their mutual relation as also with the financial administration and control.” —C.F.
Bastable

4. Public Finance then constitutes a study of the monetary and credit resources of the state.”
— J. K. Mehta

LOVELY PROFESSIONAL UNIVERSITY



feargl-1 : B [EF € »igg M3 439

fen wet Sa-fez €t ufggmm wt fen 3g7 a9 Ao gt | feg fea fefamis T 1 frgsT Aeerfsa nmies- ae
Y99, Jad w3 <3 yams, Bur-yhue w3 fS3t dedw © ys fufst e w3 gaant fafer=t 3
THSH SIFPAT BT AN mF widfaa-feener €3 I ot yIitfafonret e mifors a9er J1
1393 & B7-1<3 § I& f&H nigHa Yz a3 71 “Ba-f<3 v »gg HA=3q ¥H gy fee mifod
Tga3T € AgHet 578 Aafuz I few feg wirt @t nmafaa mifimmet & s gae af, fagght
T A FeeAfed 439 <9 ot I, fam 39T f&Ht M3 Aeeafsa 439t fegara Arust &t &5
fom 3gt St AiEt T W3 AoeAfed 439 € Wi AIaTdT Y99 € SY-IY fegat &% fiu i3 A7
Aa<E % fAUT3T € AgneT € gu <9 Arrust & 23 fa= aist #iet 917

AU 3 fa B« &3 A a7 <3 (Public Finance) S4-=4 AIaTaT & M™HEs M3 ¥a9 € Itfamt
M3 GAGT 5% REfag ANt &7 mftis g9eT J1 8 AHfmT=T (Public Bodies) fagt dabmt
Fdtfenit mF ATt & T Ba-fez Tt fafemret er & fogr arer 71 feg Ida fa@fa gaam
(Fiscal or Public Treasury) &t fafenr=t 57 réw dueht g% | fen st @57 & araant fafenr=t
(Fiscal Operations) €t fagr #er 3 | few 3gt graat fafenr=t M3 graawT 813t (Fiscal Policies)
&q <3 € mfde ar 9 I 95 | IrraH! fafen=t W3 IraaHt 313ty € yg'e IHedt §3ues,
THEH MHES O € Als-UTd (Standard of Living) U8 M3 MTHE® € @3 W3 Hed™ 97979 (Money
Market) mirfe €3 U'eT I M3 €W &% ©X €7 AYds »afad Aies ysfez Jer J| fen 3grem er
79 fenaat Ea-fe3 € Idifon™ o7& mEfug Jer 1

Fx; THIHT ST F-fE3 @ mifgs a1 5|

1.2 & &3 ¥ Hd3< M3 839 (Importance and Scope of Public Finance)
Ba-feg @ Hd3< M3 439 @ wifers vt I& 8y 3w fAasut @ witts adtar-

(1) ITATIH

(2) wafeq fes €3 gwaw fafenret & yge w3

(3) Ba-fez &t fem—-miaEt|
(1) 37 € &M (Functions of the State)- Usia nigg A3, faffa susiet 57 g9 < 4§
TU F9& ©F 3131 (laissez Faire) f<9 feme™ due A& | fen et €@t & fer 31 & miges 3T
far FgaTg & vt & Afenm e 3 uie 3t Idtet 91H8 1776 R waw Afig § 239 me Susn
(Wealth of Nations) 3Ha MTUST UR3a f<9 370 © ot © AEU fS9 A9 3 ufos™ fea By fafipnr,
EH AfHE € wigHg “fed Uas Yg3™ AU gmHed”’ € ga3<r & J6 ey f3s =gar fev <fsnm ar
HaeT -

(&) J9 IHETT & oHfEnT M3 I3 nifenit IHed & Hafa™ yems JasT|
() srarfeat & fegad #egst AadT, ot w3 feenar gemet gy M3

@) T¥ wfAd Ae=AfEd aHT M3 ATSAfsd ARgT<T € AETUST J96T M3 8T €7 HT®6 J9aT,
HY d9& M3 9%'8< <9 €8T & ®9 &7 I | fegt v fegrg At fa mfAg reeafaa a1t

LOVELY PROFESSIONAL UNIVERSITY 3
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Afeuwsa Afggtit Uer 3 | feg 37 Alne 3 fa feg f38° o fan <t rears € ggmmat o
75 | fom wifadt nfae Tasifaa feenar €t awusT g9t <t miig<e 7, fan fev fa fegt
AUt & UBFI o &7 Hfen™ A< | F93H™s AN <9 Aade wmafaa W3 A Hamet &t
ya3t BEt Al o gt 9, BFT § waW Afitg € JiH T9a1 € ot & Het few I A
AaeT J1 &7 feg 3% Tgasstar J fa 18<t Aet € ad s fev #Wav Afig 3 < Aaarat
yag &t fegt & aruret (AT virafaa W3 mfaa Hame) € feam '3 19 fear A
Ug MAdT Mag IS, fam 3g7 fards f< Tuge €f<s (Robert Owen) M3 #& Aewae i
& fAgsT fa Amgua AyeTfe (Classical School) € MaWTel A%, & SUTd &F 313t € onf <8 aat
T fores feerfen w3 AeaTdt eusHe € Ta53 J13t | g9tn feg fAmisT (Sisomandi) & =t
& TUTg &t 313 (Laissez-Faire) € fAUT3 & M gaT a3t Mz adtat & {93t €t dfan &gt et
IS T AT fE37| SY-2Y TR € AMTASTEMT (Socialists) & faw &7 fan gu feg G3ues €
HU&T & AIHTHISES (Socialization) €T fer &€t mym™f fé3T, fAn 7% Hagd =da1 § yIfe3 irteret
Iy feengr € Aue 3 goTfesT 77 A | i 1930 € Jigta mmafaar Wet (Economic depression)
M3 A &% Iward € Mo T3 v y3hues 37 48 TuT ads ©f 313t &t 13 &F Ut ot g
et | dtaH & Sffr fa a7 § grramt fafenm=et &% Juarg f<e =T gas™ »3 v & €9 Uug
'S gevet JueT Agw J| few 3t mirafaa ies f<u Aeadt euswe M3 Y=H € ANJES S99
Sy fam w3 feg g A S 978 J1
Ud g7 &1 U7 (Concept) M3 I € aHT &F gudyT <9 I8T-J&t g™ Jer foor| fevd@ o=
famerze fermua gu <9 rftarg a1t Aiet J fa o e §eF A9 A e afgre fammer 3
femeT gaaT J1 a7 €t fon urgsT € e¥HgY I € oMt & fengrg Ifenr I fem wet @n & fesar
Afeuret, gdfipuT, et € ATTE3T W3 PHRY it w3 39 A-BuEai Aeret &f fe=ngT gaat
<t I, fAn &% A9 AHTH BET Jfens (Welfare) fe9 =mar 3T A7 A | 2930 AW fe9, a7 et
3§ BT MUST AG3T & AuTfesT gaeT 1 8vgee © 39 '3 €9 3BT, n=at, faast w3 37a-379
nifadtt W93 Aeret &f feener dod eF & 8@3ues rast e =T g9er 71 89 nmies &t
23 &9 JFt AT T BT mima 3Tt § Wi 996 et Fgdt geH daeT I, T we TRt eng €
E3ues W3 T '3 §e3E JavT I 1 €T mns <Y uTTaat St dIHST § ded® daeT I M3 HeEdT-
&8™ (Inflation) M3 ¥t (Depression) & da< &et Gt &t A=t Ira=ret st fid 39 J AaeT I
TeH JaeT J1 WaT % <9 77 ©F € AYds ATUST '3 MTUST deds Juer J w3 88T § yH U
fer Bt ISt ddeT J 3T fJ WaT €7 SIS HE®3T &% o137 AT A |

853 m3 feafAs €FF (Advanced Countries) €t Agarat fer 1% € et YU A @ 9a47 gt
75 fa €7 en € Faar9 <9 fea Afag W3 fermua e st dus €57 € vame ot fea ger
fa @7 &t 9w fe=ngT (Economy) fiE 39 Ag< J= Yds dwarg € Uug '3 fafenmis a9, €9
fen araw <9 Aoy gu ST fIAr et 75, fAgt &% gmedt nmies <9 Tmar 3= w3 »iag
feerg Bar3Tg Yarst <% Ut 99, fE 39 de feafis At fegmrts €FF (Under Developed
or Developing Countries) & Aaamat & Yra I, €9 <t yarstts mirdfas feam € aran et
TYSHT (Committed) JE€PT 75 | fer BEt T AaeT J fa wfAd @7 »muS Ayds Aust @ ot GrsT
WEAT fea™ a9a | AUwe I fa feafns We feafrs A feamts /g enf feg a7 & T 'g 7
T gfewm I w3 fgresT fev J fa Agarg @ erfege w3 fierdtvt feg fae—fae <o g=ar,
€=-6< gt € o fi<u femgrg 929 | i3 &n &bt T93nTs ynfagtyt fem 3g &t et gaetmt
75 fa ArsT e feq ule feafi3 €w J, fer et feam drs= § &9 996 et AgaTg fae-fas
S-St feinierdhot miruE €3 8 gt 9, f3<-f3< virafea wiws fee @n e e Suer 7
faor I w3 €w & ot &1 fAfm STt A7 99T T

LOVELY PROFESSIONAL UNIVERSITY
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: B [EF &7 »dg M3 439

atIHt e I A& 1776 f<g w3y Afiig & (Wealth of Nations) 3™ MTUST YRS

@?

fe9 a1 € o1t @ 79T 9 AT 3 Ufast fea By fafpdr)

Ae-H&'d& (Self Assessment)
Y@t gr=t g9 (Fill in the blanks)

1.
2.
3.
4.

Ba-feg @i fafemr=r& ..o fafanret 2t faar Aer I

S e, fe&g digta »rafga ¥et It

1.3 Maféa I € aH (Functions of Modern States)

Sa-f<3 fig &3 ae Idfamt § »iusT & SY-SY AIST I s YUz gasT Jer I fer st am &
U w3 faierdtt e ferarg 3 © 578578 MA-d§ Ba-f<3 © Miths T Hdge M3 439 =t
&araTg <ueT It A fagr I

wofesd aH & oHt € femdne 3 usT SareT § fa As-afene (Welfare) € &€t I& favnt reret
& wga3 Jet 9-

(e)

(f)
(9)

(h)
(i)
V)

negat M3 gradt Bafeerm (Security) W3 Afsa, Ufgw 3 39 AfummaHa ATt et yag
ot feemg qa57|

fanit (Justice) AT fesrat o AT FI&T

g Qe w3 J9 wifadtrt Aeret &t AgUsT W3 deds fAn 39T fiar @t
(Coinage) <€ M3 H™U (Weight and Measures) a7agTdT ardtfedtst €@ @eteaT (Regulation)
w3 g% G’ (Enterprises) € AIaTdt HBAHI W3 ATHS |

fafem, mirfaer ravfesT, mifaar ST, Sred® W3 wifadtt It 39 faforret o5 mrfas
W3 MAfgfaa afenre f<g @ur gasT|

gt g fsanre w3 feadt, mare & feadt, g 3 39 I+ fedut aa=emet '3 3ed®
9 &fIa Uuat @ mfawia JaaT|

yfaafsa Arust & gafamT|

TIS M3 HET € A0S '3 9¢d® oY o 3 wifad It 99 Idfamt s ga St gasr § &7
J<H et gy fen I fewrer On fT9 39 =ur a9aT|

HIFTd &7 YATHS M3 AadTar Mfaardtt € rarfesT|

HagTa &t <3t feenar W3 THAHT Jed® T YIRS |

A=A '3 T9H &% AEfUg o |

(2) IAaH? fafemm=t € yg= (Effect of Fiscal Operations) - "afad feR@H< (Economic
Analysis) 3 U3 a1eT J fa 8o &3 &t araeret fs=m (Investment) w3 Qutiar '3 87 yg'=

LOVELY PROFESSIONAL UNIVERSITY
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Ug et g5 | fer Bet fegt € 293 I® HaT § ded® dds M3 »idg feenar § Afeg a9s feg mArat
&% ST AT AdET J | AIATdt 49 Mdy fe<ngT f<u AfgaaT femBe =&t awaHT &13T (Fiscal
Policy) € WY murg ger I W3 €7 ST sea™ fom™ 3 OF € g9 Y99 § ded® oi3™ AT AaeT I Ug
fen ferr f<9 ATaTdt ¥yau =8 €< AIdeH Je7 J, 3< AJa'd fan forfaa mr f<9 mrust mnies
F feovme AT Wie ya9 9t 71 fer &8t €53 eF must »igg feenar feg AfggaT femQe &=t
TN Tt ITHEHT 31t T I M BeT I M3 wirefad fatins € 99 A9 Sdtfot feg @ & o
Qua &3 Ber €1 Y3t T A 3 99 3919 Hae 76 | I7&tfa Qua yare= &t &t g9 =T I3,
feg <t gHed ninves M3 B3ures ST narets< for@es w3 gy et wieg Br fee s ur ags
@ feg Ag 3 fevmer Ha st w3 fearag Aus faor 1 fear €53 »idw fe=nET (Advanced
Economy) f<= fi& fa yt femaat mmies (Percapita Income) € §g3 9§91 €A geT J | IHedt
WMHES & 0 & IAF T fed Wy wifgar feg Jer I fa Arust feg 3 @@ =0 &t 38T f<9 ¥ar
&d1 <ut, fer et foew @ Na Wie § ATE 75 19T I €7 9196 feg Jer J fa mnes Sus @ 57%-
&% 993 &5t Qusar yfeast (Marginal Propensity to Consume) weet At 9, fem set amedt
E3ues <9 =ur I Harer 71 few 3gT €9 minies =3 Getifa e “GF Hagdt M3 ue 597
T B vy feengT § »ueT & M3 HiAdtdt It 99 THAHT Fe=et 578 MHEs 3 Teied <9
famer 3 fameT garadt fom & MuSt vinies w3 8aT € dies-Uud § It 897 99 Aae 5|
fen et €53 ant fag mafaa Afga3T fomQ@e w3 THedt niHes 3 83uTes € gargd w3 fomT
YT T¢ied BEt B <z Tt araeTeT § 993 HIZTYEs Hfemm arer 91

Ue feafrg ent <9 <1, AgaTa € Hy Hane feg Jer J fa eF e 3+ 3138t 578 wafad feam 3=
3 IHedr §3UTEs € famT gayT TeteaT (Equitable Distribution) 38 w3 IHaHT &13T (Fiscal
Policy) fegt Hamet € Y33t das Bet HISTUTs A0S 8 Adet J1

TAGHT &2t O €t »igw feenar €3 ygre ur Fawt J| fea U 3T feg AaaTdt »miEs (Public
Income) & HT39T f<T =0T J9d Mg I3 AFET J M3 TH U™H AIaTdT 499 (Public Expenditure)
& H39™ w3 Bw €1 ferr g% a €5 HI3<Yds aHaH! 3dtfan, fAn &% fa AeaTdt vas A
IHIH € A&t fEg ST 13T AT AdeT J| feg 986 J97UTs AT I9T 3ud (Taxation) A&3T € €urd
3 o YUt A Ay faonr | feg wgdt I fa avm ant 3dtfomt e femawss fegt e mmurt yas
IHBIG JUT IT 13T A= 3T fa B »afaa dies 83 mifraa afene w3 wrafag yarst € gu
f<g fegqt €3 A9 3 €3 w3 fonmua ygr= U= |
feg =t Alme gu &% A fenm arer arater 3 fa fegt {3 3dfant e garars ot Ag 3 famrer
HIIRYTS T1 Had gt €7 faaurae ma@iet € 7% a13T A< M3 87 § ireurst 57% srar ai3r
A< 3T ITUS I JHT 31FT 3T g3 femeT YIRS AU 8 Ao 3| fed™ € Mo aaH @y
€ e #a1 € gu fSw FaUs € =93 I fay derurs € yru3t € set di3t 7 Aget 9-

@) fersws €3 3 Bar & 7 QW ST 93t goa Ueeg € Aust 7 § fersns © faem

I gEsT |

W) 93 M3 foan d9& et YgaT M3 IAST &7

@) AUsT & A83T € Jut <9 gAT € Jut <9 ¥, fAn 5% Aeenfsd foew d9sT Ag= I
Ao |
(W) wIfad MAHsIT=T feT It FaaT|
few 397 feg Alme T fa A9 HaAe THed Mnes 9 37 ¥ur w3 §F © Scied <9 AU <
MYIIS HaHET 578 W& Yie I | fen st Wie feafmas et € »iafaa feam W3 mifaa afenrs
o 379 578 = Ba-f3 Tt Fra=Tetyt @ It HI3= T
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1.4 &« f3 €t fenr-AHaTat (Subject-matter of Public Finance) &2
Ba {3 fea wifaar fefars I fam @ 7¥T Aoad &1 WHes W3 ¥d9 3 J Ud <93Hs AN feg
fem =7 439 M3 HI3< I3 fenf33 T farr T 1 mrufsa niga eSSt & fen & Jo fafumt fegar
f&g femr I Aeerfsa MEs, AeA=AfSd Y99, AdeAfad Jad M3 AT JU feg av ot ©
ydy St At fam 39t <3t yams | fegt fegmar e fy fee 29 Jo fou migia I-
(1) AI=Afsd MHES AF & a7 a9 (Public Revenue)-fen fegmar feg raardt »mies &t yust
w3 € fe9 = € 39, aeus € fAuts w3 €5 &% nafuz g9 mifmret e fegg-Tetaar
w3 fendne 3T At J|
few fegmar € 9 I35 f&u o J13 AT 76—
(a) FAISHATSE MHES € fauas-faus Aus I& A Adedfsd MHES €T SJaNads |

(b) &9 fAgsT fa Ae=Afsa MHEs € WY A0S J, a9 f&s ya9 € J€ I& AT a9 &7
FIINAIS |

(c) o9 BIr< €3 faugtm—faagmt 3eT €3 fums @< grdter I Af ddrdus & AT 3|
(d) A&3T €T I I <1 A3t &% ot AHU I w3 fast-faat Jwt €3 fadgd aget I A7 a9

~

o & aag w3 €7 € foguaa 331

(e) FWI=Hf&d MHES € € € §3ures W3 nirdfad Teied €3 ot ygre Uer I A7 Aeerfod
WMHES € YyI<|

(f) fagt-fagt st I fea o9 € 379 fan J9 femadt €3 o feg Few Jer J7 AT a9 &t
fasgerfea Afadt © 331

(2) Fe=Afsa 499 (Public Expenditure) - 8« f<3 €7 feg fegrar Agardt yagt € faurz W3 en
T migfag mies €3 A7 §3ues, T3 M3 Y-y T9ar §3 I @8 Gn € ygret T mfmiis
FIaT J|
few fegmar @ %39 I foxtut mifirret e nifens W3 femdne aigT AeT J|

(a) FAISATSH YIY ©T TJINATS |

(b) fagfagt dfent €3 Aaardt ygw d=r gdter I w3 fagt-fagt €3 &4t A Aeerfea

Y39 € H3T|

(c) WI=Afsd Y39 Jaw AN fagr-fagT 3@t €3 fomrs g grdter § A AeeAfsd Y9 &
fAatz |

(d) FI=Afsd Yag € O € §3ues M3 mafad €3 €3 ot yg'= ger 37 AT Adedfed Yag
CRVELC]

(3) A9=Afax &34 (Public Debt) - ferw fegmar @ %req feg mifors 3T Aer J fa AgaTat a9d
fa§ =g A€ g5 W3 fan 377 58 AT 951 8gT T 3oz fan 3gT otz Ater I w2 €5 er e
€3 ot yg= Uer Ji
AISATSS add € %ied J6 f&imt dist e nifens &g Afer I-
(a) faoghn-faogtmt Afadtnt ST Aedd € et daw BT HgdT I=ar AT AI<Al6d €
y39|
(b) FI=ATET Jaw fAd Yaa € J€ & AT AISH &6 dod € <INads |
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(c) faustwt T3t feT qaar BT frmeT sla T2 w3 faggont w3t feg a9 sarger
HT 97 MI Jd €7 IBSTIHS HITHS |

(d) faushut B3t feg 9n € %ied J9d BT fammer ia I w3 faugtnt feg feent 3
A gt M3 ITIdt I € ISETI

(e) wre e fIz ydu af ger 3, fan Jv 35 we e <3 Y&y 13T 77 Ager 7 M3 G € ot
Y= 95 A7 we € 3 y¥T € »i9g, Jet w3 yIe |

(f) oow TRt T faus-faus 3dta m3 €t f<u g9 fea € ot II€ M3 O I A Ao<Afed
9d € Au< € a3

(9) TIw € AT YT JT IS |
4 .f<3tyAms (Financial Administration) - 3 f<3 € fen Ay € %ed yrHfad deds € Jdtfamt
3 gre @ famdt 575 nafuzs mifmret e sfors w2 femsre &isr Arer 91 <3t yamws €
W JSBPAT ITBT BT wftnls 13T AFeT I-

(a) =A< fam 3gt famma, Um w3 U FigT AT 37

(b) <[Y-IY It T fedaT F9s fauI-fagz mfuardut w3 fmar<t <& Jer J|
(c) 3w fegmrt & fe®s faw IgF ger 97
(d) Aoenfed Ut € feue W3 @qF € mrfse et faus-faus fegmar W3 wfuadt g€ o5
w3 @ € dt-at nifgars w3 faiedtt 95°?
AT & IHAd © fen fegmar & Ages M3 Hd3= €3 yH w9 o371 87 € nigng gt =t fleg &F
YRS Y3& &dt aat 7 Aaet I A 39 fa €9 i3t yrms w3 gre et mifnret & vifois
&dT It |
WMUfed Mg IHITAT & fegd mgnd 3 fez < ferr miart € Qua feg 99 g=f @ fegrer
J5 feg € gar & <t wrivs a1 Arer grgter I-
(1) »rafea Afeg3T (Economic Stabilisation) - few gvar € »aqd feg wifis &g Aer J fa I+
JHt 13T (Fiscal Policy) & fam 337 a7 femaws <9 fenier A2 | @ & gwedt ninies e
fenm €fgz &3, dH3 Afeg3T & gt due © &t a7 aHt 313t fed HI3=YUas IS Hisnm Are
#ar J1 fen €t AorfesT &% en €t §3ues fafonret & 323 aod mrafaa AfgasT rrfuz siat
AT A< I
(2) mrafaa = (Economic Growth) - 3% feeeTst et afaeT I fa nirafaar AfgagT St mifmrt
H&-g3 JU &' feafna ent & get 7| feamts ent f<g iy aifrd »rafaa =m0 &F It 3 | mfraat
Afgst f<9 fegt ent €t vinies, 993, faem M3 Ut fsone <9 Tur 995 & Aga3 et J fagsT
7 St Quaast €t 293 5% It fig= T AaeT €| few néy <9 yfita mearm3dt §. J916T saan
(Pr. R. Nurkse) € afdeT ala &areT 97 Ha »iée feme™ I gar J fa Wie feafrz ent feg it
fsarre € miffrT & 3% a9s © 8a <3 § fea afea e mas yruz dfenr 917 few 397 Alme I
fa dedw feam feg v ot =13t fragst fa & fez & femr mfardt & #iar 3 e wfors Tgdt 31
&a feg T 439 W3 fen & feur Mgt Rfag st T fa@fa v & uraaT (Concept) IH & aHT
M3 M" HTH3T St mifimret <9 ge8™ 9 € &% 3t &% fen er & sara9 femgg ger
A faar 31

c
d
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@@m— A 1930 € J1ta wrafga Het w3 ‘Taarg @ iy fAT3’ o™ @ SEH € 8y
3 few 9% & ufost It Aime a9 fes /it fa @ few wrafaa AfaesT oG
3 Gn & gTet Jue fET e aFt greeTeHT v fasT fammer Hdge I 1w
& AIATIT MTHES, AT ¥d9 W3 AdadT §urg feg =g wig 77 @ wrafaa
M3 AT frierdtnt feg arare @mar J fagr 91yt dfepnm w3 Ba yams
& f&3 stut—aaht mifrret UeT 3 9dtnt o5 | fegt A9 337 € 396 &
fE3 v 439 <t 5999 feafnz ger A7 faor 1

AS HBIE (Self Assessment)
J5 &y quat fS9 /Y AT g €t ufgee a9
(State Whether the following statements are True or False)
6. B <z Tt araeeht faem M3 femas €3 &7 ygre uget a5
7. WIAGt 439 MIg feengr fS9 nmfaasT fenmmBe =&t avq aHT 313t @ Hy worg Jer
3
8. dH aHt 313t O & wigw feewer €3 yg= U A<t T
9. &g I3 feq mifagr fefarums T fam @ AgaTd € WniEs W3 ¥d9 78 et 79T &4t J1
10. & &3 e 439 w3 fen & femr miardt Afagq &t T
1.5 8 M3 f&#t fS3 (Public and Private Finance)
&a &3 w3 f&t fSg &t goeT g9s 3 uzT SaeT J fq feqgr g< € fegarg frg o€t sogggT=t

yrEht At 95 8 aet fefgazsr=t St fercidias Jett gs fan 397 fa J& fou S9= 3 Alme
@'@Tfrz—

1.5.1 g3vgat (Similarities)

B Sz w3 &t ff3 T fegaa ueh™ Are T3 AINTsaT=t J6 foY Mag 7&:-

(1) A8 3" 24U AZWST (Maximum Satisfaction) - fenadt W3 g7 €< vr @€n He 39 '3 fea faar
It ger 9 w3 €9 I HEHY Hga3 & f3uSt (Satisfaction of human wants) ! f&+T f<3 & réT frig
fena3iars Agest €t f3ust 5% ger 3 68 &3 & ndy airfad A aifoa Agest €t faust s
Jer 1

(2) A3f®3 A< (Balanced Budget) - fena3t M3 oA €2 It U YU3 d9¢ I& M3 HI9 I Jae
& M3 I3 &F afn feg get I fa nmies w3 vag & 13fes aisr Ae | &< Ot few 1% <t yat
I3 5% JHA Fde I& 4w gnmar fepwmeT 3 e AgHET YUz St A= |

(3) 97 (Borrowing) - 3d &3 »3 &t fe3 S €t ot Afest few A 98 »miws w2 978
Y99 € HATES We § AiEt I 3T d9n BT Agdt I Ater I feg t 59 fenaSt S sgram § S we
¥ A BT JE J99 ©F ITUAT & mieTfedit a9t Ut J1

(4) nrafed fea®u (Economic Choice) - & o3 w3 &+t feg €< ¢t fa€fa Wie 3 Wie ArusT
3% U 3 U H3HS M3 HIAT Y'U3 Fd&T 97J¢ 6, feH Bt €67 § IHAT MTHES M3 49 ©
AHTGAS & AT w3 wrafaa fea®sy (Economic Choice) € S & mifmvT €T AroHET JdaT
ger J|

LOVELY PROFESSIONAL UNIVERSITY 9
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1.5.2 MANTEITET (Dis-Similarities)

&a feg w3 &+t fEg € fegara agt vifemT feg vifsa wigg urfemr aier I fam 39 fa G<n, e
U3t € I M3 ArUsT & HgaT nirfe @ vnifent fEg, @orade © w8t frg 8 i< As-afene
g feme™ goer g € &+ <3 T fige fea dv &9 yuz d9aT ger T ufgsT (Former) fia
we &t YgSt 52 99 B o AT I YI9 3% dd AIET J, §F A (Later) mfraT st g9 AareT
fer 3g 8a <3 € AU <3 w3 fers g€ 06 7e fa f&t f<3 € rrus fifvz g 95| g wmt
few fen < femag a7 A9 fegrg g97dT|

1. Y39 €' f&9guae (Determination of Expenditure) - & H3™ (Public Authority) Ag' 3° ufgst
S B yaT & 39T € fagurde Jaet J faost fa €n & a9 faierdtt § yar 995 et <u-
2y Hfen €3 ygu aaaT I I M3 7 € gie € €W yog €1 yaSt € et Arust € 8 gaet I
fomaat Ag 3 Ufgst mrust vinies €3 fegg aaer I mz ER e e @uBr yau S wrgarer
fsguras gger T faggint fa §F & femans € Su-<y vaég'= €3 yaw qdaT Jer I mfrar 9
wmf&vaﬁwwwmwam@rmeww =UT Aaet I ud fam
Wﬁwf‘e—u’mﬁ?ﬁmm’rwﬁﬂ@w makﬂmaﬁﬁrwhﬁm
WUW“W?WWEWBTWW?W(Adjustment)aae*zr
Ud BT H3T MTUS YT & MEH™T MTUST MHES § IHTATAS daet 17 ua feg dfoeT St gg de 3
3t Fre I Gergde € &, Add fan fomadt € gaat W3 yafeut feg T Jer g 3+ @9 < mirust
»HEs & TUET € AfHH 99 AT I M3 T UTH JEt AgdTd AT J9 Bd H3T (Public Authority) &t
MUE yafent & mfenfaz Je 39 &dt =ur Aot | €n & feu < Syer ger I fa en & »iow feemgr
& gat ygue faaT feu faat nnies YUz 99 Aaer J1 fen et aet-a<t 3t Agg9 § Arust &
»fgH™ € Ir96 MTUS Y99 & Wi qaaT Uer I

2. Mt &€ (Compulsory Character) - ¢33 fagma € »igAd “Haardt 499 @ feq 99 B
3, fen f<9 urfen e =@ st 3317 9 9w mfrd 98 95 fagr & av de A Qufenr st
&9 AaeT, Ud femast < Afast <9 wifagr agaT fig= 71 G@ewde © &t I w3 o yams
wrfe €3 &i3T Are =& ¥a9 wgdt Yfgst @ ger 31 fen 3g7 a7 &at § fer 3% € Se Hage
g3 AgeT J fa €T quZ, mia™ M3 I9 TASHT & faw yH famy &F 7t =93 J9s, fegt =gt
Hmwéﬁmwﬁgm@gﬁmwmwmammwmlw
mmwmmwmmwmlmmmmaw
Hkﬂmewmwwmmh@ammngmwmwﬁw%@?
%wwmﬁﬁmmwwwmwm%ﬁmmwmlw
A9 et feg €T fegt & d=® mruet gat W3 URE (Choice) 3 It Ufes ger I fem € fewrer
AT T QUBIUIT i3 AHTH € IS 378 = yIrfes geT I

3. AH-AHTS f3ust gre fswH (Principle of Equi-marginal Utility)-Ag 3° fimmer #Aguet yus
35 € B “fend3t mruS yae § SU-<Y AT M3 AereT B3 fen IgT eetEdT ageT J fa g
3T oI €3 3 I yafomt T Mg Figne Iie AT AW feravm (Marginal utility) A9 Sav8d
T M3 AYTS Y9 3 YU3 IS 8T I& HIHeT g famrmer 3 faprer 3= 17 Je 3t feg gdter
Uﬁﬂ—%ﬁ@@mwwemmﬁuﬁew@gémﬁmmﬁél
wwmwahmemmmmammﬁmwmmw
51 ferr wr 9% feg T fa fomast niryat fégr St ygg St sigw & S a9 59 fammer
A339 Je7 J A fd Agag fFat 7339 adt It | W 39 '3 fona3t €@ 49 Jda AT &7 996 &
Wy fegger g fa far v yee I e & fasT &g yuz T four 7 ... g Feaa ... fem vy & mrue
Y99 T MUG &dT g7 AFET, UTH gU <9 3fter, ads w3 feemer & marusT, i, ardtet &
AoTfeaT nirfe & Hifent €3 a3 Are 8 Y9 <9 Alme I fa aa © fegt yafom € vnid e
e FI393T YruI &t Jet |
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FT-g<t 3T AIAT €3 fen 3% € &et wgm ytfen wier J fa €9 a3 4 @3 €3 9t yag a9, &
Ao fa g9 @ wiforw &t Afgat fS9 fige I Aad wifAaT J9&T uiie &4t adet | wfaar 3« ot
Jer J A< fq 9n {9 99 d J€ A=Y T8 =991 AT fema3t favmeT Ragiast g & Adad <F
MBIET FI& M3 BF €3 e we & AfeSt f<9 o 7€ g5 | s317T feg ger J fq wgdt @m3t
93 A9d™9 € ya9 U AE IS |

4. g7e €t yfaast (Nature of Budget) - fena3t Aurge 39 '3 96t € gr< (Surplus Budget) f<g
AT WHEs 3 Ul Y99 J9s <9 ferne™ gger I W3 we & gre (Deficit Budget) & 7 »ies 3
fareT y39 996 & 3131 § S M3 BSTET St AHTET UT AAA™d AT 99 Jet B HIT™ A&t 39
W ¥ g7 §STETT BgETed AHY AAET J, UTH gU &7% wrafad fea™ w3 WU € m=efont feg
mfgnr wrer I faffa d=w 593 &% 3t Jet it € farfo a9 Aaer § M3 mild 9 AaeT I U
AT & GHT € SAC €7 »d8 J €9 ¥9d €7 q9'Us AT J68 @9+ €@ AdATdT ¥d9 Ud M eFTSh
fST Aogg € Bt §FT AT wre € g¢ § &4t fen € fewer 133 g7e (Balanced budget) & 9ar
AHfenT AT 31

5. AgsT @ yfgst (Nature of Resources) - fen@st € »mieEs yUs d96 € AUs We-<0 gy
5% HfHZ Tt J€ 95 Ug Hea9 € AU fenmug 9 I& | Aead A 89 H3T #gd3 Us €3 »m
7637 &% W3 feent 3 U & Aot I Ud fonaat € Bt wifAar a9aT W 39 '3 fiug &at Je|
AIaTg wWre &t fE3 fe=mar (deficit financing) €7 ™A™ & AEt J, A WTUST miHes U< & BeT
&2 &Y AaE! I Ug aet & fema3t mfagr a4t o9 AaeT | & #3T (Public Authority) MfAaT a7&s
g Aot J fa fAn &% sreerfed araure w3 Tue § mies Turge © §eF 5% §u My Jut
fe9 & nd, g € wet G0 {8 @95 (Private Transport) W3 f&#T & Tu™d € Hedads
9 AaEt T AT W™ 7537 3 U6 YTU3 J9& € et Aa3t fenans & 3dtd (Coercive method)
St miueT At I ug femagt wifaar a4t a9 AaeT |

6 . 499 € §€H € yGins (Motive of Expenditure) - I7au7d Rfent f<g yrdiee feradt evag 3
ufgsT §en &9 YUz gaaT geT I 1 ug fer € €% Sa fmET (Public bodies) € A € 9 & @0
5% &4t fen € fegrer As afenrs € §en 5% Ufes g€ 951 §egde € &t gt et fAn 3§
fa As3 & fags |, feg afeur=t fifteu mifaa At St Fraeretn w3 78 gt mirfe
& araug femet a7 rfeehe &dt Hfenr AieT ug srafaar € afgnre €t fenet 5% 857 & 53
TSt IHfeT FiET I M3 96 B AHET €8 iAdt Aere W3 Afeur=t eF y&g 13T 7ieT J|
7. TS5 fgreide (Long Term Consideration) - y€iee fema3t AT quatyt 83T aragrdr
439t {9 fammer §e93T 578 us Barg et U fagT f<e Ase! 4t (Returns) YUz 3 €t 7gas
<t T ug fagT aragrat 439t fEw &7 W39 &t 8t yruz g€t I M3 €T <t aet €9 57, yretee
fen Bet Aaare gt ufstimsT=r & <t mrus Ju fee &<t I, awe3 fa §v As-afem= (Public
Welfare) €t femet sta 92 1 3793 f<o gy Gt 7 famst ufsemasT=t (Multipurpose Hydroelectric
Projects) & fsavre few er y3y Gergae T few 397 Aaad 28 A afemre & fenet &% et
YI9 NI AT I6 A9 ISy M3 S90S ©=f € BT I J€ 76 | A feu 3w feo T fa sfey <&
o t HiZ=Yas Ter I fasT fa T93H™s W3 AaaTg Iy »3 SIS © et yafet er yim
fAm 3¢ g9et 7, €W 37T femast st a9 AaeET |

8. i3t fenaus € 391 (Coercive Method) - FITTd AT €rt B 3T MTUST MTHES & THS A6
¥ Bt AT feranT® € I MusT Aaet J1 1E B8 Jet feradt mrust Mnes Jd wieT &dt
gaer J 3T N & ez 8 Aar ISt 7 AgE! A 99 979 U J ©F § wirafad g &7 AT St
A Aa<t 7| few 39T aet & fonmast a9t & meealt 3 fesara sdt a9 naer gnas fa Ga En €3
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gt 3= | fen € €< yretee fema3t w3 qurdt »irust »inies yu3 a9s € BEt 87 397 Aot
T 293 &t a9 Aae fan 397 fa AeaTe qeet J| feat aas I fa yretee quaty™ w3 Turdtmt &
HTS AIATd & mHEs famimar gaAEar (Assured) Iet J1

9. Y99 M3 &yr yglarT (Publicity and Audit Test) - %3 <9 3 &3 W3 f&+t fez v fea g9
W39 @Futar 9199 feu I fa yreiee femast 3t wmue Ae <3t Afent & us duer 3t uie gaer
J UT HITE MTUS g7 YAST=T €7 M3 UAHTST GrsT €f fY-<Y IRgH f[<9 ArusT € Seied
femmer 3 fepmeT yo9 Jaeiit 95 | fer € fes=T 8d Haes € yfawt g7 8y Yiue w3 fadhue
7t JU &7 13T AET I U9 feraStrt € rdy few o ¢t mgdt a9t geT

2

ZTHT Ba &3 W3 &+t fE3 fE9 %39 Alwe a9

1.5.3 &a f&z @t yfeasti™ (Trends in Public Finance)

"™ wrafed AU (General Economic theory) & 3 f<3 € fegraurar w3 IrdT o=t &
T ygrfeg 13T 71 Ba 3 & uaret fegraurar fmgrud mrafaer fAuta (Classical Economic
Theory) €3 »urfaz w#t ug gmie feg few fruts g aet gidtardt sea™ g€ 90 95 1 w3 <9
»afed mrafea A3 e yStues Ifen fan & dtan €7 Yds IAard & W A3 (Keyne's
General Theory of Full Employment) faar arer 71 fen fAuts € a9s &« fe3 €t yaret uaaT
&g <t ses™ T faprr 31

|
g8

3eH &q {3 € mrufed fats e yStured dian & Hfenwr mer 31

&3 TH IS Ul <9 B9 <3z w3 377 aHT ard=rett €3 »igg feenyr feg 52-5< Gae's
I dt fepiaTdt wir aret T

yare # HHEUa fAut3 (Classical Theory) Yare »afaa frats & a3 At fa ya3t (Supply)
WMTUST HaT (demand) §e UeT a9 &<t J|

fen et <t <t aet <31 gaAardt AT »mfg €3uTes (Over production) € Afagt Uer &4t T Aaet |
feg fAut3 yas IHarg 7 ATUST € Y3s fer3ns § Hwia3T foer 91 fegrg feg 9 fa Aag Haget
ISHIB3T 3T HAEIT BIFEd (Flexible) I 3 & or €8 AusT F Yas =93 131 AT Age!
J 399 feg T fa §3wardt (unemployment) fHoa3 € MaSHI®E3T (Immobility) M3 HagatT &t
391 ERST AT MUfI=d3aHI®3T € A6 UeT JebiT I& | Ud™e AT ARETUS "8 HTHISPHT (Classical
economists) € fegTa At fa fear femast € vaw gx fenaat & vmies gt T ug B e fea =t
Ffaer /Y fa faw fear fenaat @ yag feg ot I &% 39 foraat € miHes feg ot aat =41,
fa@fa yaw Ui gad B fAvsT us ggear v ¥e 3t fs=W (Invert) J9 f&3™ Ar<ar & {miers
gt € feras €3 vaw J Ar=ar| fen et feq fonadt © wow few it 9= € a3 =+
o fenast & vinieat <9 ot &t »r=att | fem @ »i9g feg I fa ygr=t A mide Har (effective
demand) fS9 J€t it &at g=4tt |

Ba f&3 v yareT fAuig (Classical Theory) UaTet W wirgfae frara €3 Tt wiurfaa T | few migna
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f&+t @eH (Private enterprises) Yda 3rarg € fen f< fos gandar afde 96 w3 o »afea Y4
fafanret T T9aT €97 S35 <9 »AHIE JeT J| Hdd RIS ST (Taxation) S& MTUST ¥Ig
TuQ<t I 3T fer €7 vigw a=w feu It 329 fa yow yri=e fonmast € 9ut &S fsa® o Aaamg
T Jut fS9 w faprm T ug €7 &% @3uTes € 439 ©f O HaT f<9 T a4t G249 | Aa9 Aead
€ug & & MU yaw ST U gaet I 3T fen € »i9w d=w yrEiee femadt &% ySiaarsT
FI&T It =9 mI fer &% 3T fEg Trgr =9 W3 HedT 88 =Uar| fer e wag feo I fa
YI'e MIEHHIGt A8 gre < feme™ aoe As | a9 faf ovmr ¢t se3T @3 a¥ a7 gw yg=
uge 5, fern wet &+ 993 f<g anft © e®mgy f&+ fs=w (Private Investment) €T gawT =t farg
AaeT J | Aime J fa a9 (Texes) UHT € farfa €3 €% »ing w@e g | fen wet 8qT e femem™ At
fa &er gre It AI<3H g7e JI AT 3 frvmeT §831E 99 €9 75 fAox &+t 993 €3 famer 8%
Uge g5 fAR 39T H3 ag, fes™= a9 (Super Tax) M3 JTauTdt ag W3 mufum fgz mifaar €3
UT T8 Y34 J9 €1 U™H MY3Y J3 (Indirect Taxes) fa€fa fermans €3 ygr= wge us, fon
&g niafaa fenet d &% Qa7 & Tmat afaz Hfewm 7r raer 3, oaifa mirfaa femet 57 €9
<t 983t g€ g5 | fon v wigw feg I fa e vigg AAzdit & my3y a9t € Uy €7 AHTES J137|
g T W 799 3¢ 87U & A We AT FaHT & F YT A13T A< fAusT @F 5% Hedr e578
(Inflation) It Su<t T | fer v a9s feg T fa Wie mi f<9 femma &t €9 fest aat Suet fa Gn s
&t fo=w f<g foree »m Aa w3 feg AfESt Aoag € wog € o0 & MAg-fenAz ag feet 91
A9 g1 € We €1 YISt EeWTBIS RIS 75 ATt J9d J13T ATel § 3T ifAd 9 d= s f&HT
feenet € g73 A7 Inigt € MEST-gE8! (Substitute) It 1 Aedr M3 €qT 7% HEdT &G UeT
&t J=am | g € WeT vy 39 '3 YISt &F w9 & f3ar feer 9 gwes fa Aeare I fters rAree
T fsanre € et ydt 397 Bug 5T I® Us & ¢t =93 37 J9a | QU 13 fendne 5% I fau

VI

&3H d€ AT AdE 36—

AITd ©F € Wed Mafad fafemret @ vad feg =rur a4t a9 Aot J1
gAe #3f®3 Jer grater 3|

2T gA<¢ It Ag<3H gA¢ J|

1
2
3

(
(
(
(4

)
)
)
) AHTH € BTt €7 99 Tataed I¥ 9% fAus 593 €3 U<, fAn 37 Mnies-d9, N3 a9
e | feravs €3 Ue T8 o9 Ue I ataad J¢ I& |

(5) 99 A< € WS 3 g9ST A9 &7 d= 3T sl feg J=9r fa &5 mi et g3 A4t a3

Tl
(6) TIH I=% G3uredt &= (Productive Investment) € et It 3 A™E I741E I |

2. mufsd fAT (Modern Theory) - S1&H €7 3AaATd RT3 fer »my araaT €3 fefornr T f fear
ferast & 3T A T ya9 ed femast &F mmes J1 Aa9 fan fenaat 28 »mrust yat
MHES Y99 g9 fo3t At I 8T BF € exHgy e fenast €t vimies €&t ot <u Aet I Aag
9 g fema3t &t miruet yat minies Hag o9 feer 9 37 fer &7% »Hes W3 ¥de e udT Afag
Tt 3991 | yT AdT JET foma3t muet YUz MHEs €7 g9 fIAT 49 &dt dae w3 yad e i3t
et feg wre faen-yaw <8 ydt a4t i3t Atet I 3 few v ygr= feg I=ar fa feq fenaat e
wfenr Ifem yaw gn fema3dtt & rinies feg ot 39 €29 | niies Uie fiige 3 &a =t ue
Y99 Jd&d1 M3 OH € SBAIY J9 TH BdT S MHES = We 7=dit | fer 7% A 3T 3rars Gusey
=9 fAn € 5311 =+ IHedT MHes <9 fagree »r A<t | feT St dian & fea feg9 § A=ta9
&4t St3T-

@) fa Qusar e raes IHt € faifo § =ur@er I fen © €% 993 & afiw &% garardt

Juet § M3 IHed mHE s et J1
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(4) fa ITara HAEdHT € 358 Tan €3 yTTs disT AreT gdteT 7| fen € €@ Bgt e fewe
A fa vaedtit ST 33T q96 &% AT & HaT wedlt »3 € 578 Hagd™ ©f gfee
&t Zug o Ar2an|

@) faw mfadt wrafaa Tugt & mausT & yfeaat utet Aiet 7 fagst fa &+t fust €3
»urfaz Jet I w3 fATST Yas IHara € g9d €3 »ue § AifA3 (Adjust) 39 Bt J1

I MAT fea md’ @ ferdne g97a1 fa »igg AAad © vy frats few 9 =% fen diste ufseass
3 &g f&z € fauiat & fan 3grygfes ai37 J1
AUHE J {3 daH & Y€ IBTEt Us IHaTd € UaTeT Ha3T § ARtdTd &4t 37 w3 efmr fa igfas
wwmmmmwalkﬂgfewewawwhﬁwmémew
¥7e & feq RISt Arus Vifew fapdr 3, fAR 397 1 (i) Y9 FmaTe <t yrut (i) faem o g
TaAT (iii) veaT €% = fEau (iv) year A1t (inflation) M3 Wead™ mie AT (Deflation) €= &7
Tt mforw w3 (v) AFs ug er <eteer ud fewoa <9 feg »ium 3 Aaer 9 fa A9 wame™ & feds
A€ YU3 J9 fenr A= |
Ag® gy < faor 77 AgeT 9 fa 7d9 Hegr &6 fammer S A< 37 GF e fes™ T 9t & gwe
(Surplus Budget) M3 Add HEd™ W< eIt famer 21 aret 9= 3T wre =T ga¢ (Deficit Budget)
g 8 v fegma F13T 7T AaeT § | 79 HedT ATt € mige <t Afast femr@st § 3t @9 Hget
J fg g AgaTdt M3 919 AIATST <1 §93 € IB HS ATdPHT (FIaaT 3 Jid AadTdt) = faemt &
W& € 99799 J< | 7ad §93 (Savings) f&=H (Investment) 3 e J=ait 3t yeaT AGIST UeT J=ait
W3 THIT TuSITAT | fer € B A9 §93T fa=n 3 fammer T3t 378X &% Hed™ e Relst
Uer J291t, 3T feareaimt w3 Sdwardt <uait |
frm 3g7 3t Seare ninies fRg T e 3, <t §93 < et st faen & wgdt SueT I U e s
T TuS € 5%-5% &ar o Qudar yfesst A Qusar ySt a97& (Propensity to Consume) €57
&4t <uer, fAsT MHes <udt J18% € 39 '3 Busdar, ies Sue € ISt € 378-5T% &4t <U
Aaer | fen a7 s31AT feg Jer J fa 93T farmer <u /et 96 W3 AHdE YaT (Effective Demand)
Ufe ATt I M3 AHGE VaT € Wes € eBHgY Sdwardt Uer 3 et 71 feg Qo nfet 9, fam fee &
feg @ Wag= = y3zT darer J| fen Afast feg aH, A=A, 3% 76 QuEalt €ent w3 @edar @
fo=n '3 AIaTdt UE Y99 F9d AHE MaT fS9 =0T 99 AaeT J | Aad'd <& fen 3¢ faem aigrare
T%T Us ot 3 Qurd fenm 7T AaeT I M3 ot <8 Agard § Que fezT fapur feg us T AaeT 9,
7 »mies e fgnr 9= fan & fa Bat & Qudar €t =g '3 5 49T J9d ade gu feg mmue
% 3 fonm 32 | Agarg wre &t <3 feermar 7% Uer yeor <9 <t fo<n 35t us & Aae &t 99t
Afest feg 3t 91 fen 5% €U I® yau & aft & yar a9 foet 9, frost fa ot &t §937 575
Uer gt A, fAost fa faew &t Qudsay adt T Ao At | Ud™e »idg HTHIdT AdaTdT 4ag & fen
HISTYTS WaE™s § I &1 ANS AT | 85T & 3T HeT It mafed fafemret f<g AaaTdt eusmeT
T fedu i3 w3 faur fa aw »rafaa fafenr=t € Tan § €97 st 9 Aaer | fen 3gt ya's »igg
HHAITT & wre &t &3 feera W3 Aaardt Gurg er <t fedu ai3T, A fa mrufsa »igg ARIdT
nrafad AfgasT fe8e A nirafaa yarst § 3+ 96 &€t €57 § 87 <3 € Hd3=yas Idifamt
ot it feg due a5

1.5.4 IEUE M3 AHfEMTUSES SSTEaT (Taxation and Equitable Distribution)

Yd'e »3g HTH3CT fer 3% € AHJES &dt dae A6 fd da s &t @93 mes § mifla a7 3%
JETET €8 AETS139 € I A0S © gV ST 3T AR Ud B <3 & »iufaq udsT € ed, a9us
& MMHES St iATs 3=t & We 996 M3 ANTAT fom 9 =0 J9s e feq Hd3=yas Arus
A arer 31 fen 3 fAee yare »igg HA3dt Mgt € Hags getet '3 3t a9 Barge & st
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feargl-1 : B [EF € »igg M3 439

AHSE A& M3 Y3 J97 & Hag® §U »y3Y 3T € It AHJES d9€ AS U3 MTUfsd mag ATHIIT &2
v fegg 7 fa @aF & '3 Tt o9 Har@<r gater 7, fAgt <9 fa §93 a9s & midEsT ff9 a8
w3 G&T BT ' &1, fAos fa fegd =gt € Qusar set ot 995 95| €1 Huet <9 BgF &
fegrg J fa ardftet @ Haed »iiat '3 a9 Barfen A< | feg Tt &4, yare »igg AAgdhyT @ feda
MUfsd AA3ET SUE @H 3% M3 MUY J970& (Progressive and Direct Taxation) €7 AHIES
m%ﬂwmm?ﬁ%?ﬁmmwxﬁawmwwfeﬁmw
fegr9-=zeiedr 95 € AUs € U fR9 Ji3T A7 A | MEUPfA3 »™Es (Unearned Income) &
faGfa mrfaa femet % gater ifemt Aier 9, fen &8t Aoare <§ feu afmm st At I fa
MEUTSAZ vHes T fod fIAT Y3y g9t (13 7 d9 W3 Sredtt »ife '3 a9) € &% & fenr A<
Ud YI'e MJE ATHIdT feH €7 2 ANgEs &dT J9 AT A& | MY3Y J9 8d <3 e Hdssyds
HareTs foe 95 Ug mufed mag ATH3dl %ﬂmammwﬁ@mﬁﬁm’gaﬁ
wh?ﬁlmg@w@wwh@aaﬁ@m@ﬂm%ﬁw *J g BarfemT
7=, fAgt € & € M Jf@e '3 e AT 37 U= AT mfadhdt @HgHT '3 J9 Barfen™ A=,
fagT €t =93 il B I9¢ I& IIGT &t

1.6 AIATST AT IHEST a9H (National Debt)

Yd'E MdE HTAITHT & HTE3T € WEH™d HIdTdT 99 & e%die aad (Dead Weight Debt) IF Hfswr
e grdter I fegt vigwt S9 a4t fa gow fuar It famr, few € fewrer feqt miggt fe9 ot
HITd & d9d € J 8979 € A eBJIE Ha YE'& J13 IIF UT MUfsd »adg HTA3dt Agadt §ua &
&g fe3 & fea HI3=Yas T9TE HaT 76 | T93HTE AN feT MadT HI3<Yds AfaIht €r AraHeT
95 BT AITdt q9w wgdt Hienr Aier I, fan 3§7 i3 gve € we § yaT 996 BTt M3 ye-uis
g ot w2 I »rfe Tt Afgdnt 575 sfrice et Agaret daw & fen a9 = 993 fammer
mmrwaﬁmwhammgmxwmfewmwa
WU%WWW@WWW@HE&TWUW@TmMEW Jo <t
WWWF@HUWWWWWW fam <t <3t feemar aoos
575 41, fen € fes=r €urg (borrowings) 8 d13t aret 9=, Mmafed et & €9 996 € HIS=YTs
Idtar 71 We feafis @t € ufaafsa ArusT (Natural Resources) EEHTHEETETHBH"‘JT@U’H
& <37 Quaatt vifemr Ater 31

1.6.1 IIAHIG €3 (Activating Finance)

{. 5513 fiwr & aranmts <3 o fegg yare a13T 7187 € mignte aranmts fe3 feg mnt S
AUsT M3 Quadst € 8T & aran AgusT '3 Uiue J9€ I M3 WAt 1% dae It fT Quaast &t
nigy feenar € et ot QuBiarsT J1 arearts <3 ydu fer 3 & yasresr faer J fa fes yia
Tt Y-y fedbot fam 39T »igw feenar v sadlzrue U goet g | arormls <3 yig
fer wa3T & 8 § I%eT I fa yag myge afder I M3 fen a9 Har M3 B3ures <9 iy gy
gfemr afder |

FanHts <3 ygu e mifad 3dta a3 AT 05, A &% At ys™= oHAT gfen™ 39, Aag miagr
JfenT 3T gedt Es M3 dHaTg UUg <9 0T 34T | iaH M3 dad © feud des feamz
on et B U5, friE fa yaw = famer W= 91

#y feafrs w3 feamrts enf § §93 M3 gy €3 favrmer fors g7 gdter 91 fewm &et
ﬁmﬁxwfavwaﬁﬁ%mwnwfwwwmahwmsm
ST Bar a G3UTEs M3 MEs U Tt IR JShT Idtet I | Arast € AAG ferays &t
afie gaat Iratet J1 feammts enf €< feengr=t @ HI3<Uds na's J| feam € ggnmst mi
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fS9 4. i & wa3™ w3 #ifan mi i< 4. %9a9 (Lerner) € fATTST & &1 d9d fern © 928 39

Y3 J13 AT AT I& |

3. AR= <9 &=t yfeasit (New Trends in Public Finance) -Ofad a7 f<9 /A= € AgY

&g yfaast ‘g gt ufswass Sfem 3, fam € 5319 =+ few &t ufsswr g9 <y 397 &7 aist

aret 9| few méw fS9 g9 Yy ufgemret gt fsutnt oo |

(1) fg993 HAGIE (Rechard Musgrave) € M&HT “gHA< Ad=dl6d may feengr € fAgiat er

nifois I A 39 Alme gu <9 mrafaa a1t € Gof ufasm™ & mifors 3, fAgsT reeafsa gae

It fafenret € g®mAgy Uer Je 95 ™

(2) Mre MRS (Otto Eckstein) € WA “Irrn< »idg feenar €3 U 8 gre € ygrer &7

nifors §, yw g9 €7 ygr= ©F fags Yy »efaa €<t & yat '3 Uer 3, fam 3g7-feam,

feaQueT, fonm w3 falsar| fea € 3% e <t wifers I fa &t I gater 312

Qug fegtmt ufggmret 3 feo Alme Jer J fd IARe »Ast fefarrs € a7 &-5% fed »iraaw

fefarims €t J1 feg Aeardt gve © mrafaa ufoent e mfers gaer J| fegt nirafaer ufagmt e

wEU wrafae @ent 5% J1 feg mrafaa gre &% It yuz 13 71 951

feg mmafaa §en 95 (1) mrafaq feam (2) wrafaa feaQuer (3) fom™ W3 fals3TI 4. HAa=

(Prof. Musgrave) & feat nrafaar §ent & {35 grar feg <fawr J-»rafaa reretaas (Economic

Stabilisation) ™e& @7 @¢t=dT (Distribution of Income) W3 fAUT3T €t €3 (Resources allocation)

Alme 3 fa Ian= 9 Jostt <t Jist e fonrs a9e It -

(a) fow 3 fegt Gent &F yadt A3t A=
(b) fegt Gent €t yast q9s <9 Tre Tt Sy-=y fafonret €t »iog feener '3 fauzg yg=

uTe 3% | few 397 feg Alne I AteT I fa gne ge a=s mnst fefapms (Positive Science)
Tt &t T, fem 3 fewrer feq virean fefarnrs & 91 few 3gt aane a<tit yfeadmt &
YH'E AU AT ©F 439 99 feafiz T farr T

4. feafiz M3 uie feafg ent fég 84 f€3 (Public Finance in Developed and Under-developed

Countries)- SI3HS WdT feg AT ©F 39 I1ST &8 wdfaa §&3T a9 f<u a1 95 | e feafrs

ont fEg 3 wirdfaa feam < mifur 3 T, fego mifnr feafre ent feg <t 3, faffa G wus

nafad fea™ & Bar3Tg fead™Ht® geTet dueT I7J¢ 06 | MA-d& gmHedT €hHt HaaraT §&T &

nafaa Mes ST TusHeTH gaet 96, fAn &7% gHed e fafenret ygfes gt o | femr

3qT W € mofad mes <9 Suet Iet AeaTdt eusHeTH 578, Wid € Wl <9 feafis W3 We

feafrg ant f<9 IaA= @7 Hd3< < Barad <U faar J1

1.6.2 feafAz @0 M3 & €3 (Developed Countries and Public Finance)

feafAz ent @ wrafaa feam &t 913t 39 9 '3 W3 €F € aaifdar e dles-Uug @urge '3 <
€8 &a <3 v aet Hd3= afder I 1 game &3t Faarg & &St st € gu fe yare et
75 | fegt a5 feafrs ent & viog feenar ygrfes §<t I | feafnz en < iy mifmrr gt 3-em <

1 “An investigation into the principles of public economy, move precisely into the those aspects
of economic policy that arise in the operations of the public budget.”

—Theory of Public Finance 1959, Page 3

2 “Public Finance in the study of the affects of budgets of the economy particularly the effect on
the achievement of the economic objectives-growth stability equality and efficiency”
It is also the study of “What ought to be.”

LOVELY PROFESSIONAL UNIVERSITY
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»3fed Hies Uug & Afgd geret dueT | feafns en wed 8a <3t arght e @en wrafaa feam &2
& YU3 J9aT BT €T | Mg AMHET (Arther Smithies) & »HdtaT € AET feg mryeT feemd yare
Fae J¢ faar- “feat =13t = Wiy §n o7& Va1 '3 dedw adaT g I w3 {8+t 439 set feasfua
yuiar € fegare Arust € Teied € fen € {uaars oW & &3 feet I1”
feafag ant fe9 »afaa feam € »rafaa €9 qas W< 3fde o5, fer et Agarg feg afmm
gaet J fa A&-Hdte-"IST (Purchasing Power) & d2d® ddd Mafad Afga3T gt a9 |
J1 I Va1 €@ d2d®% &8 Mg Afgd3T AETUI ST AT Ade! J1 9% a1 Ad<dfed yag usar
w3 Gf93sT 575 ygrfes 3t 91 &a <3 &t st 578 o Ya1 § Y3y w3 my3y gu feg
ygrfezs 13T AT AaeT J1
Hdd ©F € Agdd MTUST g7¢ &131 3% I HaT & Afed 3y 37 mrafae feam <9 AfgesT famier
AT AoeT J | feafazg ent fe9 Aderfad ¥yd9 J97dUS, AdSH &S 4ad wfe feraH™® o7& wafaa
AfeazT rErfuz NSt Atdt I w3 feg A Ba-fE3 AT ITARS € wied WEe o5 | fen et feafrz
ont {9 wirafaa AfgasT fem@e feu &a 3 @ 93 famer Hdz= J1
1.6.3 UIZ feafig @9 M3 & fE3 (Under-developed Countries and Public Finance)
feafiz w3 e feafnzs ent fST oy feengr=' <9 g9 &3 W39 Jer J, fan 397 feafis
SF ©F iy AifdT wrafas AfgaaT rafuzg d9s < Jet J, Ae fa e feafra ant & vy mifmmr
wrafae fea™ da& ©t €t I1 T%ed 3%a (Walter Heller) € fegma I fa feafAg w3 wie feafras
ot &t grAne S131 593 =79 & fagt 3=t 91 <3t <13t ey @en »inies w3 U €t miaa 3T
& marfuz qgsT, §f933T & 3oz daaT M3 nirafad AfgesT geret duer J1
Ufe fegfiz ent feg €F &t Aearat &7 Wy Gen »iafaa feam § 37-97 37 =t yes daa™
ger I w3 fon o8t & &3 A game et fafenet & sla 13T Afer I fed €. »m9. {Ae (A
R. Prest) € mae fegaddr 95, “I< feg a=es AetaTg 3t &4t a3 AteT , fen 3 fesmer mm a3t
Aret I fa Aeare § wirafaa feam et fog fanfes aron gasr gdter 317
feammits Snt € mrafad feam 79 »irafaa mes & deds w3 femfiz s e 993 Agdt J1
fen gran & Fead ITARe T fafenret 57 Aus Jaet J| fer wet feg o fast feee Ae g fa
Uz feafiz ent feT IR &t SIS Aefed »3 HISTYTs o Jaeit J& 17
Ue feafng onf feg & f<3 €7 HI3< 99 39 96T &% <t <4 fapdT 3, frusT J& f&fomr I-
1. FI=Afsd TAS €t aHt- feamrts ent feg §o3 & 39T 9g3 e J<t 3, fAn 5% mirafaq
feam =dt § uGer| fen wet &3 fedsT ags & wgas Jet 9, fAn & Aoerfsa o@s
(Public Savings) € Fdt &13t 57% TurfemT AT rarer J| fen 397 fegt ent feg game &
HI3< 973 frmmer =fonr 31
2. wafed AOST § YU JE&T- TSNS YdT <9 We feafia ent € mrafaq feam & 3+
9o w3 On <9 nfagsT merfuz agaT ava = Uy o Wi e 7 | fegt ent € wrafaa
AUt § 9BYded fedaT ggaT myur geT J, fen st virafad Arust § =y gu fe fedsr
FI&T 9a AHfemT AeT I w3 fen wet a <3 Ao Aot ifemr Aer 31
3. &t 499 '3 Jeas- Ui feafns ent < f&AT 439 & feqen MUz ST = J,
fafa nifAor a9 &% nrafaa feam & a3t e wiedy J< e 39 afder J| fon wet f&+t
Y39 Bt ATt f5aens W3 ded® e 92T Agdt J M3 feg an grame & fafenr=t &%
Tt stz A7 AeT 71
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1.7 JHedl »ad™ feenyr T &4 feg & Hd3<e

(Role of Public Finance in National Economy)

SIS AN ST & 3 T HI3= FamaT SueT A7 f90T J1 T UaTe »id"g ATHSIHT & MEH™d
TH & UgAT € oHT ST Wie 3 We eysneTHt gaaT Iralet 91 WaH Afig & 3T a< gafemr ufsn
3 w3t feemer »rfe wfad ot f9 of a7 & eumie=t & Agdt offerm| fer 3gt fenmaatrt
<& 137 fapd™ ¥g9 B3uT=d W3 ATaTd <& 13T fard™ ¥aw wia-B3umew Jer I1 1951 et feg
YT AaH® Mdg ATHIdT 29169 (Wagner) & 3T St <uet et fafenret e yStues siar
w3 €€ T a7 € ot fSw 37 913t 7% =T Ifewr 1 20T AET € B <9 ¥H gu 'g 1930 €
memmfegamfmwmmaﬁ?famrmmwmmam
WWWWUIW nr'afasmmwad- aTagTg, @ve-dswunrrﬁeunfaaﬂw
T 95 HaHt s feg arrat eusyeTt § STt g fesT I

q9S HISH, ATIH T9579F AT M3 A3t 89 & fenaters afaat € Aqr '3 adt afmm w3
TUBHEHT & HI3< Ye's 3T 713 <3 € nifeiis @ wdse R eg o fea aos feo @t 9 fa
oW ©t HoeAfad fe3 feengr e 93a #iar €3 yg'=e UeT J | Aa=Afad f<3 € 31 AIa™d &et d=%
&3 fedsr agar ¢t &4t J, g €7 & mfaa fonr fee@e, mrafaa AfgasT gt dueT, yas
Faarg < AfgSt Uz a96 w3 wirdfad feam @3nrfas aus o 2t fea mastarst Arus mifswr
Arer J| feamts enf € wmrafad feam feg &t &9 <3 &7 His=yas Haes Jer J1 fen et
AUne J fa g AaaTd wrafaa fen feg 993 frmmer eumie+t Jda &ait J1

&
Jt IRt AEe I 1930 & HoET € 396 89 <3 § 993 faer Hd3< yers ai3T
farur 31

Ty fEg vt 8 <3 € HdsT T 36 fou fRadyt nitts »ifors g9 Fae af-
(1) AUsT € Teied ff9 HIs=
(2) wHEs M3 HUST € Seied feg Wad3e
(3) wrafed Afga3T € ATdd g HI3T M3
(4) wrafaa feam g9 Arus g fRe Wdse

1. A&t & T2ied fE9 HI3< (Importance of Public Finance in Allocation of Resources)-
AUt € T¢ied 5% H3BY fegt & Aaenrs 9< 3 3, fan 3 feg Aiwe der 9 fa mima <t it
mmwwwmwmwmaﬁ?we—mwwm
faat vraar feg &g ae w3 G3ues Tt faggwi-faagiut dghut e fermanms g A<
nrfe-gdd ©F a% fenfaz Hra3er <9 mrafaa Arus Quday Je g5 | fegt f<v yfasfsa Arus fam
3¢ T, 791, ufew AUt w3 wa3t A3 wirfe < arfvs J13 AT 98| Yfaefaa rrust € fen
&g feg =gactar 7 fa feg & Qudatt W3a &% It fan e € »iafad feam = Uug §97 &t
Uﬂvl%ﬂ?mnﬂ?ﬁamwf&wm?mémmwgwm

€ yfaafaa 3 ot Ainrust €8 u3ter=t, WWMWWW@?W
Jer 31 feg It ©n €t »ag feengr € #iar 95 | fegt '3 AYds w9y feengr fadgq aa<t J1 Alme 7
fa mrafea fafenr=t &7 Hy §€n Qudey Arust & nig®ret 39YT 391 &% Aot fegas JaaT J1
few = fapns o8 292 3 <t T AaeT I
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(i) mrafae AiggaT e fea™ ( Development of Economic Structure - Aga™d WTUST 97 &13T 57% Y
»rafed fagsT € fea™ g9 us &t feengr 99 Aaet 7| fen wieg 382, famst, Aga niremamet, Ag®,

IS, 9 OOt Grste virfe T feam mr@er I | fen € migre 9 wirafaa yarst feenfas gu

f&9 =dt T gt U9 fegt GrasT=t €3 9g3 W39 few U+t & 733 J<t J ug fegt € aset mg

U3y yStes € St M &4t A3t A Aget, fen st fera3tars Got fern 3gt &t Gfgss=t

&g g&t =<t Sue | few et a7 € gaw I fa €9 mrafaa FewaT € 979 & Afoe a9, U=t yire &t

9 & 37 J9 M3 979 faerfest gu Uer ad |

(ii) AGHRPHT @T & @9 (Rate of Population Growth )- 3 »afaa fea™® 3t It o< J Aaer
3, A AGHTPHT S0 € €9 IS IHdId @ HfoT mi3 miHes feg =0 &t @9 9u3 fammer 32|
Fed® qaet I

(iii) U8 4397 @ fea™H ( Development of Backward Areas )- 7o Ug3 4397 f<9 o9 AaUt &F
439" B HigwT A7 AaeT I | for &% 8 U3 439t & @3t w3 feam feg nofesT fisatt, €8
A3f%3 niafaa feam <t Ag= T Adar|

(iv) reeAfea M3 f&Ht @edar e fea™ (Development of Public and Private Industries)-
TI3E AN few g ow <9 fos Getifara gfer fang a9 979 e »wurag3 Gedar & rarusT
mg@?gr?hamaa?mfsﬂgfﬂwmhmmg@hssTEﬁWW?ﬂﬁw
€3wfa3 a9 Faet 9, fan 397 (a) fematars Gedar €3 g9 979 Wie aasT (b) fegt § Su-<y
Sedfaa nfeur=t yevs aasT (c) fena3iars Gevar & Argh gaw Afeur=t fuseT w3 fer g9
fefie <3t it dse wirfe |

v) AHTfAd BaftonT rEat arsifedist (Social Security Activities - ot feafrs ent feg gfva
g @ergas € 39 '3 AEHY ST, §aTdT §HT GHsT, gETUT UaHS, HTf33< 879 mrfe Y™
'3 §g3 <3 W39 <9 neeAfed yaw a1 Aier 9, fAan € wigg feemar €3 y3y w3 myzy
HIF=YTs yge Uer 71 Quas fegrg-zeied 3 Alme I fa Quday Arust € yas femans '3 Aot
T € 439" <9 ITHAT T HIS=UTS HaETS J

2. MHES M3 AUST €@ T2ied f€9 HI3= (Importance of Public Finance in Distribution of
Income and Wealth) - %+ fer3d @nt S99 »iies W3 AUSt © S '§ Mas3T=r
fenetargg Jetit U5 | feq U 3T I9 Hot 99 B9 U6 378 HUS J€ I6 M3 Mad fSSHI YIS aHt
@Wwwa@mﬂmm ﬂ?ﬁrwwmmmmwmm
hmmw|mmkwwamwaﬁam§mwaﬁ?m?w
W3 AYST & Teied < ANfeT 39 <t digta T At J e s & WaHTs 3T &f3a, AMTfae, mrafaa
W3 THSH3T A9 ferdtaet 3 9831 J1 U € Teied M3 MANTE3T § €9 996 &7% AN & 993
famer nirafad afene YUz T AGQT | MHEs M3 MAHTS3T d96 oF feg §3ues e gfgr
Wwemawm@ww%ﬁwmﬁwwwﬁmw
eﬁnveﬂwwwalmwwxmwmmmmﬁwﬁmgm
MTHE®S O MAHTS 3T #Z 39 EHQ'H'EIT"H‘TEEH?';HfEE"TU fAR @ 918 = ARt @ ferms =g
et WAdfT UeT § ATt I1 §93 w3 ©f933T v Ag®s Age adt e w3 o ©Ff »igy feewmar
At AfeSt feg o &4t a9 Aot | ge g feg mifors gaaT u=ar fa »imes W3 Aust € <eted
& mMfsm3T & Wie J9s At 89 &3 fog 3o Quiialt J=ar | yfia »eg A3t Us € Seied Bt
FITIUT & W 39 '3 fedu & 379 578 Sue A | €5 v afge At fa sordue © fea-fea Gen
T B MTHES YTU3 J96T I U T93HTs AN <9 feg 31 yas gu fRe rdtag st Aradt 9 far
THIHT ST Us € Teied et MATE3T=T & €9 d96 M3 TUT M3 Wae™s ad Age! J1
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HISA6d Ha9 &% frE aidtet € fies-Uug § 897 ¥ a <e¢ied & nifewHaT ffg anft St &
Aot I, 88 dardus &% nivle femadtnt &t ninies e Uug stet g9d < fer §ew & yug sitar
A AgeT 7| fen 3gt vim € Teied fEu 3t mirsar fomr@e &bt € iy feubit g

(i) Ae=Af6d 49 (Public Expenditure) - fem »mies & ardte fena3t Aadt U seiedr 95
TTHUS I AEET I, Add AIATd MTUST MTHES ©F framieraa fonT few 397 yow aeet I, fAm a7
aigtet €t fammer AoTfesT g€t 9 3T st mmestit &9 die mmirs 3T 39t | fer Bt Aga &
Ue MHes & Bat '3 favimeT yaw gasT gdter J| fer fer <= Aegme & gdter I fa-(n) mifrer
At fAn 37 fast i fitfaur, fesma w3 Hars & feemar »irfe ardtet &8t 9| (8) §dwardt,
farrdt, g'mU Tt afeasTett 3 ardtet € dfe 3 | (7) Aed™d ©TaT HgdT @AgHT € B3ues ©
T AEUT Y™ o fad AOTEST yETs St ATt grdiet 91 (¥) Hdd AedTd may feengr € Sy-3y
Y397 © H3f®3 fea™ Y™ & By a9 €< 37 feu o1t Ai=s Uug § €9 9de w3 mnies et
WMANTSITRT €9 996 f<g J9 T He® J=dl |

(ii) ITIUE (Taxation)- FTTUT S U T MANTEITET & T TIS T HISTYTS HUS I | AT
F ufgst FOWE »TE AAIE 29169 & JaTIUE € WP &% T Eh WAWTEIT=T § €9 998 e
HIEd AHIES 13T J | MTHES - aa(lncomeTax)mnBHﬂgaﬁwh—u'memW@r
ATE3T & Ul gaeT 3, AT fa §39Taara (Inheritance Tax) ¥ gu f<g AUt € wied © 996
e MiAs3T=t & Ul gaeT J, fen et Yarstits W3 Y3y qat & gmmar »ld <9a1 € a7 3
am’raeaaréwus@maﬁwwwa ﬁ%mﬁahmmﬁaawaa&@ﬂ

T FaAlad YaY M3 TIEUT BTE- WG’&?EI?? faae’ruwewe’rmm*gga
35 ST JTdUT € AE'S 993 HI3=YTS J, f[a8fa aardue a=s »ile femadtt & »mies
wmwmmﬁﬂaﬂmﬁawmgwmmeaﬂaﬂaHm?mwﬁm
mmémmalmaﬁmﬁwammm ﬂ?fsrus”rmﬂaa’
WWHW@?U’SI

Qug f3 fegg-Tcied 3 AUwe J fa ITAAT <8 »ies W3 AUt © 99790 <3 o T&%3 feg
fraggtt afimat St At g5, 85T T §93 w3 €933 €3 visgs miAg Ter I w3 e &t
»iay feengr § Aot €91 575 feafiz d9s feu ForfesT fiset 9 w2 en € »rafaa w3 mfaa
e fo&g =g ger J1

3. mMafgd Afga3T € AEdy €9 HI3< (Importance of Economic Stability )- »3fad AfggsT &r
HI®Y §3U™es, THdrT M3 HIT 9 I & Ufdedgst 3 T, @3umes Jaard w3 a3t feg
J< T8 =0 2F <t »iog feengr € Que 7re € USia 116 Ae g | fen @ §%e G3ues fRg ot
gdwardt M3 ¥et ©F €t vy feene & et €5 & 7Y 95 | fon SEt Yas Jwara A mrafad AfggsT
g9 3q &3 € Hd3<T v fegg-<etear mit fen 397 a9 Aae ot fa fene evmer G3ues ahist
3 Frarg €3 fan 3gt ygr= urfen A7 AaeT J 37 fa fagurfes €en & yast I Aa |

€8 ygs IHarT M3 ¥ AfEg3T © »ag § AT AgdT I ATeT J| AY festy S=fan € »ignmg
“Fwaarg v fegrg 8n y AfaSt <% femrar gger I, fan S garg femagtt &t fAfunr &t 3wsT
T I JI& BET fed™eT UTB HETS YU I I8 [ wHdtdT Wrafad HaT € MEHTg, “Yds dwarg en
niay feg I fa @&t Ardtut farzr=t yruz fenmastnt & fros y&fss sy €9 €3 aW s9e 75,
fast femmer wfEa §3umea ot feg yus I A 1

fen 397 H® Afag3T e »igw feg I fa a3t € vt e <9 37 mirgwt ufseasst er a7 Jer 1 yfig
»ag AASST 2T feg fegmg /it fa mire <9 oWeT Yas ware < Afast st ofd<t 91697 &
feg fegg 7. &t 7. = yfifo afgeT “yast Aasy waSt € v get 97 €3 miarfas /i, few et nigg
feewar fE9 Sawardt AT wf3 @3utes T It &dt FaeT, fa@fa 7 g9 <t Uer Jer J, OF = year
3 WMETE-YTS 199 I AET I U WU Mag AHITMT & USRS mag AH3dT €T Qug
&3 fegrat v Aav9 435 3T I w3 feg Aime a3 7 fa o feg f&Ht Quent ot afmt &%
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feargl-1 : B [EF € »igg M3 439

It IHAT Y9 a9 €t AfaST a4t utet ATET | den € nigHg UHleTet »igw feengr f<g onmr of Y
SEiCi agmrmﬁswraae’a?? a@m@mmeﬁf&s’rwwﬁawaﬁmmﬁ
HﬁﬁlﬂwmwwmmﬁmaﬁawaMWﬁﬁmaﬁm

Yd& IHaTd M3 BF 578 AEfU3 HE AT §3UTes 3rard »3 diH3 & ygfe3 996 @& fed Mudgs
WWWW&URWW@WGWHH@?&B@TUWH@WWUW
mﬁ@mﬁmaﬁgw@mﬁéﬁweﬂeﬁymweﬁmkﬂ
aﬁmﬁwmw@wmﬁwewwmmw@wh@ =9< 3 feg
AUwe T Ater § fa mrafas AfgasT fea en & nigg feener § o<t Jv 3 ygfes qot I1
4. mafax feam o9 AUs §€9A3 f€9 HIS< (Importance in Collection of Resources for
Economic Development)- »3faa fea™m 979 Arust @ §e9n3 {9 8 feg er st wd3= J, fem
& mit Jo foyd 29° 7% AUWe J9 Hae IT-
(i) 4t fsarme (Capital Formation)- far €1 € wrafaq feam feg Ut fagne & dedt HIST
Jer 31 <9 e feafrs ent fee fwg 98 gt © Aot 9a9 § Sfvssr < fig 3 efonr 7
AIET I M3 AR I96 niag® Ufded3st € AgresT I Atel 713 39 '3 89 <3 et araerehit
T G<n feg ge grdter I fa Qusar M3 3o did feam ant <8 (#t fsanre At 93 w3 Efds3T
< AUST & mEsT- a?ﬁaelﬂawuﬁmf—e‘awmmaﬁwmm?w
AaEt 7137, M. 7. fIurst € migng faffa uie feafrg et feT §93 &t 9 93 We <1 9,
ﬁﬂ&ﬁ&?wmmaﬁmwmmwwf&mmgmwﬁé
HOdd J6 &Y €ar WrusT Ag<t J-

() Y3y 33T Jeas

(9) SI3INE J9T &1 @9 f<g =rur gaaT

(1) FeeAfad Gedar 3§93 YUz 995"

() Ad=Afed aad

(W) WTe T gA<

() Y3y 3f3q Iea% (Direct Physical Control)- feg fefime Gusar W3 ms-G3u=a
M§w@€fﬂ’mmwawf&mhﬁmwfﬁ'@ﬂ?

YAHS MAfeuHd JeT 3, feg & y3y 339 deaw arrant s13t e Agdt wiar ger J1

(9) =93WS aat € €9 fS¥ U7 (Increase in the Rate of Present Taxes )- d3 & Bargar
3 TISHS 97 €1 ©9 99 Trur frosT Ailve gu <9 yarstits &t fagr 7 AgeT I, mrusr
HIITYTS AETE JUEhHt 35 | 99 ©f 39&T 96 fay 397 J Aaet I-(a@) uat =9dr © €57
AUst & fAgs »iAe® uT I 7 fAagt e ot & 579 &% erfeere Qusar &7 ger d= |
MHES J9, AUt a9 »fe Bar & Yru3 13T 77 AdeT J | AgdTdt @At '3 J9 SarfemT
7 A, fagt € Yot 9831 9, (7 mmﬁwwmﬁywww
@Wﬁlhﬁ@ﬁ%ﬁ@%%ﬁ@?%@ﬁ??ﬂwm

(A) AI=Afsa @Edar 3" 493 YUz J39&7 (To Collect the Saving from Public Enterprises)
- feammits ent fe9 favme ®913 € a9 Gewer <9 e §93 yuz g+t J, feg &
3T AT AAET T

(¥) Ae=Afsd a9+ (Public Debt)- AR-fegd 93 & Aead g9+ € gu f<9 yru3 99 Aaet J1
&a € §93 & TuQT et Aaadt d9d U39 a9 HdftpH3 AUS J, Aingr=t &t Mus us
& AaaTdt gaw U39t few o maet 9, fa@fa uie feafnz ent feg y3t fenmast ninies
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993 W gt 3, for et neerfad aon 439 & ydtes 979 on feg fan 39t & 993 &t
J<t fedt raerfad aadt @ 439 93 fvmer Aifua Jer I ua fer er feg 3BT aat 9
fa et feg &t §937 €7 UTH HI3< JeT J| SIS AN 9 993 AdhT wigdamedt
YT It I

W' & gA¢ (Deficit Budget)- we €f &3 fe=nar €t Afast Uer J<t J, A€ fa Agag
M AG3T I BT A B JIHT M3 MHES € 99 AUST 5% fAsT YUz g9t J, fenr
3 femimer yaw g9t I1 AaaT9 & wre & &3 feemgr e Qusar Sart 575 gasT grdter
T few fett ©r 503 favmeT =93 <9 Hear 358 fadhyt Afadtm™ Uer gad migg feemar
& Sfon-=fow a9 FageT J1

@3ues ¥ Agy f<9 @3ues a9d (Change in Production Structure)- Fd=Afsd 439
e AUST § IS a9 fS9 aHaHt 313t 993 AIdeH JEt I | Feerfad U39 e femara
9d AadTd MfAd Gediar e fenars a9 Aa<t J, fagt & €7 awedt gt & 579 55
HIZ=YTs st J 1 fer € 575 Tt 8 f<3 ritt araeret er §en fenaStars €fdssT
& B31et fewet <% atH® d9s Bt <t Ji3T AT AgeET I

(ii) §9warst § €9 a9aT (To Remove the Unemployment )- Ufe feafis ent f<9 Sawardt M3

fear mBuaTEts mifr g€t 9, At fue-gaat € yge &% UeT get I ud feammits
ant f<9 Sdwardt fea Aaefommut mifeyr It 3, faw o7 38 fea yare mi &t feam a1t
&% It I AeT J| fen st OF <9 q9TduT, AdeAf6d Y9 M3 Jdd AYUT 13T 7%
©fg33T feu Tur g9d IHard & HfeT er fergTg 3T Arer J1

2

ZTHE wrafad fea™ 979 ArUsT € §99A3 od6 o9 &a f&3 e ot Hag= J7

AS-HSEE (Self Assessment)
gg-feasut yas (Multiple Choice Questions)

11.

12.

13.

14.

& <3 fan fEg femem g9er 71

() As-afemre feg (7) Ae-gfenre feg
| B9 <9 (T) Buad A
fart-fE3 = fea 39 Hame ot I?

() AS-AfSAE TI&T (9) 39 YU3 5"
(M) STA™S II&T (T) uad g
»afad »ag AT AgaTet §ure & 8 <3 € faust ao=ret vae 957
(M) YI& (F) MyTE

(7)) HI3=Yas (¥) AYds

29159 foaF = »igg ATt Hi?

COEICES (F) "

(H) mHdtaT (T) FIHS
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feargl-1 : B [EF € »igg M3 439

p—

15. MIET < Jet AT?
%) 1930 feg (9) 1830 &g
") 2001 feg () 1999 f&g

.8 A9™H (Summary)

& f<3 € »idg AH3T ¥H gy f&9 mufoa Agast €t fignet 5% mafuz I few feg »irt €57
wrafaa mifret e wiftis g9e I, faggtn’ a1 A7 Aeeafsa 439 f<u Qo™ o, fam
3g7 &t w3 Aeerfsa 4397 fegara Arust & @3 fam 3gt a1t At T M3 AoeAfed 439
W3IIT3 HIATdt HIT ¥ Y-y fesgraat &t Agnet Bt Arust & @7 fan 39t sist At 91
A& 1930 & digta mrafaa Wt (Economic Depression) M3 S1aH <& daard € » fAurg
T ySues 3T §us W3 13T Bt 13 & Ut It g aret | dien & Sfr fa g & aAaHT
fafonT &% ware <9 =ur gga™ W3 € § €% Uug '3 geret guer A= 1

Uie feafng ent 9 <, Aga™d e iy Hame feg der J fa oF e 39 I8t &% wiafad feaw
J= W3 IHeS @3uTes €t famT yas @5 3= | (Equitable Distribution), "3 aAaHT 3137 (Fiscal
Policy) fegt HameT €t Y3t Fet HI3<Yds HAfIS g Aot J1

B {3 T 439 w3 few < feur et Rfag aqt 3, fa@fa I+ & aaaT (Concept), I7H &
AHT M3 MIT ATHIT St mifrTeT 9 ge8™ 9 © 5%-5'% fen er < ara femaa
Jer A fagr 31

&a &3 w3 &+t i<z fegare agt it fSg Hfsa #ige utfem ater T, fam 39t fa 8o
f&z yust € 39 w3 Arust & H3ar mrfe @ Hifenrt S

Ba ffg €t yaret fegrgurar Angrua »irafaa fAata (Classical Economic Theory) 83 murfag
it ug e ST fem fAuts g wiaa gidtardt ses™ 3¢ 99 95 | W3 9 wmrufea wrafaer
frotg e yStues Ifenr, fam § ‘Sien’ €7 yas JI=ara € W fAui3 (Keyne's General
Theory of Full Employment) faar Afer 31 fer fAuts a9s &a f<3 € uast aasT feg <
gEB™ J fapur T

AN&H € “Gaarg Uiz’ fen win agaT '3 fefamr Ifenr I fa fea fonaat e disr Ae
THT 49 gd fenma3t & mnies J1

JHarg = feud On yH Afast <% femrar ager 7, fan few gara femaght & Afenr €t IsaT
T IH F9& B frrmeT UEY AETS YU € I8 |

9 HIEdH (Keywords)

A< (Budget)- W™HE&, Ydd € SUT-AYT|

g fafem=T (Fiscal Operations)- amHaH €T fafemr=t|

HEdT €8¢ (Inflation)- BF Tt TUTEE Wga3T 3 frmrmeT HedT € e85 |
FITUS (Taxation)- a9 BIrGET|

.10 Mfe™ YyHS (Review Questions)

1. B fez I IusT ot HIBT I?
2. WUfed I/H @ aHT €@ Ay {9 <96 a9 |
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. JIUTS I AT ST AT I
4. BF Iz w3 & <3 9 udht Are T8t mrsgT=t & &g |
5. Jo faft '3 fay <9 feust faa-

ﬁl

(a) IITIUE (b) AeSAfsd Y39
€°39: A= UBAE (Answer : Self Assessment)
1.4d9 2.8d 3. ITHAHT 4.1776
5.1930 6. 79 7.8 8. Hg
9.5 10.H9 11. () 12. ()
13. (/) 14.(9) 15. (")

1.11 A8fgs yAsat (Further Readings)

<

FTH 1. 39 f<3- faQ gfes ga quat|

2. B9 f&3- %9 s, g, feam uafafiar o@m ur. f5.1

3. 9931 B <3 yAHE- HgH™ HoHT, §. Ut 2997, 3=t gan |

4. WaY §fgar wz usfea efeam-Hear <t wW&er ugst 2009 |

5. WaT §fqar : fEcaonss 293 M3 usfea efesn-at. gvet A iud
WMEWS 2004 |

6. udfsa erfesw : puls fiw W3 rifss . gusT Hftde 20121

7. vdfsa erfesn- &€ fabg yrrfe W3 §t. 3t ygstans 20111
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feqret-2: fammer 3 famwmer AHfHa &9 T figis

fearet-2: famimer 3 femier ANfAS &9 @ fAgig a2

(Principles of Maximum Social Advantages)

few @AZ (Contents)
©<w (Objectives)
YA3'E&T (Introduction)

21 fmder 3 fawrer afAd &9 € fAT3 (The Principle of Maximum Social
Advantage)

22  Mud3aH ANTfAE &9 (Maximum Social Advantage)
2.3 HA9H (Summary)

2.4  wWE<an (Keywords)

2.5 fed™ yu& (Review Questions)

2.6 AHfU3 yA3aT (Further Readings)

€<H (Objectives)

few fegret & mifons 3 ge fefenragt war Jear-

o frowmer 3 fope mifAa &9 € fAUT3 & AHse AETT

o frmer 3 fopyrer AfAd B9 € yAS™=aT Y'U3 I9& AT |
o I HIrGT T AN feT™9 Tar 39 &% AT I AT

e Y4JIY JIT AN feuTg Gar 38 § Arae AETT|

YAIaT (Introduction)

“Ba {3 T fAU3” s™a TTaHH 578 F< G HBg3 fsw (Fundamental Rule) & J, fame
g g e <3t 813t v fagurae a3 Arer grdter 9| fen yeg3 fown & f faprmer 3 famrer
g ©r fAutg At fipdrer 3 famer §u A &9 e fAutg AT faprmer 3 femrme anfaa afegnre
T fAutg foor 7T 1§, Wlar 77 §. 378 es mifrd € yfia nigemmzdt vs, fagt & 8« feg & femr
fratz € yStures w3 fen €t yfiidt e yas | fE3T A7 AgeT 313K Afig fAd yae miagrmrzet
o fegrg /Y fa a7 &t fafene W3 aarurs & Hi3aT die 3 e JT Iratet J1 w3W Afvg €t
Tt 3a% 9w IT QT € YNy SIHIAT migwret 7 §t. 7. & fagr fa “fez €t A9 arsr=t f<g
HIS3IH GHET J U 499 996" M3 AY 99 <9 AI<3H o9 8T I faw <f us ot A9 3 Wie 3= 17
W3 AffE w3 faaras e feara Al fa dig-Adardt ¥ag €3u™=d (Productive) JeT J 3 AISTST
499 M&E3UET (Unproductive) fer amae fegt »igg aranzdtyt e afger ft fa “gda a9 fear
gITEY (evil) I M3 IS AITd Hag mM&Q3uea I1” fen € €Fe U 3%es & fez3T ya=a feu faor
fa “feg afgeT At &0t I fq 990 a9 ye feu fea gaet T1” @erude © ST sHIEMHT e=rehit,
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HI'Y A I3 SHIS Ue9g €3 Add dd BIre A'e 3T 87 &% wifad ueraaT v faux fa fAos &et
TBISId I I6, BUgar weer It I w3 fer 7% AT €7 81 JfeTe St Je7 1 37%es & AddTat
YJ9 @7 It AHIES 3T w3 fen yareT fegraurar e fegu &3 I fa feg wis@3uea ger J1”
nu-fere™t fena3t Ag 3¢T € AadTdt 499 € ¥4 <9 ufgs™ 3 It Tyum3 (biased) & g€ ge
I& |1 U3 A AUHE gU &7 fen 315 & Ha o 9% grgter J fa fan =t 3g7 e Aeardt yag Jar ger
J1“Qergde € T 43T o=t Otar, Aaedfed M3 fifen w3 fant wirfe €3 a3 e Agardt
Y99 & fer Bt misG3urea &t Hiewm A raer fafa feg frgr yee fan &7 fam 3g7 57 mmafaa
M3 AR afenre ff9 Tmar g9er J1U9 575 It §. 3%es & feg < fagr fa“ feg afaer ot Aot
m’raﬁwwwmﬁmwa@m@mesﬁ '3 919 gt WUt €3 3T AT T HT
mewwk&wﬁﬂal”a@fwmwmﬂaﬁmmﬁ
feg UrgaT 3 for T9er o9 oo 5978t T MT T9F HEATT YT MEQSUTES, WTUfEe MIERTHITHT
g feg3T 5% a™Hga a9 o3t aret 91857 e fere™ I fa fan 2t Aeardt yaw &t G3ueasT
(Productivity) €t mrafaer am=<t feg I fa €T yag fas mrafaa afenre Uer gde 718 st
fifer 3 gz €3 3T farr™ Aaadt wag femmaT it @Azt €3 o123 91 Ji9 FgaTdt yag
3% g3 =79 frmmer @3ured JeT 71 fen 3¢ & <3 €t aet Jraeet Add AYes gU &7% AT
M3 AN € mrafad afgnre ff9 =rur goet I 3¢ 3T Qn § &3t Hfewm ar=ar a4t 3 &5t

2.1 framer 3 fammer mfad &9 e fAgis

(The Principle of Maximum Social Advantage)

feg fAuts M € mrafad afsm= (economic welfare) & fUds gu f<9 (as a whole) fammer 3
Wmﬁhﬁww@@wm@wwﬁwmawmmﬁm(mbhc
revenue) M3 AIFCT HI9 (Public expenditure) 37 € € Hd3= Yds &3t aaeeht g5 feg
#gdt I fa a7 St fegt €2 3T araerent v fagens A deaw fan yeg3 fiuis <& aiar
7= 3t fa Qg araereit &% fammeT 3 fopmer Mrfaa 79 YUz 3T 77 A | 4. Wiar w3 4.
F8%cs wifad € i »igem3dt As fAos & &3 € fer yags a3 © yShues »3 yfadt
T et faie 9 As |

femmer 3 femmer mfaa 879 € T3 € nigATd a7 & MUt Mies & yU3t 73 U6 €7 Uae
few 3g7 a9aT Irdter I 37 Aa3T € afenre g favmer 3 fammer =mar § A | A€ A9ATT &9
FIrEEt I 3T g MEQUTIST A7 MIH3W (disutility) TeT It §1 €F UH 7€ AIIT9 Y99 Jaet I
3 QUTIr3T 7 7137 (utility) f<e g% =mar ger J| fer et AgdTd & mruet Mnes vae § fem 397
AHTGfAZ S9aT grater T fa fam 73n € 593 favdmeT 87T (Surplus) U™ 3 W3 WiH3W ©F U347
Ui 3 uie 32| ug feg feu 3% €8y Gar I fa »ifAar q9d A9 &at @ fona3ias aferre feg
T J29T, Mfadt 3% st T U feg < feg 9= T Aaer I fa €57 feg gw € afenrs e it §
A= | U3 79 =81 Aty <9 &at € afegnre ff9 =mur ger 7 3t fev fifenr ar<ar fq fygs gu
3% AHTH €7 5T Jfemre (Net Welfare) 993 famrmer ot Sfen 31 4. 37%es 3 fen & fegt maet
&g yare oitzr 9 fa “Ba fez &t fegt graeent € fie @ U o3 7' @8 us <F yfg3t
WMI HTITT S w3 -3 femadt w3 T9ar € fegara On us & <3 ST ot seam g8 75 |
yrs feg 3 fa fa &t feg ufseazs Augs gu s ma €3 B9aTdt ygre &3¢ &7 Add MfaaT J
3T 3T Hfewm F2ar fa S &3 St araerent fant sl 9& adt 3T &4t | 89 3 & rg=av
Suday ga=e”
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feqret-2: fammer 3 famwmer AHfHa &9 T figis

=/

3eH §.3%es & fen frutz & “femrer 3 fammer &g e fAo3” fagr w3 4. utgr
3 fen & « feprmer 3 ferwmeT 9% afenre & fAt3” (Principle of Maximum
Aggregate Welfare) & &t fa37|

2.1.1 AIIAST "™HES M3 Y49 €1 HIHT (Extent of Public Revenue and Expenditure)

Y. 38%ca & fer 3% <% =t fenrar A3 fa AeaTdt yaw fan Mint 39 =ufen™ A7<? Aoadt 499 &
Y-y Quiiar f<9 fam 3g7 Efgmm A< Aeardt mnies & fam 39T fedeT digr A= @R § Sy
Zgar ¥ &9 fam 3g7 e A<? §. 378es € It et <9, “Aoardt 49w J9d femr f<g sta G 9e
ITAI A IO U6 fa fAn a& fan S uzg feg feryeu ST B2 fAd e = U s A S YUz I
T8 w19 ffg w3 fon € €52 a9rurs AT 39 AIaTdt MEs © J9 fan Aus f&9 siter Are =T 830
fAagr <t =gr I 3 I SF Tt f<U 9999 HI®E 3T A A | feg fEw AdaTdT Y99 I AdTdT
WHEE <t of It e »iragn HiNT UF ageT J1” fer €7 »9g J fJ Bare Are @& 99 ©f I3 fAee
fearet 3 Aa3T @I A1F A T 3T (Sacrifice) €T 979 3T FUeT A=A, Ud OF 93 € 499 &%
AG3T § I T &'F (benefit) € HT3IT g9meq WeeT AT=4iT | fer 3gT a9 BIrGeT W3 GH & va9 I35
T frsfins fe fea fag mifagr »im ugSar e fa aa e 4ag i3 A =8 Us €t fan fearet (unit)
FYUI I TH B'F AT AT FII'E A'S & Jd €1 fan fed feaqmet € I96 As3T enar did A
=B f3nmar € Bia gargg I=ar | fev €u Afest I fa e Agad & MHes w3 vag & Aay feg muer
<ger 3fenr gen 39 g gdter § faffa fedt €9 fag (point) § far fam €3 Atz famimar (Marginal
sacrifice) FifH3 &' (marginal benefit) & Sar8g JeT I Agaa & f&St a € f